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HERE have been in 

the history of the 
United States three great 
eras of bridge construc- 
tion. The first, shortly 
after the Civil War when 
thousands of miles of rail- 
road were built. “The sec- 
ond, when heavier rolling 
stock made necessary the 
replacement of the earlier 
timber structures and to- 
day’s more intense activity 
caused by the undreamed 
of demands for automo- 
bile highways. The en- 
gineers of Ford, Bacon %& 
Davis, Inc., are meeting 
this demand through 
studies of traffic, modern 
designs and economical 
construction. 
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Odd Lot Trading 


The many advantages it offers the small as well as 














the large investor are outlined in a new booklet 
which we will gladly send to anyone interested. 






Ask for Booklet M.W.-285 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir&@ 


{New York Stock Exchange 


Members: Now York Cotton Exchange 
61 es: Associate Members: New York Curb Market New York 
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~ An Insured Bond Has to be Safe! 


NI 7 | OUR opinion about a bond may be right or wrong—your invest: 
Wii] 
ment banker’s opinion may be right or wrong—but the independent 
surety company which guarantees Bradermann bonds is not wrong. 
It investigates first! 


































That is why so many investors are buying Bradermann Insured Bonds. 
They are insured not merely to make them safe, but because they are 
| safe. And then they are guaranteed to be safe—with millions in resources to back the 
;|  guarantee—non-cancellable for the full life of the bond. These Insured Bonds Net 6%. 
| Mail the coupon for full particulars. 


M-W. BRADERMANN Co. 


INCORPORATED 
170 Broadway, New York Tel. Cortland 6240 


—— | 
























M-W. BRADERMANN CO., 170 Broadway, New York. 


SEND ME 
(_] Information on Safety Insured Bonds 


(C] “Finding a Market for Your Real Estate Bonds” 
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RECORD OF 
INVESTMENTS 


This loose leaf binder 
offers a simple method 
of keeping your per- 
sonal property accounts. 
Separate sheets for— 


Summary of Income 
Bonds 

Stocks 

Mortgages 


Insurance 


Ask for Folder NB-1 


A.B.Leach«Co., Inc. 


57 William St., New York 
39 So. La. Salle St., Chicago 


Boston Philadelphia Buffalo 
St. Louis San Francisco Seattle 
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CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone: Hanover 5484 
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Get the Most Out of Life 


a* secure the happiness of family and self, to get the most 

out of life as we go along, to enter mid-life with decent 
provision against the uncertainties that bedevil 90 men out 
of 100—is the aim of every man! 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 


In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan: — 


Accumulated income in the spring buys that “Easter Outfit”— 

Accumulated income at vacation time buys the trip you have been dreaming about— 
October income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 


Send for One 
of these books 
F RE E 


‘Financial 
Independence 
at Fifty” 


New Revised Edition 
(Retail value—$3.25) 





To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. 
Study sound methods of investment. Learn how to avoid the pit-falls—find 
out how you can obtain the greatest profits on the money you put into securities. 

—Learn how first 

—Invest afterwards 

—Then WATCH Your Holdings 





Partial Contents 
Plans for Initial Saving. 
First Aid Suggestions. 


How to Distinguish good, 
bad and indifferent In- 
vestments. 


Acid Test for Stocks. 
Insurance as an Investment. 


Can a Woman Become In- 
dependent from Invest- 
ing? 

When to Take a Chance. 


Group Investments. 


The Nickle Makes 
a ““Muckle.” 


When ‘to Sell to 
Assure Profits 


A new book; 160 pages, rich 
flexible cover lettered in gold; 
profusely illustrated with 
graphs and tables clearly ex- 
plaining the way to make 
profi's and—above all—when 
to convert them into cash. 
This Book is not For Sale. 
You can only secure _ it 
through our SPECIAL FREE 
OFFER. 











will guide you right 


It will establish you on the right course—and keep you in touch with the con- 
ditions and positions of the securities you hold. Coupled with this, the FREE 
PERSONAL INQUIRY SERVICE gives you the privilege of requesting 
a personal opinion as to the status of a reasonable number of your holdings or 
the standing of a broker. In order to assure prompt replies to all subscribers 
each communication must be limited to three securities. 


Why not become a permanent subscriber? Carry 


THE MAGAZINE OF WALL STREET as your 
investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we shall send you, Free of charge, a copy of 
either ‘‘Financial Independence at 50” or ‘‘When to Sell to Assure Profits. 


The Magazine of Wall Street 
42 Broadway, New York 
Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. 
Also send me FREE a copy of 
(J “Financial Independence at Fifty” 
or 
1 “When to Sell to Assure Profits” 
(Check the One You Want) 
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N order to obtain the 
greatest use from this 
publication, the sub- 
scriber or reader should 
always first bear his own 
requirements in mind. 
During the course of any single 
number, we cover a great many 
securities. Some of these repre- 
sent high-grade investments; 
others are what may be called 
“business men’s” investments; 
still others are speculative. 

In the period of a year’s sub- 
scription, we analyze or comment 
on probably several thousand sep- 
arate issues as it is our aim to 
give information which will be 
found useful by any one of our 
subscribers or readers even if 
they hold only several securities. 
Information published in these 
pages, of course, is supplemented 
by our Inquiry Department to 
which subscribers have access. 
| It will be obvious that not all 
| the securities analyzed or com- 
mented on in this publication will 











investments. 


fit the needs of each of our hun- 
dred thousand readers. One type 
of security may be required by 
one type of reader, and another 
by another. .We attempt to fit the 
needs of all by covering a large 
and representative group of se- 
curities. 

The reader, on his part, should 
determine which of these securi- 
ties are adapted to his purposes. 
If he desires income solely, he 
will find information to fit his 
case in the Bond Buyers’ Guide, 
in the Preferred Stock Guide and 
in our special investment articles. 
If he desires profit as well as in- 
come, he will find suitable oppor- 
tunities covered in the various 
security departments. So far as 
possible, each security, separately 
analyzed, is presented in such a 
way as to define its character, as 
an investment or as a speculation. 

Necessarily, some securities are 
more speculative than others and, 
as such are not well adapted to 
the purposes of the investor seek- 


ing mainly income. On the other 
hand, some securities are pre- 
sented as being attractive mainly 
from an income viewpoint and, 
hence, are not adapted to the 
needs of that typical investor who 
desires an opportunity for profit. 

If our subscribers and readers 
would study our numerous invest- 
ment articles from the viewpoint 
of whether the recommendations 
are suitable for their own require- 
ments, it would greatly increase 
the value they receive from this 
publication. Obviously, this is 
something which only individ- 
ual readers or subscribers’ can do 
for themselves. Our purpose, of 
course, is to give the greatest 
service to the greatest number 
and, as such, we take the broad 
and general view of security 
values rather than the personal 
view. The latter, however, can 
easily be supplied by individual 
readers: and in this way they can 
make the most of the service we 
are attempting to render them. 


In the Next Issue 


»|N this busy and interesting age, there are many exceedingly important de- 

velopments that will have a bearing on the future of business, finance and 
It is our job to keep in close touch with these events and to 
interpret them for our readers. Hence, in the next issue, Mergers Among 





the Utilities and Industrials. This follows the article in the current num- 
her on Railroad Mergers. (So that our readers may have a fresh viewpoint on the 
trend of trade and industry, we have asked authorities in a number of different fields 
to give us their views on the prospects for the industries of which they are spokesmen. 
You will find this feature in our next issue under the caption of: The Outlook for 
Twelve Important Industries. (The position of the stock market is puzzling even 
expert commentators. We believe considerable light is cast on the situation by our 
forthcoming article: A Double Trend in the Stock Market. QWe haven't the space 
to tell you all about the many other features of the April 23 issue but from the above, 
you may judge that it is of the highest practical value to you whether as business man 
or investor. 
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An Opportunity For You To Become a Partne; 
In a Prosperous, 69-Year-Old Business 


When you buy the common stock of the Splitdorf-Bethlehem Electrical Co. you become a partner with 
notably successful industrial leaders and financiers, i ncluding Charles M. Schwab, the genius of Bethlehem 


Steel Corporation. 


Splitdorf-Bethlehem Electrical Company 


This company is engaged in the electrical equipment business 
which last year stood second only to chain stores in rate of 
growth and was but slightly exceeded thereby. Splitdorf 
organization, engineering and manufacturing facilities, and 
trade following, during more than 69 years, have built a 
great and deserved commercial prestige. 


Splitdorf-Bethlehem is the third largest manufacturer of spark 
plugs and also makes socket wrenches, radiator caps, ignition 
coils, and other automotive appliances. 


Splitdorf-Bethlehem ignition systems have always figured 
prominently in development of things automotive—motor 
trucks, automobiles, motor boats, airplanes. The chief mag- 
neto accounts are with Mack Trucks, International Harves- 
ter, Indian Motocycle, John Deere, etc. 


The growth in the use of motor boats and airplanes should 
benefit the Company materially because it enjoys a large 
portion of the magneto business in this line. Splitdorf mag- 
netos were used successfully by the winners of both the 
Pulitzer and Schneider Trophy races. The dawn-to-dusk 
flight of Lieutenant Maughan from New York to San Fran- 
cisco is another signal instance of Splitdorf’s part in the field 
of aeronautical ignition systems. 


During the past year and a half Splitdorf-Bethlehem has sold 
about 60,000 radio sets with little advertising. Now there is 
a new advertising policy under the direction of N. W. Ayer 
& Son. The policy of the Company is to manufacture only 


on order. Every part is built in its own plants and various 
parts for numerous other companies are built there. 


The directors, among them the man who has made Bethlehem 
Steel Corp. one of the greatest steel producers in the world, 


Bennett, Bolster & Coghill, Inc. 
7 Wall St., Dept. M-49, New York City 


Please send me, without obligation on my part, new circular 
giving complete information about Splitdorf-Bethlehem Electrical 


are men occupying outstanding positions in the industrial 
world. The Board is composed of the following: 


Mr. E. H. Schwab, Chairman. 

Mr. Walter Rautenstrauch, President. 

Mr. C. F. Splitdorf, Engineer and Designer. 

Mr. C. M. Schwab, Chairman, Bethlehem Steel Corporation, 

Mr. F. H. Teagle, Vice-President, Bishop & Babcock 
Mfg. Co. 

Mr. J. M. Mathes, Partner, N. W. Ayer & Son. 

Mr. H. P. Ingels, former Secretary of War Industries 
Board; partner, Theo. Schulze & Co. 

Mr. T. S. Watson, Partner, Watson & White. 

Mr. G. B. Alvord, Capitalist and Manufacturer. 


There is no bond or stock issue ahead of the common stock 
of this $5,000,000 concern except a mortgage of $187,000 on 
the Bethlehem plant. 


The book value (net tangible assets) per share is about 
$32.00. Net current assets alone are equivalent to over 
$15.00 and net fixed assets to over $19.00 per share, both 
on a depreciated basis. 

The net earnings for 1926 after depreciation were over 
$330,000, all of which was ploughed back into the business. 
Great economies have since been effected, sales hate been 
increased and present indications are that earnings for 192/ 
will be very substantially in excess of those of 1926. 

The working capital is about $2,000,000 and there are $10.00 
current assets against each $1.00 current liabilities. 


We recommend the common stock for investment. 


We are distributing a special analysis showing the possibili- 
ties of this issue. A copy will be sent upon request. 


Send Coupon For 
Circular 


Bennett, Bolster. & Qoghill 


J WALL STREET 
New York, City, 


Telephone HANover 3034 
Telephone HANover 3034 


This information, while not guaranteed, is 
received from reliable sources. 
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INVESTMENT & BUSINESS TREND 


Fact vs. Psychology in Business—The Renascence 


of an Industry—Group Theory in Security Movements 


—What About 


HE wealth of statistical information 
relating to the manifold factors 
which influence the business and se- 
curity trend must be a source of 
positive embarrassment to the busy 
business man. Were he to make a 

point of examining the data issued by the 
various Government agencies alone, he would 
quickly find himself overwhelmed by the 
sheer mass of available statistics. When to 
this source of information are added the 
countless issues of private agency reports, 
including those of paid services, banks, trust 
companies and semi-public institutions, it 
will be perceived that the task before the 
fact-seeking business man is difficult. Ob- 
viously, such an obstacle to an intelligent 
view of general conditions may easily prove 
a source of temptation to the individual who 
must devote the bulk of his time to his busi- 
ness in that it may lead him to accept supei- 
ficially the views of whatever convenient 
agencies of information are available to him 
in the time he has to spare for such a pur- 
pose. 

It is for this reason that the average busi- 
ness man is usually not well posted on the 
realities of the business situation. In fact, 
he is by no means unconscious of his lack of 
general information and ordinarily contents 
himself with ascertaining the facts govern- 
ing his own business or trade. This places 
the individual where he is compelled to rely 
on hearsay and business gossip for the 
“facts” of business as a whole, though he 
may possess a first-rate understanding of the 
conditions surrounding his own type of busi- 
ness. Frequently the same information 
which he may have retailed to a business 


Bonds?—The 


Market Prospect 


acquaintance will come back to him, through 
some other acquaintance, transmuted to an 
unrecognizable degree through the peregri- 
nations of his original story. 

It is of such stuff that the ordinary views 
on general business is made. Naturally, a 
splendid opportunity is opened up for play 
of imagination. The psychology of such a 
situation is that the individual affected 
quickly influences those with whom he comes 
into contact. Thus arise the alternate—and 
illogical—fits of enthusiasm and despair 
which mark the nation’s attitude toward 
business prospects from time to time. Ironi- 
cally, those who have had extensive experi- 
ence in analyzing business statistics find that 
a careful examination of figures and avail- 
able data gives them a great advantage over 
the rank and file of business men who derive 
their “information” from questionable 
sources. Probably, the results of this situa- 
tion have been to cause very considerable 
though unsuspected losses to business, as a 


whole. 
SE 


HE position of the cotton 
textile industry is worth 
some attention. Re- 

ports from mill centers indicate that the in- 

dustry is more active than in several years, 
that the low price of cotton has stimulated 
demand to a very considerable extent, that 

Europe is buying raw cotton heavily, and 

that domestic consumption is increasing at 

a rapid pace. The entire industry finds it- 

self on a more stable basis as a consequence 

of these circumstances, so much so that it 


A RE-BORN 
INDUSTRY 
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promises to be one of the most successful of 
all industries during this year. From a se- 
curity viewpoint, the same does not neces- 
sarily follow since so many textile companies 
have been hurt by past years of low earnings 
that their financial position has become im- 
paired. However, the prospects for the year 
are such as to hold out in these instances 
hopes of a gradual restoration of a sounder 
financial condition. On the other hand, there 
are a number, especially the smaller mills, 
which have tided themselves over very well 
during the past few years and whose securi- 
ties are commencing to attract the attention 
of far-seeing investors. Issues of this type 
will be found mainly on the various “local” 
rane and in the over-the-counter mar- 
et. 
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N another page in 
this issue will be 
found a brief sum- 
mary of the position of the leading stock 

market groups. The figures are well worth 
examining since they show clearly the under- 
lying characteristic of the market to move in 

separate groups. Investors may well appre- 
ciate from this that the individual who re- 
fuses to recognize this fundamental change 
in the character of the market deprives him- 
self of a very important tool in making his 
selections. More and more it is coming to 
be recognized that there can be no successful 
purchase of stocks without first undertaking 

a careful study of the position of the industry 

to which the stock belongs and, also, a study 

of the entire group of stocks to which the 
particular issue may be related. 
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HE underlying strength 
of the bond market re- 
mains one of the striking 
features of the financial situation. Practi- 
cally all groups have lately been responding 
to the resumption of public buying in this 
class of security. The bond market, over a 
broad period, is favored with prospects for 
abundant funds at low rates and the com- 
parative security of these issues as against 
the garden variety of stocks is becoming in- 
creasingly appreciated by the public. The 
yields on high grade issues, to be sure, is not 
exceedingly great but this has not prevented 
their steady absorption by institutional pur- 
chasers and other large investors. The gen- 
eral public, however, is showing a predilec- 
tion for bonds yielding 544% and up. In 
this undertaking, they should not be led into 


GROUP 
MOVEMENTS 


BOND 
POSITION 


making purchases where income yield would 
show at a.glance that there is a clear risk. 
In other words, investors should be careful 
not to be led astray by their zeal to acquire 
high-income yielding bonds. This is especi- 
ally true of foreign issues which are now 
very active and some of which might just as 
well be left alone. 


we 


HE railroad field is not 
the only one which in- 
vites scrutiny from 

the viewpoint of possible consolidations. In 
several other industries, developments are 
shaping up toward this end. Conditions in 
the automobile industry, for example, make 
it clear that unless some of the smaller manu- 
facturers pool their resources, they are likely 
to pass out of the picture completely. Com- 
petition is so severe that none but the most 
powerful organizations seem able to with- 
stand the results. It is commonly believed 
that within several years, the field will be 
dominated by four or five companies. There 
are merger possibilities among the moving 
picture, chain store and smaller steel com- 
panies. The utilities, too, have not completed 
their period of acquisition. Large financial 
interests believe that the period of concentra- 
tion of capital is merely at its threshold and 
that within a decade each industry will be 
completely dominated by a handful of 
supremely powerful organizations. 


we 


HE market is in an 
extremely perplexing 
phase. Virtually two 
movements are going on simultaneously, one 
a strong advance in the higher-priced invest- 
ment and semi-investment issues and the 
other an equally pronounced decline in un- 
seasoned or weak issues. Both movements 
are proceeding: independently. It is perti- 
nent to state that the advance in the invest- 
ment stocks has carried them in many in- 
stances to the speculative stage. They are 
so strongly held, however, and command such 
powerful banking support that a precipitate 
decline in these issues does not seem immi- 
nent. This affords a continued opportunity 
for manipulation in stocks which are being 
exploited. The real hazard of the investor 
at this stage of the market is the indiscrim- 
inate purchase of stocks on the theory of a 
general market advance. Weakness in a 
great number of stocks shows the continued 
need for the maximum conservatism in 
selection. 
Monday, April 4, 1927. 
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OR a century the China trade has been the sheet- 
anchor of British prestige in Asia. Today, the 
Chinese Nationalists are making heroic efforts to 
cut the moorings. How far they are likely to be 
successful and what effect their success may 
have upon the British position in the Far East 
' are questions which hold interest not only for 
the financiers and industrialists of England but for those 
of this country as well. 

British financial leadership in China has been due to a 
curious chain of circumstances which can hardly be par- 
aleled in any other part of the world. The Russians, 
Portuguese and Spanish had had some contact with the 
Chinese from the seventeenth century on, but the British 
were the first to go after the Chinese trade with sustained 
and determined effort. It was the East India Company, 
with a monopoly of the trade in Eastern waters, which 
firs; undertook regular commercial operations with the 
Chinese. They found in China a civilization and an 
economy quite different from that of Europe and not 
at all such as they had met in India. The interaction 
of European methods and Chinese customs 
furnishes the background for the dramatic 
struggle now in progress. 

Chinese civilization is a medieval civiliza- 
tion based upon an agricultural economy. 
Eighty-five per cent of 
the population is en- 
gaged in agriculture 
and it takes the efforts » 
of 80% of the people 
to produce the neces- 
sary food supply. All 
eastern China may be 
said to be one 
vast farm. The 
greater part of 
the land is owned 
by the families 
who till it. The 
Test is rented. 
The farmers do 
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Will Chinese Revolution 
reak Britain’s Grip 
on Far East? 


By HENRY KITTREDGE NORTON 
“Quarrels, blows, combats and bloodshed, then so frequent in Europe, 


were not witnessed, even amidst their deepest potations.”—This was 
Marco Polo’s observation on China in 1390. 


An’ the Dawn Comes Up Like Thunder, Outer China ’Crost the Bay—Kipling 







not live on their individual holdings but in the tiny villages 
scattered by thousands all over the land. The economic 
unit is not the individual but the family. And the Chinese 
family does not consist of father and mother and two or 
three children but of all the blood relatives running to 
several score in number. Whole villages frequently con- 
sist of but one or two of these over-sized families. 

Here and there is a larger town in which reside the dis- 
trict magistrate and the gentry, or land owners who rent 
out their lands. In these towns are to be found the native 
artisans, carpenters, blacksmiths, weavers and others who 
supply the neighboring villages with such products as can 
not be made by the villagers. 

Then there are a few large cities, usually the seats of 
provincial governors, where are bankers, merchants, trad- 
ers and the wealthier gentry. These larger cities are the 
centers of such commerce as exists. The necessary labor 
is performed by coolies from the villages. When a man is 
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not needed on the farm, he goes to the town or city and 
obtains work. His wages are part of the family earnings 
and when they stop, he returns to the village to take his 
place once more upon the farm. In old China there was 
practically no unemployment problem. In good years, 
everybody lived a little bit better. In bad years, every- 
body lived a little worse. But everybody lived. Every 
man was assured of a living albeit at times a meagre one. 
It was a well balanced economic structure and served to 
carry the load which was placed upon it. 

So satisfactory was their economy to the Chinese that 
they had no desire for contacts with other peoples. Their 
philosophy made their country the center of the world— 
the Middle-Kingdom—and placed the Chinese so far above 
other men that they looked down upon outsiders as bar- 
barians beneath their disdain. China, they said, had the 
best food in the world, rice, the best clothing in the world, 
silk, and the best houses in the world, of bamboo and other 
native materials. What need had they of anything from 
outside? If the barbarians, less favored by Heaven, needed 
Chinese products, let them come, pay tribute to the Em- 
peror and beg these things as a mark of celestial favor. 

The East India Company, when it came to China, found 
itself faced by this double wall of 
philosophic and economic exclusion. 
The merchants tried time after time 
to breach the wall and finally dis- 
covered two products that incited 
the desires of the Chinese. These 
were opium and cotton yarn. Ma- 
chine-made cotton yarn was better 
and cheaper than the native yarn 
and the economic wall was breached. 
There remained the wall of ideas. 
The Chinese officials still insisted 
upon the absolute superiority of 
China over all the other nations. 
Trade was carried on, but only under 
conditions which were most irritat- 
ing to the foreign merchants. It 
was confined to Canton where the 
local officials and merchants made a 
practice of exacting dues and fines 
which left to the foreigner barely 
enough profit to make him want to 
come again, and all too frequently 
not even that. 


ferent? 


In the Beginning 


So long as the trade remained in 
the hands of the East India Com- 
pany, these irritations remained a 


interpretation. 
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NE of the great developments 

in world history is now un- 
folding in China. What will it 
mean to the Western nations, 
especially Great Britain? 
the revolution mean that Russia 
has finally managed to succeed 
in regard to her oft repeated 
threat of starting a world revo- 
lution against capital? Or does 
it represent something quite dif- 
In_ this 
Norton, one of the best known 
authorities on China, gives what 
is probably the soundest current 


from time to time, the process was repeated there, British 
firms established profitable connections. Foreign sett. 
ments were built up. Harbors were developed and the 
exchange of the products of the West for the Chinese gy). 
plus accumulated large fortunes for both Chinese and 
foreigners. 


British Trade 


Of the foreign traders, the British have always been fa 
in the lead. Their investments in China, outside of Hong. 
kong, run close to $750,000,000 and their annual trade has 
reached nearly $400,000,000. Other foreigners have par. 
ticipated in this growing trade but no nation has made 
such progress as the British. Their nearest rivals are the 
Japanese who have investments in China of $310,000,000 
and about $150,000,000 a year in trade. Thus Great Britain 
was not only the leader of the Western nations in opening 
China to foreign trade but she remains the outstanding 
representative of the West in China. 

For many years, this was a matter of pride and gratu. 
lation with the British. But the penetration into the jp. 
terior of China of Occidental methods and products has 
caused disturbances in the life of the 
Chinese people which have finally 
broken down the old system and the 
old controls and have raised a storm 
of protest against the foreign na- 
tions, which is quite naturally cen- 
tered upon the most prominent of 
them. 

When the machine-made products 
of Occidental industrialism began 
to penetrate back into the country 
beyond the open ports, they upset 
the nice balance of the Chinese econ- 
omy. Machine-mace goods were 
cheaper and better than those the 
native artisan produced. He found 
his products undersold and had to 
seek a new occupation which was 
not always easy to find. For many 
decades after the ports were opened, 
this effect had not been felt in the 
interior. 

The only means of transportation 
was either by junk or on the backs 
of coolies, either method being s 
expensive that the transportation 
costs acted as a sort of protective 
tariff for the people of the interior. 
Soon, however, the foreigners s- 
cured concessions to build railroads 
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private matter between merchants, 
and neither government: concerned 
itself with them. In 1834, however, the monopoly of the East 
India Company was abolished, the trade thrown open to 
all merchants and an official British Trade Commissioner 
sent to Canton. The Chinese ignored the change thus 
brought about and treated the Trade Commissiner with the 
same indignities that they had heaped upon the merchants. 
They did not know or did not concern themselves with the 
fact that behind the Trade Commissioner was the dignity 
and the military power of the British Empire. A clash 
under these circumstances was inevitable and it came in 
1840 in what is known as the Opium War. While the 
actual dispute arose over opium, the real quarrel was over 
the demand of the Britishers that they be treated as equals 
and that trade be carried on under governmental regula- 
tion instead of under the aggravating conditions which 
then prevailed. 

The British were successful in the war, acquired Hong- 
kong and opened five ports, including Canton and Shanghai, 
to trade. The double wall of Chinese exclusion was at last 
definitely broken down and the machine-made products of the 
West began to come into China in ever increasing quantities. 

The effect at first was beneficial to the Chinese because 
the increasing activity at the open ports took up any sur- 
plus of labor, due to the lower prices of the foreign goods. 
Business developed rapidly and as other ports were opened 
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ears eeeeeseseostetons across the country. They began to 

run steamboats up the rivers. These 
projects not only threw out of work thousands of coolies 
who had heretofore done the carrying, but sent the cheaper 
machine-made goods into large sections of interior China. 
Chinese artisans found the prices of their products going 
down and their livelihood threatened by the influx of for- 
eign goods. At the same time, the establishment of rail- 
road and steamship communications brought interior China 
into contact with the world market, with its insatiable 
demand for foodstuffs and raw materials. The Chines 
artisan found himself caught in the jaws of the vise. The 
price of his work was going down, down, while his cost of 
living was going up. As the margin between them had 
always been very small, it was soon wiped out and hun- 


dreds of thousands of the Chinese faced starvation. 
Taking It Out on the Foreigner 


Such were the conditions to which increasing numbers 
of the American and British-educated students returned. 
There were soon too many of them to find places in public 
office or in the established businesses at the open ports 
Their foreign training had wholly unfitted them to go 
to the old life. Their heads were filled with half-under 
stood ideas of “independence,” “national sovereignty, 

(Please turr to page 1120) 
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ONSOLIDATION — 
[; whatever may be said 

to the contrary — for 
some time —in one form or 
another —has been one of 
the chief factors in the 
speculative market for rail- 
road stocks. 

A few weeks ago it afforded 
the principal reason why 
they lagged again, after a 
period of pronounced and un- 
usual activity and strength. 
Still more recently, favorable 
merger rumors were largely 
responsible for renewed buy- 
ing of the rails. 

“Why do you say consoli- 
dation?” does some one ask. 


table) should be 


O holder of railroad securities can 
afford not to read this important 
article. It is perhaps the most authori- 
tative and complete review of the cur- 
rent rail consolidation situation which 
has been published in any magazine. 
Our ratings of the common stocks (see 


investors. 


cause some to lag and decline, 

Query—(1) Will the In- 
terstate Commerce Commis- 
sion approve any voluntary 
merger plan now before it, 
or that may be filed in the 
next few months, prior to 
action by Congress next 
Winter on the Parker bill? 
The indications recently have 
been that it will not. The 
denial of the Lehigh & New 
England and Detroit, Toledo 
& Ironton merger applica- 
tions show how the Wash- 
ington wind is blowing. 

(2) Do the railroads real- 
ly want approval of their 
lease basis plans? They are 


of special service to 





“Are you sure you are 
right?” queries another. 

“Are not fear of depression in business in this coun- 
try and decreasing railroad earnings the principal rea- 
sons why people did not buy the rails during a recent 
period of extreme dullness in that group, to which 
reference has been made?” 

“Have not dividend rumors and declarations made 
many stocks advance sharply?” 


Consolidation the Potent Factor 


It is true that the net earnings of the railroads of 
the United States for January showed a decrease of 
about 6% over January of last year. It is true also 
that the great delay in arriving at a true valuation 
of railroad properties and the fear of surplus earnings 
being taken by the government under the re-capture 
clause of the Transportation Act have played - their 
part. The effect of dividend rumors and action has 
been felt in a notable way in individual issues. 

The fact remains, however, that the great uncer- 
tainty that has attended the whole consolidation under- 
taking from the time the plan suggested by Prof. W. Z. 
Ripley of Harvard and that of the Interstate Commerce 
Commission were made public—the latter in 1921— 
until the present moment, has been one of the principal 
factors in the market for railroad stocks. It has been 
an equally potent factor in causing many stocks to 
score big and even sensational advances, as well as to 


not particularly keen on this 
, ; point. They actually want 
genuine consolidation. 

Consider these suggestions in their bearing on the 
market for railroad stocks. 


Influence of Interstate Commerce Commission 


Wall Street likes a mystery and will trade on one 
more often, generally, than on known facts. It does 
not like, however, to buy into an absolute uncertainty. . 

That is precisely what every merger—or unification 
plan—to use the latest and most approved term—is. 
When it is placed on “the laps of the gods,” or to be 
exact, filed with the Interstate Commerce Commission, 
no one, not even the members of that body, knows 
what its fate will be. 

The original Nickel Plate plan, and earlier, the 
application of the St. Louis-San Francisco to acquire 
control of the International-Great Northern, and of 
the Rock Island to buy stock control of the St. Louis- 
Southwestern, furnished striking examples. One of the 
most recent merger applications to be turned down by 
the commission, was that of the Reading Co. to acquire 
control of the Lehigh & New England. The Detroit, 
Toledo & Ironton is another. 

The respective proponents of all these plans thought 
they had a good case and that consequently the verdict 
should have been in their favor. They think so yet. 
The members of the Interstate Commerce Commission 
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—at least a majority of them—thought differently— 
and they won. 

Here is a typical illustration of this very situation: 
Not long after Examiner Burnside of the Interstate 
Commerce Commission presented to that body an 
adverse report on the application of the Rock Island 
to acquire and own stock control of the St. Louis 
Southwestern, recommending that it be denied, I called 
on Marcus L. Bell, general counsel of the Rock Island. 
I found him preparing his demurrer to this report. He 
read excerpts to me and asked my opinion of them. 
They were couched in quite vigorous and rather defiant 
language. 

I suggested that, because of the great power of the 
commission, he never would get very far until he 
changed his tune, put on the softest kid gloves he could 
buy and used them to the limit. 

Quick as a flash Mr. Bell retorted, “I have a good 
case and they have got to give it to me.” 

Thereupon I suggested that the Interstate Commerce 
Commission does not have to do anything that any- 
body except Congress asks or demands that it shall do. 

Sequel—Shortly the Rock Island notes that had been 
issued in part payment of the proposed purchase of St. 
Louis Southwestern stock were withdrawn and can- 
celled. The demurrer was not filed with the Interstate 
Commerce Commission and the St. Louis-Southwestern 
stock that had been acquired by the Rock Island was 
sold to the Kansas City Southern. 

Without going deeply into the question of general 
consolidation or unification of the railroads of the 
United States, and its many and troublesome problems, 
the broad assertion may be made that whoever—specu- 
lator or investor—wishes to understand the market for 
railroad shares, and why it has not been more active 
at times following a period of heavy buying, when the 
rails were the acknowledged leaders of the entire 


list, must familiarize himself with the status of rail- 
road consolidation. Knowledge of the consolidation 
situation is equally essential to an understanding of 
big advances that have taken place. 

He must look at the two principal aspects — the 
attitude of the government and the Interstate Com- 
merce Commission toward the question, as a whole, 
and the exact or approximate status of the various 
applications now before that body. Then he will be in 
a position to form a more accurate idea of the prob- 
able trend of the market for the rails as a whole, and 
both the true and market value of the securities directly 
involved in these plans, or in other plans yet to be 
drawn up and filed. 

To furnish the readers of THE MAGAZINE OF WALL 
STREET with an outline of these features of the railroad 
situation, and to show how a careful study of this 
outline will help them in the making of speculative 
and investment transactions in railroad stocks are the 
chief purposes of this article. 


The Background 


The putting into effect in 1920 of the Transportation 
Act—the law under which the railroads of the United 
States have operated ever since—was the biggest and 
most constructive step forward taken by Congress in 
many years with respect to the railroads. Like all 
laws, it has not proven altogether satisfactory, and has 
acknowledged and rather striking defects. One has to 
do directly and specifically with this very question of 
consolidation that we are discussing. 

Section 5 of the act provides that a railroad may file 
a plan with the Interstate Commerce Commission for 
the acquisition of the stocks of one or more railroads 
by actual purchase or exchange of securities, and may 
also enter into a lease, providing it does not involve 
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Rail Merger Groups 


HE following groupings show the principal companies in the merger plans dealt with in this 
if article, together with dividends paid and most recent quotations where available. Also 

THE MAGAZINE OF WALL STREET’S rating of the common stocks which are active on the 
New York Stock Exchange. (There are numerous small companies to be included in some of 
the groups ultimately, but as their status is uncertain, their ratings are omitted.) 





Common Stk. 
Div’d Price Ratings 


Common Stk. 
Div'd Price Ratings 





Northern Pacific B 
Great Northern (Pfd.)........ 5 87 B 
Spokane, Port. & Seattle 








Kansas City Southern 
Mo.-Kan.-Texas 
St. Louis Southwestern 





Loree- 
Southwestern 








Northern Burlington and 








Oompanice Colorado & Southern (later)... 
Chicago, Great Western 
Minn. & St. Louis (possibilities) 

















St. Louis-San Francisco 

Rock Island Lines 

Jonesboro, Lake City & Eastern 
Bt. Louis. Muscle Shoals, Birmingham & 
San Francisco Penseccla 

Butler County R. BR 

St. Louis, Kennett & S’eastern. 


























New York Central Lines 
QLehigh Valley 





Baltimore & Ohio System 

Reading 

Cent. R. R, of N. J 296 
Chi., Ind. & Louisville “ “cs 
Western Maryland dh 24 
¥% Wheeling & Lake Erie * 70 
% Pitts. & W. Va 129 








Baltimore & 
Ohio 























Pennsylvania Lines 59 
Norfolk & Western 172 
Grand Trunk (west) at rs 
Pennsylvania Chicago & Alton (east) ae 7 
¥% Delaware & Hudson 183 
, Lehigh & New England ee 
, Pitts. & W. Va 129 
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Buf., Roch. & Pittsburgh 





Ontario & Western 

\% Wheeling & Lake Erie 

% Pitts. & W. Va. (west of 
Ohio BR.) 

¥% Chicago & Eastern Tl 

¥% Delaware & Hudson 

, Lehigh & New England.... 

y% Pitts. & W. Va. (east) 
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Nickel Plate (as at present).. 191 
157 








Mickel Hooking Valley op mA 

Plate Erie me 43 

116 

Y% Wheeling & Lake Erie a 70 

+ Not including extras. A—Greatest relative market possibilities. 

B—Moderate market possibilities. _C—Inherently sound but not out- 
standingly attractive. D—Too speculative to warrant opinion, 











le¥9!: Pio! lal: 























“consolidation of the carriers into 
a single system for ownership and 
operation.” 

That single word “consolidation” 
has been the stumbling block to all 
merger or unification plans that 
have been filed with the Interstate 
Commerce Commission under that 
famous section 5 of the Transpor- 
tation Act. Actually, by “consoli- 
dation” is meant the passing of 
the corporate identity of one rail- 
road into that of another, as was 
true when the New York Central 
took over the Lake Shore before 
the Transportation Act went into effect. ' 

There is not a prominent railway executive in this 
country who, deep down in his heart, favors the form 
of consolidation permitted under the Transportation 
Act as it now stands. These executives regard the 
lease basis as merely a makeshift for real consolidation 
—and not a very good one at that. 

What they really want in the way of consolidation 
was tersely put to the writer by A. H. Harris, financial 
vice-president and chairman of the financial committee 
of the New York Central, not long after the original 
Nickel Plate merger plan came into its still-born 
existence in August, 1924. 

As we were sitting in Mr. Harris’s private office in 
the executive building of the New York Central Lines, 
at 466 Lexington Avenue, New York City, 
discussing several of the big features of the 
railroad situation, Mr. Harris said: 

“T do not like the Nickel Plate plan. 


L. F. LOREE 
President 
Delaware & Hudson 


It is 


based on leases and provides for a new hold- 
ing company to take over another holding 
company already in existence. What I would 
like to see on our system is the New York 


Central from where we are sitting to the 
furthermost points reached by any and all 
of the lines embraced in the present system. 
One company that would take over and own 
all the rest—they being completely absorbed. 

“What I regard as true railroad consolida- 
tion would be authority from Congress 
through the Interstate Commerce Commis- 
sion. to buy a railroad, all its stock, all its 
property, take a deed to the latter, as I would when 
I bought a piece of real estate—and go along about my 
business.” 

The original Nickel Plate plan, to which Mr. Harris 
vigorously objected was, by the way, the first big ex- 
periment in railroad consolidation or unification by 
means of a lease. This kind of a plan was adopted by 
the Van Sweringens and their associates for the simple 
reason that under the terms of the Transportation 
Act there was no other way to start. That situation 
still exists. 

The executives of other companies that wanted to 
do something in the way of consolidation, realizing 
that, in all probability, a long time would elapse before 
Congress would pass a bill permitting real consolida- 
tion, also decided to go as far as they could, with the 
makeshift lease as their medium. 

The list of executives and directors who came to this 
decision included those of the New York Central and 
its subsidiary lines—even Mr. A. H. Harris. They did 
not take this step for some time, however, after the 
Nickel Plate plan was made public. 

Altogether unexpectedly one morning after the regu- 
lar monthly meetings of directors, official announce- 
ment was made that the New York Central board had 
voted to lease the Michigan Central and Big Four 
(Cleveland, Cincinnati, Chicago and St. Louis), and 
the latter one or more smaller lines. It should be 
explained that for some years the New York Central 
had owned all but a small amount of Michigan Central 


W. W. ATTERBURY 
Vice-President 
Pennsylvania R. R. 
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stock outstanding, and control of that of the Big Four, 

After getting the announcement I went around to 
see Mr. Harris and to learn if he had experienced a 
change of heart on the lease plan of merger. Sitting 
in the same chair that he occupied when he expressed 
his disapproval of the Nickel Plate plan, he promptly 
informed me that his attitude was absolutely un- 
changed as to the desirability of making a merger 
through a lease. Here is his explanation of the action 
of the New York Central, Michigan Central and Big 
Four directors: 

“We made up our minds that it would be a long time 
before Congress would pass a bill giving us the kind 
of consolidation we want. Realizing that there were 
advantages to be gained from going as far as we could 
on the lease basis, we decided to do what is indicated 
in the announcement that I have given you. Mind you, 
there is nothing in our proposed forms of leases or in 
the Transportation Act that will stand in the way of 
our effecting a true consolidation of these properties 
ultimately, if Congress gives us the necessary enabling 
legislation.” 

Mr. Harris, in that.statement to the writer, outlined 
the position of every railway executive in the United 
States who is directly interested in any specific rail- 
road merger plan. They are going as far as they can 
with the lease proposition, standing ready to take up 
real consolidation if authorized by Congress to do so. 

And now we are ready to consider briefly what has 
been done most recently along this very line. The 
Sixty-ninth Congress, which came to a more 
or less inglorious end on March 4, amid a 
great amount of handshaking and kind words 
for departing members who lost their seats 
last Fall, did not enact any railroad legisla- 
tion. 

As a matter of fact, neither House made 
an honest effort to do so. On the contrary, 
the leaders in both branches of Congress ap- 
peared to have been well agreed from the 
outset to let railroad bills slumber peace- 
fully throughout the session. This attitude 
was contrary to the wishes of railway ex- 
ecutives generally, and particulary those who 
had merger plans before the Interstate Com- 
merce Commission or were contemplating 
filing such documents in the near future. 

Representative James S. Parker, Chairman of the 
Committee on Interstate and Foreign Commerce of the 
House, did have a consolidation bill before the last 
Congress, that was more universally favored by rail- 
way executives and bankers than any other similar 
measure that had been introduced in either House. 

No real effort was made, however, to pass it. Much 
work was done in committee, hearings were held, but 
it became apparent to Mr. Parker and other friends 
of the bill, that various amendments should be made. 
They were incorporated into an amended bill, which 
Mr Parker introduced on March 8rd, the day before 
Congress adjourned, after having been in session since 
the first week of last December, without even passing 
the “Deficiency Bill.” 

Of course, nothing can be done 
with the measure except to study 
and discuss it informally and in 
committee, until Congress re-as- 
sembles next December. President 
Coolidge has let it be known that 
he does not intend to call a special 
session in the meantime. 

It should not be forgotten for a 
moment, however, that in all prob- | 
ability, this is the measure that , 
everyone specially interested in 
railroad consolidation should watch A. H. HARRIS 
and follow closely. Apparently it Vice-President 
offers the best solution of this N. Y. Central R. R. 
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knotty consolidation problem that has been presented 
far. 
T ahs amended bill seemingly is an improvement in 
yarious important ways over its predecessor. Mr. 
Parker is on record already as expressing the belief 
that it will pass at the next session of Congress. He 
says also that during the Summer recess the committee 
will do everything possible to iron it out and have it 
ready. 

ong statement to the House on March 3rd, he sum- 
marized the chief features of the amended bill as 
follows: 

“The bill provides that the Interstate Commerce Com- 
mission shall carry out the powers of the new law ‘in 
such measure as to protect the public interest,” preserve 
necessary weak or short lines, ultimately to bring about 
the establishment of a number of strong, effective and 
well-balanced systems; increase economy, afford better 
service, provide simplified and more effective regula- 
tion of carriers; eliminate unnecessary duplications 
and wasteful competition, prevent any undue lessening 
of existing productive competition in service, if such 
competition is deemed essential in the public interest, 
and obtain the advantages of competition between the 
systems so established.” 

Representative Parker in his amended bill answers 
conclusively several questions raised in an article in 
this magazine in its issue of March 12 on “Securities of 
Small Railroads Destined to Play Important Market 
Role.’ An effort was made to show the importance of 
both speculators and investors keeping their eyes closely 
on the small lines and studying how they might work 
out as important parts of large systems. 

In his statement to the House on his amended bill, 
Mr. Parker asserted that “the weak lines are not to 
be blotted out.” This is of greater importance than 
can be fully realized now. He added that, “in fact, a 
large percentage of the weak lines must continue to 
operate. Communities have developed, homes and busi- 
nesses have been established, and property acquired in 
the expectation of their continued operation.” 


Position of the “Weak” Lines 


Homer Hoch, a member of the House Committee on 
Interstate and Foreign Commerce, in a statement on 
Mr. Parker’s bill, said: “The problem of the so-called 
weak lines is one of the most difficult in the whole 
railroad situation.” He added that, “while the pro- 
posed bill does not provide for compulsory consolida- 
tion, it does have strong provisions for the preserva- 
tion of the necessary weak lines.” ; 

Railway executives and every one specially interested 
in railroad consolidation, should give careful attention 
to the following statement of Representative Hoch: 

“The strong lines are not to be permitted to con- 
solidate unless they are willing to take into their sys- 
tems the weak lines in their respective territories, on a 
fair valuation, to be determined by the Interstate Com- 
merce Commission.” 

Will they do it? What is a “fair valuation”? 
are certain to ask at the outset. 

Let all prospective minority 
stockholders’ committees read 
the following from Mr. Hoch’s 
statement—and give due heed: 

“The weak lines 
are not to be per- 
mitted to hold up 
the strong lines, 
but are to be given 
their choice of go- 
ing in at a fair 
valuation, or of 
having the consoli- 
dation go through 


They 





without them.” This statement certainly clears the air. 

That minorities are to be protected by the Interstate 
Commerce Commission is shown by the Detroit, Toledo 
& Ironton decision. 

The amended Parker bill provides for relieving the 
Interstate Commerce Commission from making and 
publishing a complete plan for grouping the railroads of 
the United States, before it can approve any individual 
consolidation plan. This is an ironclad stipulation of 
the Transportation Act in its present form and has 
proven a serious stumbling block to all consolidation 
plans. In fact, Mr. Parker says that after seven years 
it has been found that the carrying out of this proposal 
is an impossibility. 

The amended Parker bill, if passed, would make 
possible actual consolidation of the kind so clearly 
stated by Mr. A. H. Harris. 

With this outline- of consolidation, in some of its 
broadest aspects, we are ready to take up the status 
of the merger applications now before the Interstate 
Commerce Commission, or that are in course of prep- 
aration, how they are likely to work out if approved, 
what will happen if they are disapproved, the effect, 
in either instance, upon the service to be rendered the 
public, and the probable value and market future of 
the securities directly involved. 


Northwestern Unification Plan 


Proceeding along the lines of least resistance, let us 
begin with the so-called Northern Companies unifica- 
tion plan. It should be noted at the outset that it has 
not been presented to the Interstate Commerce Com- 
mission formally. This is likely to be done in April. The 
committee that has the plan in hand is understood to 
have had several informal conferences with members 
of the commission, so that a mutual understanding 
exists with respect to the entire undertaking. 

This plan is the most natural and logical of any 
that has been proposed. It is an effort to do over again 
—in a better way—what was done twenty-six years 
ago, but which had to be undone three years later, in 
accordance with the terms of a decision of the United 
States Supreme Court. 

In 1901, the Northern Securities Co., purely a hold- 
ing company, was organized to take over the Northern 
Pacific and Great Northern, which jointly owned prac- 
tically all the stock of the Burlington. Now it is pro- 
posed to organize an operating railway company, both 
to acquire and lease the Northern Pacific and Great 
Northern, and likewise the Spokane, Portland & Seat- 
tle Railway, which they jointly own, and also to run 
them as railroads. Briefly the plan provides that the 
Northern Pacific and Great Northern shares shall be 
given the same value and exchanged share for share 
for the stock of the new company, yet to be organized. 
The Northern Companies Service Railway has been 
suggested as an appropriate name. 

Sitting at his desk in his private office at 32 Nassau 
Street, recently, Howard Elliott, chairman of the North- 
ern Pacific, and an extremely active member of the 
Cersolidation Committee, gave me the following exclu- 
Jsive outline, not of the legal 
ss bones of the plan, but of 
its truly human—and_ hu- 
mane—side. If this merger 

is carried through 
it will be one of 
the largest, most 
important and 
most significant 
ever attempted in 
the United States. 
Here is what this 

(Pdease turn to 

page 1100) 
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COMMISSIONER WM. E. HUMPHREY of the Federal Trade Commission. 


HE Sherman law, said the 
Supreme Court of the United 
States in a recent decision, 
does not repeal economic 
laws. It might have added 
that economic law is repeal- 

ing the Sherman law—as for- 
merly interpreted. Without reflecting 
on a co-ordinate branch of the Govern- 
ment it might also have said that eco- 
nomic courts are reversing the courts 

of law. 

The truth is that the whole economic 
organization and composition of the 
United States is undergoing funda- 
mental change and that the govern- 
ment in all its branches is changing in 
adaptation. At the beginning of the 
change stands the investor—the new 
“common people.” 

When, relatively, there were no in- 
vestors in the modern scope of the term 
J. J. Hill was pilloried because he 
sought to merge the Northern Pacific 
and the Great Northern railways. Now 
the consolidation of those systems plus 
the Burlington is undertaken with pub- 
lic approval. 

As late as five years ago a great 
trade association was dissolved by the 
Supreme Court under about the same 
circumstances as another one was sus- 
tained in the decision referred to above. 





A Fairer Attitude Toward Business 


The Federal Trade Commission has 
completely reversed its attitude toward 
the business world. 

The Interstate Commerce Commis- 
sion has become the bulwark instead 
of the oppressor of the railways. 

Instead of passing obstructive laws 
for political purposes, Congress now 
satisfies its demagogic tendencies by 
ordering all sorts of investigations— 
which come to nothing. 

The President, in place of scoffing at 
big business, does not hesitate to say 
that he purposes to protect the Ameri- 
can investor wherever he may right- 
fully be. 

The Secretary of Commerce, far 
' from appealing to Congress for legis- 
lation regulatory of business, allies 
himself with the great trade associa- 


tions and the powerful corporations— _ 
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not to benefit them as such but to bene- 
fit the people through them. 

Through the Federal Reserve Sys- 
tem, government and finance are har- 
nessed together. 

The chief factor in these new orien- 
tations is the investor. The people 
have come into business, great and lit- 
tle, through investment. The politician 
has discovered that to slap corpora- 
tions is to affront voters. Behold the 
more radical of our two great political 
parties urging the reduction of the 
rate of taxation of corporations as a 
popular measure! It is not that we 
are less democratic than we were, but 
more. Formerly democracy was con- 
fined to politics, now it has permeated 
business. Formerly the people were 
the government, now they are also 
business. The common people have be- 
come the business as well as the po- 


litical world—and they will not permit - 


one of their interests to destroy the 
other. 

Little slips of paper—stock certifi- 
cates and bonds—have been the talis- 
man of this momentous revolution, this 
wholesale fusion of political and eco- 
nomic life. The ballot follows the bond, 
the vote is the voice of business. Laws 
have not greatly changed since this 
new conjunction became obvious. The 
anti-trust laws are still there. The 
courts have not nullified them but they 
are applying them from a different 
viewpoint. Those laws, they say, were 
not intended to repeal economic laws. 
It is not that the courts flout statu- 
tory law but that they interpret it in 
harmony with economic law. They are 
changing with the people and the 
times. 

The people—the new sort of people 
—are working these changes consci- 
ously and unconsciously; the latter 
through the mere fact of their existence 
and the passive rearrangements of gov- 
ernment to suit them, the former 
through the new sort of trade associa- 
tions. With the enormous extension of 
business ownership the trade associa- 
tions are coming to speak with the voice 
of the people. An association executive 
no longer conceives of himself as the 
agent of a few selfish corporations; he 
constantly envisages, directly and in- 





directly, millions of people as standing 
behind and directing him. He thinks 
more in terms of people than of cor- 
poration magnates. There are three 
or four hundred trade associations 
represented at Washington. In the 
aggregate they constitute a sort of 
parliament of the people as _ business 
units. They maintain as against the 
politicians the balance between the po- 
litical and economic functions of the 
people. As a citizen the American 
sovereign writes a letter to his Con- 
gressman, as a business man he ap- 
peals to the executive of his associa- 
tion. 


An Influence for Good 


I am indebted to Nathan Williams, 
associate counsel of the National Asso- 
ciation of Manufacturers, for a pro- 
phetic quotation from De Tocqueville. 
Writing more than 80 years ago the 
great French philosopher predicted 
that associations of the American peo- 
ple would be a means of defense against 
political encroachment on their liber- 
ties. “An association for political, 
commercial or manufacturing pur- 
poses,” he said, “is a powerful and 
enlightened member of the community, 
which cannot be disposed of at pleas- 
ure or oppressed without remonstrance; 
and which, by defending its own rights 
against the encroachments of the gov- 
ernment, saves the common liberties 
of the country.” The citizen becomes 
an investor, an owner, now operates on 
his government through his associa- 
tions. p 

The citizen has been unconciously 
the cause of the change in the attitude 
of government toward business not 
only through the subtle influence of the 
investing mass of himself and his fel- 
lows, but through another phase of his 
absorption into metropolitan economy 
which has been little considered. In 
thiese times every person is able to I 
voke the powerful instrumentality of 
credit through the humble process of 
installment buying. Untold millions 
in this way avail themselves of the in- 
strumentality of credit and thereby 
become of the warp and woof of 
economic whole. They become po 
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of a continuing interest in the producer 
of the goods they buy and in the pro- 
ducer or source of their income on 
which they obtain credit. Thus arises 
a great volume of deliberative public 
opinion which not only stabilizes eco- 
nomic relations, through steadiness of 
labor and maintained buying, but that 
flashes the signal of caution to all 
legislation and regulation that slants 
toward superseding economic by statu- 


tory law. 


Careful Handling 


If the courts no longer lead wild 
crusades against the impregnable cita- 
dels of economic law and right, and are 
using their authority to repel such as- 
saults from other directions, the officers 
of justice also seek to align themselves 
with the eternal laws that we are told 
Congress did not intend to repeal. Jus- 
tice Harlan Stone of the Supreme 
Court of the United States, who has 
written some of the new charters of 
liberty in the form of recent opinions 
of that tribunal, began whilst he was 
still attorney general a reform of the 
attitude of the Department of Justice 
that has been clearly defined under his 
successor. : 

The new policy is based on the be- 
lief that Congress was not quixotically 
jousting with economic law but was 
seeking to provide for its full and fair 
play. When a new business aggrega- 
tion is announced the Department of 
Justice, according to its own open 
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avowal, does not wait until the struc- 
ture is complete and then seek its dis- 
solution. On the contrary, it begins a 
study of the new enterprise at once, 
and even seeks the co-operation of the 
organizers in this study. If the facts 
indicate a probable violation of the 
law, suit is brought to determine the 
issue. If the department wins, the pro- 
posed combination dies at birth. If, on 
the other hand, the defendant wins the 
new corporate body may go ahead with 
all possible assurance that its plan is 
not opposed to the anti-trust laws. 
Later it may be so managed as to be 
entrapped in the law but it will not be 
an outlaw at birth. Business is loyally 
responding to this truly judicial atti- 
tude. 


Voluntary Assistance 


At this very moment a great or- 
ganization which has come under some 
degree of suspicion in the Department 
of Justice is freely and unreservedly 
opening all its records and illuminating 
all its methods to agents of the Depart- 
ment to help them to determine 
whether the activities of the organiza- 
tion are contrary to law. 

Long before recent changes in the 
personnel of the. Federal Trade Com- 
mission insured the discarding of the 
hectoring, tyrannical and annoying 
practices of that body, the courts had 
begun to put it in its place. It was five 
years ago that they told the Commis- 
sion that it was not chartered to act 
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as universal Paul Pry and tireless 
snooper into the business affairs of any 
person or corporation whose concep- 
tions of its rights did not happen to gibe 
with those of the Commission. There- 
after emissaries of the Commission 
ceased to swagger into offices and de- 
mand books and papers without due or 
any other process of law. This was 
the end of what came to be called 
“smelling expeditions” that were fast 
terrorizing and tyrannizing the busi- 
ness world. 


A Sympathetic Attitude 


Later decisions have evicted the 
Commission from the function of un- 
scrambling accomplished consolidations 
in which one corporation has taken 
over not only the stock but all the 
physical assets of another and has 
merged the two bodies into one. A re- 
cent decision has ejected the Commis- 
sion from the position that a manufac- 
turer may not establish a retail price 
for his goods and may not refuse to 
supply dealers who cut prices. Another 
one denies the Commission authority 
to compel testimony, documents and 
records in mere general investigations 
of a whole department of industry. 

Individual corporations have some- 
times made these victorious fights for 
liberty, but often it is the trade associa- 
tions that have led the shock troops 
of fair play. The result is, especially 
now, that the Commission is dominated 
by men who sympathize with the curb- 
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@) 1 is highly important that a body with such 
+} enormous power to check and obstruct busi- 
ness as that with which Congress has en- 
dowed the Federal Trade Commission should 
attend strictly to its own business. It is 
the intention of the Commission as at present 
= constituted to do precisely that—and I hope 
that in doing so it will serve the people in a better 
way than by absorbing its attention with the extension 
of its powers. % 
We have pending before us some 








seek joyfully to convict. We believe it is fundamentally 
honest and we do not brand as crooks persons who 
happen to be accused of violating the anti-trust laws. 
We refuse to convict on suspicion and possibilities. 
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An Unfair Situation Ended 


Formerly it was possible for a complainant to gum- 
shoe into the Commission’s jurisdiction and procure 
the issuance of a formal complaint, 

under the sanction of the Commission, 








twenty-five cases, each of which in- ee 
volves the interest of American citi- H 

zens, including large numbers of se- 
curity holders; and the number might 
be greatly increased if we were looking 
for trouble. The new policy is noted in 
the same better understanding of eco- 
nomic facts that has manifested itself 
In other aspects of government. 

Since I became a member of the 
Commission many changes have been 
made in the policy, purposes and meth- 
ods of this body. The foundation 
of the change is a belief that peo- 





honest. We do not indict the business 


against a person or corporation who 
might be utterly unaware of the pro- 
ceeding until he found himself blazoned 
in newspaper headlines as a despicable 
public enemy. 

It mattered little that later on the 
Commission might acquit and exoner- 
ate its victim. He got but little real 
redress. It’s no news for the front 
page that a corporation has been found 
honest. In such reckless ways were 
reputations blackened and _ business 
projects ruined. 

For example, the Commission once 
issued a complaint against a company 
charged with having illegally acquired ( 
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ing judicial decisions, that the Federal 
Trade Commission is becoming what it 
was originally hoped it would be, an 
instrument of protection of rights in- 
stead of a weapon of wrath. 


Protecting Investor’s Interest 


The Commission is reforming itself 
independently of judicial admonish- 
ment. No longer does it prostitute it- 
self to the satisfaction of business re- 
venge. A malignant person can no 
longer calumniate a competitor by pro- 
curing the Commission to issue a public 
complaint of unfair practice against 
the latter without giving him a chance 
to answer. More and more are charges 
disposed of by mediation and voluntary 
agreements. More and more are ob- 
jectionable trade practices disposed of 
by trade practice stipulations, where- 
by one or two firms are not singled 
out for official ignominy but the 
whole trade reforms itself to 
comply with the law and de- 
cency. In the words of 
Commissioner Humphrey 
“the time has come to 
stop scourging American 
business and finding out 
afterwards whether it 
be guilty or innocent.” 

It should not be 
inferred that these 
changes presage a re- 
turn to the old merci- 
less rule of might in 
the business world. 

United States Senator 

Reed of Pennsylvania 

has recently declared 

that if he were an 

American Mussolini he 

would abolish the Interstate 

Commerce Commission, the 

Federal Trade Commission 

and the Tariff Commission be- 

tween sunrise and sunset. He 
would be a dicator without Fascisti 
clubs to compel obedience, for the 
people would not share his iconoclasm. 
A new public opinion is arrayed in be- 
half of rules and regulations for the 
business game. The new owners of 
America—the 20,000,000 investors—are 
intent not only upon justice for the in- 
strumentalities of their investments— 
the corporations —but they seek an 
avenue of justice for themselves. In- 
tent though they are upon guarding the 
rights of their investment instrumen- 
talities, they are equally determined to 
guard their individual rights. Control 
by stock voting having become a tra- 
vesty they seek it through governmen- 
tal agencies. The inchoate public can 
not directly defend itself against the 
cunning of unfaithful servants but it 
can oppose the might and right of its 
sovereign will to the might and wrong 
of evil. 


An Assurance 


Thus is the new body politic, the 
body of the people with economic con- 
cern eclipsing politics in a compart- 
ment by itself, making its political 
agencies the means not only of defend- 


1066 


ing economic right against political 
passion and ignorance but of defending 
individual economic rights and liber- 
ties against oppression from within the 
economic body. The new trend of the 
inescapable association of government 
and business is toward making govern- 
ment the fair and understanding 
arbiter of business. Law and economics 
are being reconciled, anachronistic in- 
terference is being eliminated, business 
is encouraged to regulate itself, gov- 
ernment is reluctant to interfere. But 
in the background reposes the sceptre 
of authority that the people may raise 
to protect their economic citizenship 
as effectually as they have used it in 
other times to maintain their political 
rights. 
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Business Corporations No Longer 
To Be Attacked by Govern- 
ment Without Full 
Justification 


(Continued from page 1065) 


the stock and assets of several com- 
petitors. At that moment the accused 
company had arranged to borrow $40,- 
000,000 to finance the transaction. The 
sensation caused by the publication of 
the unanswered complaint caused the 
banks to cancel the loan and resulted 
in the bankruptcy of the company long 
before the case came to trial. Not only 
was the respondent ruined, but also the 
companies that were to be consolidated 
with it. The companies and the in- 
volved portion of the public were ut- 
terly without redress. 

Under the new practice there is no 
publicity until the respondent has filed 
an answer, unless he chooses not to 
avail himself of that privilege. If, 


isted. 


then we are convinced that he is yi. 
lating the law and is willing to sign 
a stipulation to desist forever from 
such practices the action is dismisgeq 
without proceeding to trial. No longer 
may the Commission be used as 4 
means of gratifying demagogues oy 
private enemies. 


Protecting the Public 


As I construe it, the primal duty of 
the Commission is to protect the public 
from unlawful practices, not brand as 
crooks men who may have unwittingly 
engaged in such practices. It is abgo- 
lutely dishonest to claim that there js 
a clear and distinct line between what 
is wrong and what is not wrong under 
the anti-trust act. It is, therefore, 
equally dishonest to say that every 

violation is always performed with 
unlawful intent. Remember that 

the Commission has no power to 

enforce its will by punishment; 

it can only issue to violators 

of the anti-trust laws orders 

to cease and desist. Why 

then impose the extra. 

legal punishment of un- 
defended publicity? 

During the last year 

of the old practice the 

Commission issued 54 

orders to cease and de- 

sist. That means that 

the public was protect- 

ed from the unlawful 

actions of 54 concerns, 

if you assume that 

none of the cases was 

appealed to the courts 

and that all the orders 

were obeyed. During the 

first year of the new rule 

we protected the public from 

the fraudulent practices of 

270 concerns—54 by orders and 

216 by stipulation. To date we 
have settled by stipulation more 

than 300 cases. Moreover, action is 
rapid in each case before us. 

While most business men are honest, 
there are many dishonest men in hon- 
est business and many that are in busi- 
ness that is itself patently fraudulent. 
It is our business “to get” the dishon- 
est and the impostors. Investors and 
purchasers of commodities and services 
are annually robbed of hundreds of 
millions of dollars through fake adver- 
tisements, most of which are plainly 
false and known to be so by those who 
take money for their publication. 
The crooks who insert them rob the 
public of not less than $500,000,000 a 
year. It is our intention to reach these 
crooks through the publishers who af- 
ford them access to victims. 

The Federal Trade Commission un- 
der its present policy is never a per- 
secutor of honest men, misguided though 
they may be, and no self-appointed 
regulator of economic law. It is 4 
protector of the people—seeking to do 
for the individual that which his citi 
zenship entitles him to, but which he 
cannot do for himself and which may 
be done through the Commission with- 
out costly recourse to the courts. 
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How Market Groups 
Compare 

Analysis Reveals Loss of 

Ground Among Most Groups 


which have declined 25 to 50% 

in the past year is amazed to read 
of constant allusions in the newspapers 
to the so-called bull market in stocks. 
“Where is this bull market?” he stops 
to ask. To be sure, he has witnessed 
extensive advances in General Motors, 
Atchison and U. S. Steel, but unless he 
happens to hold these issues he is not 
comforted. At this particular stage in 
the market, therefore, a study of the 
actual situation will repay itself. It 
will surprise readers that out of the 
36 specific groups listed in THE MaGa- 
ZINE OF WALL STREET'S Common 
Stock Index (Miscellaneous group ex- 
cluded) 24 groups lost material ground 
since their respective high average 
prices of 1926; only five made con- 
spicuous gains, and seven were more 
or less unchanged. 

This is confirmatory evidence of a 
distributing market, carefully con- 
cealed by sustained advances in a num- 
ber of high-priced stocks of investment 
calibre. In accepting this viewpoint, 
one must regard the market situation 
only in its broadest aspects. One does 
not have to go so far necessarily as to 
state that the present represents a 
bear market. In fact, this conclusion 
would not be warranted by the actual 
situation surrounding the position and 
outlook for investment issues. The 
situation is more significant as regards, 
first, the newer issues sold to the public 
at what now appear inflated prices; 
and, second, issues representing compa- 
nies in a progressively weakening posi- 
tion or representing industries with a 
distinctly unfavorable background. 

The several-year-old characteristic 
of the stock market to separate into a 
number of small markets, each repre- 
senting a distinct industry or corre- 
lated aggregation of industries, shows 
no signs of disappearing. In fact, this 
tendency seems accentuated as can be 
observed from the action of the re- 
spective groups, which continue to 
move on the whole rather independently 
of one another. 

_ While the distributive forces at work 
in the market seem clearly defined, 
there Is no reason to suppose that this 
will degenerate into a wholesale decline 
In stock prices except over brief peri- 
ods. Those issues which represent 
very strongly situated companies and 
which have not been exploited much in 
pd _ during the past year may 

€ considered for investment pur- 
“ It must be admitted, however, 
fees wed stocks are outnumbered by 
oad ain less attractive outlook. 
the Bawa ——— from this that 
iva tothe iscrimination must be 
ie of with regard to new selec- 
th stocks and the retention of 

ose already held. . 
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T™ investor who holds_ stocks 
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1927 Indexes 1926 Indexes 
Number of (264 Issues) Recent Indexes (2388 Issues) 

Issues in Group "7" - — A ‘ 
Group High Low Mar.19 Mar.26 Close High Low 
264 COMBINED AVERAGE ...... 102.2 95.7 98.9 99.1 95.7 102.0 83.1 
38 BOUFOREE  6cscciccseccvccesoece 121.4 98.5 115.6 115.5 98.5 102.2 84.8 
4 Agricultural Equipment ...... 74.1 64.2 65.0 64.2 69.8 111.9 61.8 
2 Re OREN rere 100.0 82.1 84.8 89.1 88.6 103.2 66.6 
12 Automobile Accessories ....... 85.2 798 19.9 82.8 81.0 104.4 78.0 
16 Automobiles ....... Races aacoae 76.4 71.2 12.6 71.6 16.4 104.0 66.7 
3 PIE viewins Goacleuy seca tewyes 83.6 69.5 69.6 69.5 82.0 108.6 69.2 
3 Business Equipment ......... 132.2 108.5 182.2H 132.2 108.5 109.3 82.2 
5 CMBORIOUEE. .s0.0:0s40,0%sesvaidecice 118.9 107.3 116.0 118.9H 107.3 111.56 92.0 
9 Construction and Bldg. Mat’l. 89.1 177.9 85.4 87.2 84.4 101.4 71.0 
3 COGRREREES: oc cccccccccrcccccee 100.4 95.5 95.5 96.4 100.1 110.8 85.7 
10 UIE, Nin taeces voscectewee< --. 120.0 115.5 118.6 118.7 118.7 122.8 91.6 
2 Dairy Products ..........c0-+ 80.0 61.4 61.4 65.0 80.0 (Begun 1927) 
4 Department Stores ........... 73.7 70.4 71.6 71.2 13.7 101.0 67.6 
4 Drugs and Toilet Articles..... 155.0 148.8 152.1 152.6 152.6 159.1 100.0 
us Electric Apparatus ..........- 98.2 91.6 97.6 95.1 96.1 105.2 86.8 
8 Foods and Beverages...... oes (Cee Tae 72.2L 73.7 76.9 101.2 72.3 
3 WROD cee c ccs 00000 cece 96.8 89.1 96.8 94.9 91.6 121.0 80.7 
2 reer re 82.6 69.8 718.3 19.9 60.8 102.4 68.6 
2 Mail Order .....ccccse Rcinnuwk 88.3 82.8 87.0 87.8 88.0 101.6 75.0 
5 NL oo Ses ceeee nates wbsn'sis 87.6 74.0 15.8 14.7 79.6 110.8 73.0 
2 WE: PRORIGE: <oc.ciccssccciceccs 74.8 649 65.8 64.9L 14.4 102.6 69.6 
5 Na cilolnsk <a 0000054 9040:008% 90.8 81.9 86.1 83.2 81.9 105.7 78.1 
7 OTE Eee 101.8 96.7 100.2 99.2 100.0 (No record) 
3 Paper and Publishing......... 165.9 150.4 157.9 160.9 150.4 187.8 75.5 
35 PIN ds sine ot deceas sn ass 108.5 93.0 93.7 93.0 95.38 102.3 85.2 
11 Public Utilities ........ aces 101.7 93.1 98.1 101.7 96.8 102.0 82.4 
1 PEUNERN Colds aes cdc ccse's se diawes 125.9 110.1 119.0 113.0 123.6 139.5 78.8 
8 Railroad Equipment -. 111.0 100.3 110.1 109.9 101.4 103.3 84.8 
1 eee oe 95.7 91.1 91.8 91.8 94.4 102.8 74.3 
5 RED Sa 5 csc.0.cucnnc case on 120.3 112.3 114.8 1149 115.2 118.2 98.6 
6 REE iehngis coc smite’ sinsle hee . 91.4 64.4 85.3 83.6 64.4 114.8 69.8 
13 othe sisieS wasnimksweniwa tn oe 95.8 83.9 92.2 93.7 83.9 100.6 78.8 
4 MEER oc micniaccionee neidiycicine coeb 112.7 101.6 101.5 102.0 112.0 116.1 92.5 
2 Salpner ..5.....08 Parse cepa 241.0 166.1 231.0 241.0H 166.1 170.0 100.0 
2 RMNIONIE So. 06's bsiveiee vie crene 113.1 104.6 110.1 118.1H 1046 105.6 97.8 
3 SEY 5c Faces aebecesccneees 92.5 71.9 71.9 76.1 92.6 104.6 657.7 
9 ONE 55.5 b:é.5'eihie 000% Verona RNs 149.0 144.8 148.38 144.8 147.8 148.3 94.5 
5 PRO Kivecccicebiccaveaccont 141.9 126.4 131.5 127.0 127.5 136.9 94.0 


H—Now HIGH record since 19256. I—New LOW record since 1925. 
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(An unweighted Average of weekly closing prices, specially designed for investors, 
1927 Index includes 264 issues. distributed among 27 leading industries; and covers about 
90% of the total transactions in all Common Stocks listed on the New York Stock Exchange. 
It is compensated for stock dividends, rights and assessments; and reflects all important 
pri Y ( ing annual revisions 
in the list of stocks included renders it possible to keep the Index abreast with evolutiona 


ice movements with a high degree of accuracy. Our met 
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changes in the market, without impairing its continuity or introducing ¢ 
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Oil Shares Dealt Unexpected Blow 


By 
New Pool 


of the 
Over-Production Caused 


by Seminole Field 


The Consequences 


By HOLT DEARBORN 


MERICAN business is sometimes 

characterized as the “feast or 

famine” variety of industrial pur- 
suit but nowhere is this trait so pro- 
nounced as in the petroleum industry. 
To students of trade tendencies, to in- 
vestors and to thousands of others 
directly interested in the industry, 
there is a fascination to the character- 
istic suddenness with which the oil in- 
dustry’s day turns to night and its 
night into day. 

A center of interest as the most 
universally used of all our natural re- 
sources, the nation’s petroleum supply 
has a way of being most elusive while 
at the same moment refining and stor- 
age facilities are taxed to full measure 
to care for the flush production in an 
over-exploited field. Thus we have the 
strange paradox of half of the indus- 
try talking “oil famine” while others 
are. feverishly conferring for curtail- 
ment of the current -production. 

Over a period of many years a total 
investment of ten billion dollars has 
been made in the oil business, con- 
sidering both the acquisition and de- 
velopment of crude oil as well as the 
refining and distributing end of the in- 
dustry. Whether or not this invest- 
ment will pay a fair return over a 
period of years is largely determined 
by the ability of the oil men to main- 
tain an even balance between supply 
and demand for petroleum products. 
Except for the industry’s share in the 
general prosperity of the war years, it 
has not done any too well within the 
past decade —this in spite of a tre- 
mendous upturn in _ consumption, 
brought about largely by the aggressive 
expansion in the automotive industries 
and the resultant growth in the mar- 
ket for gasoline. ’ 


The Determining The _ economic 
Factor principles that 

theoretically 
hold the supply and demand for petro- 
leum products on an even keel can be 
stated in a few words. Price is the 


1068 


700 


500 


“ip ° i923 1924 


determining factor. When prices are 
high, drilling activity is encouraged 
and production expands. When prices 
fall, production is curtailed and an 
even balance between supply and de- 
mand automatically follows. This is, 
however, pure theory. In attempting 
to lift itself up by its bootstraps, the 
industry has resorted to the expedient 
of storing excess supplies during the 
past few years, instead of sticking to 
the old fashioned idea of curtailment. 
The story of how this practice has ex- 
posed the industry to a serious menace 
is told on these pages. 

With a promising outlook for the 
future at the end of 1926, the petro- 
leum industry has again received a 
body blow from flush production that 
destroys any real probability of very 
favorable first six months earnings, 
and in potential effect might mark 
1927 as “another bad year” for the oil 
business. 

The price of mid-Continent 36 degree 
crude, which five months ago was fair- 
ly well sustained at $2.20 a barrel, has 
subsequently been cut four times, 
bringing it down to a current level of 
around $1.30 a barrel. With a sea- 
sonal upturn in consumption near at 
hand, the producers hope that this 
will be the rock bottom price, while 
the refiners have passed a large part 
of the cuts along to the consumers, 
reducing gasoline prices from 25 to 
50% of the prices ruling several months 
ago. 

Following the unfortunate prece- 
dent of previous years the oil pro- 
ducers are again running crude oil 
into storage which some day they hope 
to sell at a profit. The investment of 
the industry, however, in facilities 
erected to hold surface supplies and 
the actual investment in purchased 
crude already runs into many hundred 
million dollars. A similar situation 
exists in the case of supplies of re- 
fined products. According to Walter 
C. Teagle, president of the Standard 
Oil Co. of New Jersey, the 530 million 
barrels of crude and refined products 
now held as surface supplies in various 


PETROLEUM PRODUCTION aw STOCKS 


1925 1926 


parts of the country stand the owners 
on an average about $2.30 a barrel. 
Every year that the oil operators have 
to carry these supplies the cost at which 
they must be sold for a profit increases, 

Unfortunately, storage oil cannot be 
sold in competition with the crude that 
intensive exploitation in a new field 
brings to the surface. This is due 
principally to two factors. First, flush 
production in a competitive field must 
be taken out as fast as possible or one’s 
neighbor is likely to remove it, owner- 
ship of crude oil being determined en- 
tirely by possession at the mouth of 
the well. The second factor is the 
carrying costs standing against the 
storage oil, represented in equipment 
costs, labor charges, insurance '‘pre- 
miums, and interest on the capital in- 
vested in the crude. 

Consequently, the industry cannot 
come out whole on its investment in 
surface supplies when flush production 
throws the normal relation between 
supply and customer’s needs out of 
balance. In the old days, overproduc- 
tion merely meant that the producer 
got lower prices for his output. Today, 
it means that both producer and re- 
finer together have an investment of 
well over a billion dollars in surface 
supplies at stake and that as the day 
of liquidating this investment is put 
off, the vicious circle of mounting costs 
draws tighter and tighter. 


A Change in As far as the in- 
vestor in oil securl- 


Profits , : 
ties is concerned, 


storage oils may either bring a profit 
or a loss, depending upon the price 
trend of petroleum products. Less 
than five months ago, it looked 48 
though the one billion dollar invest- 
ment in surface supplies would go 4 
long way toward swelling the income 
accounts of the leading companies. 
During 1926, storage products were 
drawn upon to the extent of about 30 
million barrels, and with a good de 
mand in sight for 1927, the oil men 
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of the country began to breathe a little 
asier With the prospect not merely of 
moving their surface supplies but with 
doing so at a handsome profit. 

This, however, was in December be- 
fore the now famous Seminole Field 
loomed up as an unlooked for menace 
to the prosperity of the industry. Pro- 
duction in this field fluctuated aim- 
lessly a little over 100,000 on the daily 
average and in spite of the intensive 
drilling activity appeared to have at- 
tained its full stature as far as output 
was concerned. Since the opening of 
the current year, however, the field 
tok a new lease on life, showing a 
sharp increase week by week, and is 
now contributing between 300,000 to 
350,000 a day to the nation’s already 
ample supply of crude oil. Today the 
Seminole is the most productive single 
feld known in the history of the oil 
business. Recent reports show more 
than 160 wells drilling below 3,500 
feet and many of the old timers insist 
that the peak of production has not 
yet been reached. In spite of curtail- 
ment agreements and natural restric- 
tions in the way of inadequate facili- 
ties to handle this huge flood of oil at 
the surface, many experienced oil op- 
erators look for a potential output of 
closer to 500,000 barrels daily by the 
coming summer. The Seminole field 
is the single factor in the industry 
that has turned hopeful optimism into 
a serious apprehension for the future. 

Confronted by a secular trend in the 
consumption of gasoline of about 10% 
increase, year after year, oil men have 
installed revolutionary changes in re- 


SCENES AT THE SEMINOLE FIELD 


Water-cooling towers being 
erected at Carter Company's 
new plant. 


Permanent absorbers of Em- 
pire Gasoline Co. to be oper- 
ated in conjunction with South- 
western portable unit, shown in 
background. 

© Oi & Gas Journal 
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fining equipment to solve the problem 
of a growing demand for this product. 
Through various types of cracking 
units, refiners now are getting about 
twice as much gasoline from a barrel 
of crude oil as they did at the end of 
the war. In addition, the production 
of natural gasoline, used as a blend 
with both cracked and refined gasoline 
has expanded to tremendous propor- 
tions, amounting at present to about 
two gallons of natural gasoline for each 
barrel of crude oil treated at the re- 
fineries. The growing popularity of 
high compression automobile motors 
has the additional effect of increasing 
the motorist’s mileage per barrel of 
crude oil. The increasing use of ben- 
zol, a by-product of the coke oven, 
while a factor of minor importance, 
plays an increasingly important part 
of helping to meet the growing gaso- 
line demand. 


Over- The petroleum industry, in 
Supply other words, has prepared 

to meet a large part of the 
growing gasoline demand by increased 
efficiency in its refining operations. In 
addition, it has built up tremendous 
supplies in storage. Consequently, it 
finds itself ill prepared to take care of 
such a sharp and unexpected increase 
in crude output as has been experienced 
during the past few months. Coming 
at the low point of seasonal gasoline 
demand, it is regarded by many as 
something barely short of a catas- 
trophe. The only saving feature is the 
expected (and virtually assured) turn 
in gasoline demand which is calculated 


to move burdensome surface supplies 
and prepare a market for distress crude 
now filtering into the principal buying 
centers. There is little immediate cor- 
rection looked for in the production end 
of the business. The precipitant crash 
in the price structure has not cut down 
production up to the end of the first 
quarter of the year and in fact, if one 
can rely on current field reports, even 
the wild-catters are not discouraged to 
any appreciable extent. 

In the meantime, drilling costs are 
as high as ever, while the oil sold is 
worth about 40% less per barrel than 
last year. Forced to reduce the price 
of refined products in order to stimu- 
late demand and move along stocks, 
the refiners’ profits Jikewise are con- 
siderably lower at present than they 
were six months ago; even without 
considering the abrupt losses on in- 
ventory supplies. The staggering blow 
from this situation, of course, is the 
revaluation of the industry’s billion 
dollar investment in surface storage. 
Even though ultimate recovery is ef- 
fected for other branches of the indus- 
try, the real cost of this crude and 
products on the surface mounts month 
by month, and for some companies it 
is now doubtful whether they will get 
out whole when liquidation is ulti- 
mately effected. 

The foresighted oil executive realizes 
that it will take a big boost in prices 
to turn present paper losses to actual 
net profits. He realizes also that, un- 
less human nature as it is known in 
the oil industry changes overnight, 
such a boost in the prices will quite 
likely bring another untimely flood of 
oil. With these facts to face, the in- 
dustry is indeed in a serious dilemma. 

Another strange paradox! What 
stability the industry lacks in its phys- 
ical operations, it more than gains in 
an orderly market for its securities. 
With the public utilities, industrials 
and, more recently, railroad shares 

(Please turn to page 1142) 





Do You Know When the Reported Earnings of Your Com- 
\. pany Are Real and When They Are Not? 


Do You Know What Part of These Earnings Come from 
Actual Sales and What Part from Bookkeeping? 


Can You Tell Whether An Income Account Has Been 


Juggled? 


If not, read: 


Alice in Financial Wonderland 


HE average investor picks up his 

paper and finds that his company 

reports $4.50 per share earnings 
for 1926, and lets it go at that. But 
that is where the story starts, it does 
not end there. The earnings may 
really have been $4.50. They may also 
have been nil, or $14.50. 

Unless a study is made of the in- 
come account and balance sheet, the 
investor may wake up some day to 
find out that his stock is moving in 
exactly the opposite direction to that 
indicated by the reported earnings of 
his company. And he will wonder why. 
This is not at all to say that the com- 
pany may have tried to fool the stock- 
holder. It may have had very good 
reasons for publishing the earnings as 
reported. It is the job of the investor 
to find out what these reasons are, if 
any, and-reconcile them to the price of 
the stock. In doing so, he may uncover 
some strange things. 


For example, there 
seems every reason 
to believe that, on 
the whole, corpo- 
rate profits for 1926 were not quite 
equal to those for 1925. While the 
recession was slight, and while in many 
cases there were gains in the case of 
many companies, it is undeniable that 
the great forward lunge in earnings 
witnessed in 1925 was no longer dis- 
cernible to the same extent. There 
has persisted, nevertheless, a continued 
strong market in stocks. While many 
groups have shown declines in average 
quotations, still the buoyancy in mar- 
ket leaders has given an air of advance 
to the entire market. This curious 
correlation of receding earnings and 
advancing quotations marks a period 
in which earnings statements deserve 
a more than ordinary scrutiny. 

It has been widely asserted, for ex- 
ample, that the reported earnings of 
many corporations in 1925 were not 
resultant from operations of that year, 
but were deferred credits to profit and 
loss surplus which had not emerged 
until after the reduction of former 
onerous tax burdens. If such an analy- 
sis is well founded, then the recession 
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Receding Earnings 
and Advancing 
Quotations 


of 1926 earnings from that reported in 
1925 may have been less of a decline, 
in the sense of operating profits, than 
it is commonly supposed to have been. 
But there is reason for sharp analysis 
in connection with 1926 statements, as 
a period of declining commodity prices 
has its reflection in inventory account. 
Such declines in inventory account, 
when not debited, often result in earn- 
ings appearing to be larger than they 
actually were in the year reported. 
The market price for shares, in most 
cases, depends upon the capitalized 
earnings of the stock in the immedi- 
ately preceding years, and the reason- 
ably anticipated earnings per share in 
the next year or so. This latter figure 
is always based, to a great extent, upon 
the showing in the year previous. The 
only shares that sell apart from a real- 
ized earnings basis are those where 
hidden assets are thought to be ready 
for early distribution. Hence earnings 
are the basis for stock quotations and 
as such are the heart of the question of 
intrinsic values in the present market. 


Should Earnings Be 
Credited Only from 
Current Income? 


Earnings may ‘be 
roughly divided 
into two cate- 
gories—recurrent 
and non-recurrent. Recurrent earn- 
ings are such profits as rise from ordi- 
nary sales of products, and from in- 
come on investment. Non-recurrent 
items are such as arise from the sales 
of capital assets at a profit, gains in 
market value of inventories, mark-ups 
in value of capital assets such as real 
estate, profits from sales of invest- 
ments in stocks and bonds, etc. Rents 
and royalties received are usually 
classed as recurrent income. 

That this division of income is crude 
and misleading will occur to any 
thoughtful investor, almost at once. 
Operating profits may arise out of a 
sudden craze for goods manufactured 
by a corporation which is never likely 
to be duplicated. Gains in inventory 
values may be persistent for years. 
Yet, on the average, there can be little 
doubt that this distinction between re- 
current and non-recurrent income has 


value. Ordinarily the investor feels, 
and with justice, that the crediting of 
non-recurrent income gives an inflated 
picture of the earning power of any 
corporation. But there are some inm- 
portant qualifications to be made. 

In the first place, gains in asset 
value, whether by increase in price of 
inventories, gains in real estate values, 
etc., if not credited, understate con- 
siderably the real earning power of a 
corporation. If investments are car- 
ried at cost, and these investments have 
appreciated 100%, there have accrued 
considerable earnings on the shares of 
the holding corporation. It is absurd 
to exclude these gains from the earn- 
ings account. Yet it is also clear that 
such earnings, although often accruing 
from year to year, are not to be relied 
upon by the investor as are the ordi- 
nary commercial operations and _ in- 
vestment income. 


How Should Annual 
Earnings Be 
Computed? 


Earnings should 
be divided into 
two groups, those 
that are added to 
the profit and loss surplus of the cor- 
poration, and those that are added to 
capital surplus. The former ought to 
be disbursable, if needed, the latter 
need not be so. Non-recurrent income 
may be added either to profit and loss 
surplus or-to capital surplus, depend- 
ing upon whether it arises as a credit- 
ing of accrued value or as realized 
value; that is, as a result of sales. 
Thus a concern that shows $11.30 
earned per share, say, may have 
reached that figure in the following 
way. Actual operating profits arising 
from sales of merchandise may account 
for $7.00 per share. Income from in- 
vestments, rents and royalties $1.20 
per share. Mark-up of inventories to 
meet market may account for $1.00 
per share. Increase in the value of 
real estate, investments, etc., account 
for $1.10 per share. Income from the 
sale of assets may be credited as $1.00 
per share. : 

It would be manifestly unfair in 
this instance to state that the stock 
ought to sell at about ten times its 
earnings of $11.30 or at 113. On the 
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other hand, it is also unfair to state 
that it ought to sell at ten times its 
operating income of $7 and recurrent 
inoome of $1.20, or at 82, thus disre- 
garding all the other items. 

Mark-up of inventories, if not fic- 
titious, and if not due to temporary 
market upturn in the commodities held, 
is certainly in some sort a net gain, 
and can in some measure be capitalized, 
as it assists future income from sales. 
Increase in the value of real estate, 
investments, ete., if the increase took 
place entirely within the year, and was 
not due to mere sporadic developments, 
has a right to some capitalization. On 
the other hand, if this increase in book 
yalue is a result of accruals over sev- 
eral years, then its being credited in 
one year gives a misleading account of 
earnings for that year. Income from 
the sale of assets, is definitely non- 
recurrent and may be considered as 
water flowed over the dam. Its value 
arises only insofar as it adds to the 
amount of free capital with which the 
corporation may make further profits. 
This value is only in the difference 
between what it can make out of the 
money and what it could have made 
out of the use of the property. As 
such it is usually very small. 

It is clear then that in the above 
theoretical example, the price should 
not be 113 nor 82, but somewhere be- 
tween, perhaps about 100. This as- 
sumes the so-called ten to one basis. 
In fact this stock could easily pay a 
dividend of $7 and still add to profit 
and loss surplus and to capital sur- 
plus. Such a stock at the present mar- 
ket might sell up to $140 on an income 
basis. There is added of course, to the 
capitalization of earnings, the margin 
over and above disbursements of divi- 
dends. The more ample the margins, 
the greater the investment quality of 
the stock, and the greater its tendency 
to sell on an income capitalization 
rather than on an earnings capitaliza- 
tion. 


In addition to the 
more normal differ- 
, ences of account- 
ing procedure, some extraordinary ones 


The Depreciation 
Account 





mendous gains were co 
charges, which made net earnings appear to 


vation of this strange accounting. 





for APRIL 9, 1927 


The Story of a Depreciation Account 


American Can Company 


Ncte—Earnings were fairly uniform until 1911. 

meealed by a sudden increase of depreciation 
be no larger than 

In 1912 depreciation accounts were suddenly lowered so that 

seemed to have advanced about 125%, whereas they had 

vanced only 40% from the preceding year. The stock market history 

of this period furnishes the most eloquent commentary upon the moti- 


require some notice. Depreciation ac- 
count is a notorious sinner. The old 
American Can Company, about twenty 
years ago, was a classic in this device. 
At various times depreciation account 
was made persistently large, and the 
apparent earnings of the company were 
seen to have been “wasted” in unwise 
physical investments. Then the true 
earnings would be revealed and the 
stock would shoot up far faster than 
it had ever declined. 

On the opposite side is the persistent 
failure to credit adequate depreciation 
or maintenance, and hence to give a 
fictitious air to earnings. Either ele- 
ment should be watched closely. De- 
preciation should be reported pretty 
evenly, and when this is not done, the 
burden of proof is on the company that 
its accounting procedure is not a hand- 
maiden of its market position. 

Other forms of manipulation of 
“earnings” are concerned with the com- 
putation of working capital. It may 
be noted that a concern has very much 
its own discretion as to what bad ac- 
counts it will forget about and when. 
It may for a long period carry such 
accounts as “receivables.” Here, too, 
too great a deviation from a constant 
proportion of such entries should be 


How the American Public Sud- 
denly Developed a Passion 


for Biscuits 


National Biscuit 


Company 
Net Income Earned per Share 

¢ ons) (Basis $25 par value) 
1917 4.6* $2.47 | Equivalent to 
1918 = =. 2.91 | 1,169,440 
1919 6.3 8.09 } shares of $25 
1920 5.5 3.25 | par value 
1921 5.6 3.35 J outstanding 

The Great Divide 

1922 11.0 4.54 ) 2,046,250 shs. 
1923 12.1 5.06 | outstanding 
1924 12.9 5.45 } after 75% 
1925 13.6 5.79 | stock divi- 
1926 14.6 6.32 | dend in 1922 


Note—The wholly altered character of 
earning power marked by 1922 is interest- 
ing as ordinarily changes in dietetic tastes 
are supposed to be less revolutionary. 
® Eleven months only. 





ee eeeeesccee 


In 1911 the tre 
before. 
really ad- 


were resorted to, 





to $6.98 per share. 


The Interesting Emergence of an Excess 
Maintenance Account 





studied. The temptation to juggle with 
figures, so as to minimize taxation, 
while legitimate, is important. 

The Federal government asks cor- 
porations to observe only the letter of 
the law. Within this limit, various ac- 
counting devices may either protect the 
shareholders by paying little, or be 
careless about their interest by paying 
much. The disposition of such accounts 
in the case of companies showing tre- 
mendous earnings is such that it may 
often be assumed that they have really 
made much more than is apparent. 
Tax manipulation errs on the side of 
understatement of income, and invest- 
ment opportunities can often be dis- 
cerned by cutting through such entries 
to the facts, and realizing that true 
income was much greater than taxable 
income. 





The central problem 
of earnings, is, of 
course, the question 
as to whether earnings in non-dis- 
bursable forms, which are re-invested 
in the business are true earnings for 
the years in which they accrued. In 
the case of public utilities the answer 
is in the affirmative, in the case of in- 
dustrials the reply is not so easy. 
From the viewpoint of the shareholder, 
though, the purpose of investment is 
income. In so far as income is dis- 
bursable and recurrent, it is true in- 
come. In so far as it is reinvested, it 
will later emerge as disbursable and 
recurrent income. 

The investor is perfectly justified in 
discounting the value of that deferred 
income as he would discount the value 
of any other deferred income. The 
right to enjoy an income of $10,000 per 
annum twenty years from now is not 
valued on a 5% basis, but is subject to 
tremendous discount. Similarly with 
re-invested earnings. They are not to 
be conceived of as earnings to their 
nominal amount but only to the amount 
of their ultimate ‘earning power, less 
the discount for the time it will take 
these re-invested earnings to emerge 
as such disbursable income. The cur- 
rent practice of conceiving these as 

(Please turn to page 1124) 


Reinvestment a 
Knotty Problem 











Interborough Rapid Transit 





(Millions) 
Net Income Depreciation Balance Maintenance 

3.2 0.5 2.7 Earnings on the charges in excess of 
3.1 0.4 2.7 common stock Per Share contractual provisions 
3.3 0.5 2.8 (Millions) (Dollars) (Millions) 

=< 4 -y ieee Babin sion aisratee 2.2 def <a oc 

. 0.9 6.6 Ce: ee 
1913 1.2 5.4 Bai eta cA 






Note—Until 1928, when the deficit earned on common stock became 
nominal, no maintenance charges in excess of contractual provisions 
In 1923 a small charge was added, and in 1924 and 
1925, the first years of demonstrated earnings, this extra charge wiped 
out the now earning power. In 1926 earning power was reduced by a 
lesser amount, but still reduced common stock earnings from $9.78 


CREE 2 eR etry Set RE TTT 


1071 




















NS 

















Seasonal Uplift in 


Production Increased Moderately—Prices Slightly More 
Stable But Still Low—Money Rates and Profit Conditions 
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opening of Spring are 

typical for this sea- 
son. There is the usual 
uncertainty as to the 
longer-range future with 
probably more followers in 
the camp of pessimists than 
for a year. On the other 
hand, visible manifestations 
of increased interest in buy- 
ing for various purposes 
are not without their hope- 
ful aspects. 

Retail buying has been 
stimulated, particularly in 
the larger cities, several of 
the large distributing or- 
ganizations reportinga 
sizable increase in turnover 
for the first three months 
of the year. This situation 
contrasts with the rural 
sections, where bad road conditions and 
increased activity in regard to planting 
preparations have withdrawn interest 
of farming populations from large 
purchases for domestic and farm con- 
sumption. 


panini at the 


Textiles in Better Position 


Cotton textile conditions are more 
satisfactory than they have been for a 
considerable period. Southern, and, to 
a certain extent, northern mills, are 
busily engaged in finishing goods. De- 
mand has increased markedly and the 
industry, as a result of lessened pro- 
duction costs due to low cotton prices, 
is in a more cheerful frame of mind. 
On the other hand, woolen manufac- 
turers are again in difficulties owing to 
slackened demand for their products. 

From the production viewpoint, con- 
ditions are fairly mixed. Steel opera- 
tions in March, owing to the pre-coal 
strike anticipation of steel consumers, 
made a sharp increase but the current 
rate of production is not expected to 
hold. Automobile production is in- 
creasing owing to seasonal increase in 
demand, but figures showing an in- 
crease in employment in automobile 
manufacturing centers are symptom- 
atic of a reduction in operations as com- 
pared with a year ago. Competition is 
exceedingly fieree with the smaller com- 
panies doing badly as to sales and 
profits. Even the powerful companies 
are not likely tc duplicate their earn- 
ings of last year. 

Building operations are on the as- 
cendency with the advent of the open 
season. While total construction is 
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important industries. 


XT issue contains a review of the posi- 
tion and outlook for twelve of the 
include the 


various manufacturing industries which are 


These 


represented among the stocks listed on the 


N. Y. Stock Exchange. 


wer. 
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below that of last year this time, there 
is still a very substantial amount in 
process and pending. The rent situa- 
tion shows some signs of softening, 
particularly in the larger cities but 
this development is taking the form of 
liberal “concessions” rather than actual 
cuts in rents. It is typical that the 
ery of over-building is heard somewhat 
more frequently. In individual sec- 
tions, especially in certain portions of 
Florida, the plight of property owners 
is rather serious. 

The commodity price situation is 
somewhat more stable than several 
months ago, the declining tendency not 
being so much in evidence. On the 
other hand, prices show practically no 
ability to rise from the lower levels 
established. This is very interestingly 
portrayed in the steel industry where, 
regardless of the exceptionally large 
demand due to the coal strike, steel 
prices were hardly affected except that 
there was a temporary end to the price- 
cutting which started at the end of 
last year. 

Cotton is somewhat more stable but 
rests on a precarious foundation. If 
the acreage is not much reduced, it is 
difficult to see how prices can remain 
at the present levels. Prices of grains 
are tending lower as. a consequence of 
rather excessive stocks in elevators, on 
farms and in the hands of mills. The 
visible supply is larger than a year ago 
and the price outlook is not satisfactory 
for the time being. Later crop condi- 
tions, of course, may change this possi- 
bility. 

An interesting phase of the price 
situation is disclosed by analysis of the 


February foreign trade re- 
turns. Total figures indi. 
cated an excess of exports 
of 61 millions. In the same 
month last year, there was 
an excess of imports 
amounting to 31 millions, 
The gain in exports is prac- 
tically due to the large for- 
eign consumption of raw 
cotton, buying from these 
sources having been stimu- 
lated by the prevailing low 
prices for the commodity. 
The decrease in imports is 
due largely to the lower 
prices which domestic con- 
sumers paid for such items 
as coffee, jute, silk and rub- 
ber. It would seem that 
the declining trend of 
prices noted in this country 
is being paralleled by a 
commodity price decline throughout 
the world. 


Corporation Profits 


Current reports of activities in lead- 
ing corporations would indicate that 
the margin of profit for the first quar- 
ter will be somewhat lower than a year 
ago. This is particularly true of the 
automotive and steel industries. Rail- 
road earnings are also less, as dis- 
closed by monthly reports at hand. On 
the other hand, textile companies, pub- 
lic utilities and sugars are doing well. 
Petroleum is an instance of a lowering 
price trend cutting severely into profits. 

Money remains easy at around 4%. 
Conditions are not likely to change ma- 
terially in the near future. 

Employment figures do not indicate 
any appreciable slowing-down except 
in the automotive field and related in- 
dustries. Except for the soft coal 
strike, there are no labor disturbances. 
Difficulties with railroad labor are be- 
ing settled amicably. Wages remain 
high and except in manufacturing cen- 
ters particularly affected by a slow- 
down in production, volume of con- 
sumption remains at satisfactory levels, 
though under that of a year ago. — 

In all, general industrial and bus!- 
ness conditions are not greatly changed 
from the same period last year except 
that the margin of profit is somewhat 
lower. Production, on the whole, 1s 
fairly well sustained, with some excep- 
tions. Demand, however, shows some 
signs of slackening, in regard to which, 
however, conditions may improve a8 
we work into Spring. 
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Mining Bonds as Investments 


Special Characteristics of Mining Issues—How Twelve 


students of bond values frequently 

have exaggerated the risks inherent 
in mining company obligations. Their 
caution, perhaps, has been a legacy 
from the days when mining enterprises 
were much smaller and _ essentially 
much more speculative than the large 
units of our time. Formerly the cop- 
per industry, too, was poorly organized 
from a selling angle, permitting and 
encouraging metal price fluctuations of 
an entirely unmeasured nature. The 
large mining company, with ore re- 
serves reasonably definite in quantity, 
with properties diversified both as to 
location and as to character, usually 
controlling its own treatment facilities 
and some times even fabricating works, 
is of comparatively recent origin. Only 


[’: laudable efforts to be conservative, 


Twelve Mining Company Bond Issues 





Listed Bonds Are Rated—Interesting Types Analyzed 


By L. 0. HOOPER 


since the war has there been anything 
even resembling an understanding 
among the leading copper selling agen- 
cies. 

In this field there are two distinct 
and entirely different types of obliga- 
tion, the bonds of thoroughly estab- 
lished enterprises, and the bonds or 
notes (frequently carrying convertible 
features) of unfinished and semi-de- 
veloped ventures. The former possess 
investment qualities of differing shades, 
and it is a matter of record that de- 
faults among them are all but unknown. 
The latter, at least at inception, are 
blessed with few investment attributes, 
frequently suffer in reorganizations, 
and must be regarded as primarily 
speculative; but some of the convertible 
issues in the development classification 





have been numbered among the most 
profitable bond speculations. 

Recently a third group has appeared, 
risks which are less speculative than 
the conventional development company 
issue but which lack the high order of 
security present in the senior obliga- 
tions of the modern super-mining en- 
terprise. In this latter group might 
be included Anaconda 7s, Granby 1s 
and Inspiration 6%s. The investment 
group, of course, would include Ameri- 
can Smelting 5s and 6s, Anaconda 6s, 
Nevada Consolidated 5s, Chile Copper 
5s and U.S. Smelting 5%4s. The specu- 
lative group in the accompanying table 
is represented by Anglo-Chilian Nitrate 
7s and Andes Copper 7s. 

It is an argument in favor of mining 
bonds that there are so few of them. 






























































Lowest Yield 
De- Income toMa- Conv. Call- 
Issue and Out- Interest nomi- Recent Yield turity into able Apparent 
Maturity standing Payable nation Price % Stockat at Security REMARKS 
Sinking fund in arrears for entire amount of Issue 
Granby Cons. 6s $1,353,400 M-N $100 102 5.88 3,90 Expired 105 Very Good and may be called preliminary to resumption of divi- 
May 1, 1928. dends on stock. Has modest profit possibilities. 
In event stock goes on dividend basis, may be called 
Granby Cons. Conv. 7s $2,500,000 M-N $500 1456 482 Nil 25 105 Very Good to hasten conversion. Price fluctuations recently 
May 1, 1930. $100 have been wide, Not suitable for investment at 
current prices. 
ada Cons. Conv. 5 a on mabe Sy 2 ae. Meee ok 
Nevada Cons. Conv. 5s lt expire July 1, 7. Although s s 
July 1, 1941. $20,000,000 J-5 $100 98 = 5.10 5.20 15 100 = Exoellent selling below conversion price, income can be improved 
by converting. 
High grade note with Inactive market. Callable on 
U.S. Smelting 548  ¢8.900,000 M-N $500 99 5.55 5.40 ® 105x Excellent a decreasing sliding seale after Nov. 1, 1927. Not 
Nov. 1, 1935. as attractive as Anaconda 6s, 1929. 
Better type of industrial bond. Company’s earning 
Amer, Smelting 58 $49,679,000 A-O $500 102 4.90 4.85 ~ 100 Highest power has increased rapidly. Little speculative ap- 
April Ist, 1947. Grade peal, but a desirable investment. 
ie © ‘ porn dl = k. oe moderate ag agg 
le Copper 5s principal. nking fund sufficient to retire entire 
Jan, 1, 1947. $35,000,000 J-J $500 96 5.20 5.30 : 102x Excellent bnsve by maturity. _ Company one of lowest cost pro- 
weers. 
Interest on all bonds being earned about 2'/2 times. 
Anaconda 68 $104,000,000  F-A $500 104 5.77 5.70 » 105x Excellent Senior to securities appraised at nearly 200 million 
Feb. 1, 1953. dollars. Attractive. 
ae ah a Possibilities a profits through conversion feature ° 
Anaconda Conv. 7s company’s earning power Increases, although Issue Is 
Feb. 1, 1988, $50,000,000 F-A $500 107 6.54 866.18 5S to65 110 Good junior to over 120 million of other bonds. 
diseussion. 

Company just coming inte uction. If results are 
ee ones Conv. 7s $40,000,000 J-J $500 108 6.48 6.20 24.392 110 Uncertain as good as anticipated cae feature eventually 
an. 1, 5 may be valuable. Entirely speculative at present. 

Property has not yet reached stage where investment 
Anglo-Chilian Nitrate 
7s $16,500,000 M-N $500 89 7.86 8.15 See note 105) Uncertain —Postinnntion “peniting men ree aerate ot ee 
Nov. 1, 1945. chase alivisable. 
Company’s property position Is not ideal, but short 
Inspiration Cons. 6%8 $6,000,000 M-S $500 101 6.43 6,20 * 108x Fair maturity seems to make Issue reasonably safe. Not 
March 1, 1931. as attractive as Anaconda 7s. 
Anaconda 6s First mortgage on company’s entire properties. Well 
Jan. 1, 1929. $16,988,000 J-J None 108 6.86 5.40 bd None High Grade seeured and offer high return as short term Investment. 
*Not callable. + Including 6s secured by first mortgage. x Present call price, callable on a decreasing scale. a No market for stock as yet, 


Anaconda owning all outstanding. 
stock warrants which have now been d 


b For —— fund; callable as a whole only at 107%. NOTE—Anglo-Chilian Nitrate 7s formerly carried 
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fven among the larger companies, the 
mining corporation which has a funded 
jebt is the exception rather than the 
rule. Capitalization is largely in stock, 
and the stock almost entirely is com- 
non stock. The ideal of every manage- 
nent is to eliminate charges prior to 
the ownership securities. Since 1919 a 
doen or more prominent mining bonds 
have disappeared through conversion 


Bond Buyers’ Guide 


Bonds for Income Primarily 








into stock or retirement. In fact min- Current Yield 
‘ i Liens In- to 
ng bonds — -_ oe ae GOVERNMENT ISSUES (Millions) debt Price Price come Maturity 
investment group. : Argentine 6s, 1959 ac. ie 99% 
In order to measure up to recognized Chile 6s, 1960 $i Stes Beet 108 98% 
ini Dominican Rep. 5%s, 1942........... 6.4 cake 
standards, a mining bond should have Haiti 6s, 1952 ‘2 wea 
sme feature providing for its retire- Panama 514s, 1953 Mil VID 10a%@ 102% 
ment before maturity. This feature RAILROAD ISSUES 
may be a sinking fund, sometimes Baltimore & Obie, Ref. be, 1908. 1.49 105A 102% 4.86 
i en’ of Geor, . 8, A le 
most ff based on so much per ton of ore mined Chicago & West, Ind, lst Ref. 5%s, 1962 x 5.20 
or more frequently specified annual Erie & Jersey, 1st 6s, 1966. ee 1.61 1 
» | ‘ Florida East Coast, Ist Ref. 5s, . x . 
eared, f payments, or, in the case of a semi Great Northern, Gen. “A” 7s, 1936... (b) 2.67 6.11 
> than developed company, a conversion fea- Kan. City Sou., Ref. & Imp. bs, "50, 2.07 5.08 
j i i Minn., St. P. & Sault, Ist Con. 5s, . i le 
npany f™ ture whereby the capital obligation Norfolk & Southern, ist & Ref. 5s, 1961 1.21 5.52 
der of may be switched from a debt obligation Peoria & Pekin Un. By., lst Log ay A 8.04 oa 
j in i * Rock Isl., Ark. & La., Ist - “OR... f is 
bliga- fH to ownership in the company and un Bt. Louis Southwestern, Ist Terminal & 
1g en- limited participation in profits. The Unifying 5s, 1952 45.3 2.05 5.05 
might idea of gradual elimination is based on PUBLIC UTILITIES 
by 7s the thesis that every mining venture is nee, WW. & Eico., Goll. Se 1984. (b) ao a. 
Sat ‘ +7 Brooklyn City, 1st Con. 5s, paves . 5 
tment § a liquidating proposition, ore reserves Hudson & Manh., 1st Ref. 5s, 1957...(b) 5.6 105 5.02 8.08 
imeri- not being inexhaustible. As great Indians Hat. Gas, Ref, i 1608... “are ‘ior 5.0 - 
. ‘ ouisv. Gas & El., Ist Ref. 5s, ..(b) ‘ a ‘ 
da 6s, companies become self - perpetuating Milwaukee El. Ry. & Lt.. Gen, & Ref. 
opper through constant development of new 5s, 1951 11.7 105 5.00 5.00 
specu- properties from earnings this criterion 2 10.5 106T 5.22 5.31 
table of judgment may be altered. It is N. ¥. Steam Oorp., ist 6s, 1047 ; 5) “3 107%4GT 6.64 5.48 
; cnt : Pacific Gas Elec., Gen. . 5s, le . . 
itrate pit at poe - regard gr Rochester Gas & El., ‘‘C’? 544s, 1948..(a) 12.5 105GA 5.20 5.07 
it Anacon A = — 2 hy now lai ompeeenrare 
uning out, as likely to exhaust their ore re- Bethlehem Steel, P. M., 5s, 1936 5.1 105 06 
them. serves without developing new proper- Brier Hill Steel, 1st 5%s, 1942 roe 05 8 
00 
62 
43 
55 
32 





ties to take the place of those worked 
out, 

In the light of these general observa- 
tions, five issues, representing widely 
divergent types of investment, have 
been selected for analysis and discus- 
sion. 


ANACONDA 
Conv. Deb. 7s, 1938 


Representative 
of the third 
classifica tion 
of mining bonds mentioned in the in- 
troductory remarks, Anaconda con- 
vertible debenture 7s must be re- 
garded as more of the speculative than 
of the investment order, but they seem 
to be reasonably well secured. The de- 
bentures are junior to about 120 mil- 
lions of mortgage obligations (a few 
ciphers are not so alarming when re- 
garding a company like Anaconda), 
but interest on the entire funded debt 
ls being earned about 2% times over 
and securities junior to the debentures 
are appraised in the stock market at 
around 140 millions. Net tangible as- 
sets are at least 2%4 times the entire 
amount of mortgage and debenture 
bonds, 

On a yield basis, security considered, 
the 6s of 1953 probably are cheaper— 
if one may be allowed to compare un- 
equals, The 7s, however, have an in- 
teresting conversion feature which the 
6s lack; and this conversion feature 
eventually quite probably will be of 
Value, for the earning power of the 
company gradually is increasing and 
the time should come when the capital 
stock should be able to pay $4 or $5 a 
share against $3 at present. Prior to 

(Please turn to page 1098) 
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International Paper, Ist 5s, 1947 

Morris & Co., Ist 4%4s, 1939 

Mortgage Bond, 5s, 1932 

Schulco ‘‘A’’ 6%s, 1 

Sinclair Pipe Line, 5s, 1942 caida 
U. 8. Rubber, Ist 5s, 1947 b 2.6 


Bonds for Appreciation 
Primarily 


RAILROADS 
Atlantic & Danville, Ist 4s, 1948 
Central New England, Ist 4s, 1961 
Chicago Gt. Western, Ist 4s, 1959 
Erie, Gen. Lien 4s, 1996 
Mississippi Central, Ist 5s, 1949 
Missouri Pacific, Gen. 4s, 197 
New Haven, Non-conv. Deb, 4s, 1956.... 
Northern Ohio, Ist 5s, 1945 
Seaboard Air Line, Ref. 4s, 
Texarkana & Ft. Smith, Ist 
Western Maryland, Ist 4s, 1952 


PUBLIC UTILITIES 
Brooklyn-Manhattan Tr., 6s, 1968....(b) 
Market St. Ry., Ist 7s, 1940 a 
Montreal Tram., Ist & Ref. 5s, 1941. (a) 
Sierra & San Francisco, Ist 5s, 1949... 
Utah Power & Light, ist 5s, 1950 


INDUSTRIALS 
B. F. Keith, Ist & Gen, 6s, 1946 
Pressed Steel Car, Conv. 5s, 1933 
Walworth Co., Ist ‘‘A’’ 6s, 1945.... 
Webster Mills, 6%s, 1933. (c) 
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DEBENTURES 
American Chain, 8. F, 6s, 1983 
American Type Founders 6s, 1940 
California Petroleum, Conv. 5s, 1939.(a) 


. Dodge Bros. Conv. 6s, 1940 


White Sewing Machine, 6s, 1936 


SHORT TERMS 
Cen. of Georgia Ry., Sec. 6s, June 1, '29 31.1 
Gen. Petroleum 6%, April 15, 1928 eile 
Sloss-Sheffield P. M. 6s, Aug. 1, 1929.. 1.7 


105 102% 
106 106 
103T 96 
110T 92% 
105 101% 
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102T 102% 
101T 101 
105 102% 


Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 


Earnings are on five-year basis unless shorter basis is only one available, 


assumed, ea: of guarantor company are 


Y—Recent earnings about 2.16 times. A—Oallable as a whole only. 
gradually lower prices. G—Not callable until 1930 or later. X—Guaran 


companies. NS—Not segregated. (c) Listed N. Y. Curb Markat. 
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Pointers On Natural Gas Securities 


Investment Merit Largely Determined by Policies. 





Governing Depletion Charges and Sinking-Fund Operations 








By JOHN POMROY 


MUCH neglected public utility is the natural 
gas industry. Linked up‘in the popular mind 
with the oils, it has rarely been focused under 

its utility aspects. For the most part, too, the indus- 
try has come under the control of great public utility 
holding corporations, so that it has been incidentally, 
rather than primarily, brought to investor attention. 

At the same time, its unique economics has always 
had a fascination for security analysts. 
its investment merits has varied all the way from 
those who think the uncertainty of supply to be 


Opinion on 


decisive; to those who feel that these fields are as 


good “pay” as a bonanza gold mine. 


The recent spectacular run up 


of Houston Oil, based on the success of its natural gas operations, has 
made a discussion of this field timely. 


Financial Fortunately for the in- 

. vestor in the securities 
History of this industry, the 
Favorable 


long experience of the 
Appalachian field gives 
a true basis for investment study of 
the possibilities in such commitments. 
Natural gas, an exclusive North Ameri- 
can marvel, first became important in 
the late sixties. Its industrial use dates 
from 1874. Until 1890, though, the in- 
dustry did not receive a mature eco- 
nomic treatment. Gas was sold on the 
basis of unlimited consumption per 
month, and wastage, both financial and 
physical, was so great that depletion 
was very much hurried beyond what 
was needed. 

It is notable that nearly all new 
fields show the same experience—for 
example, in some parts of Louisiana, 
even today, it is is felt that the gas is 
so plentiful that it is sold on a time, 
and not on a quantity basis. The in- 
vestor can do no better than to shun 
companies engaged in such practices. 

The consumption of natural gas in 
the Pittsburgh region was assisted by 
the vast iron and steel operations in 
the district, for which this fuel was 
perfectly adapted. By 1900 the value 
of natural gas produced had reached 
23 million dollars. Apart from Indi- 
ana, in which the most wanton use 
had helped to reduce the flow and in- 
crease costs, the industry had become 
well stabilized, especially throughout 
the Pennsylvania-West Virginia area. 
In one important aspect it differed 
from the present-day industry, since 
gasoline production from natural gas 
did not become important until 1913. 
By 1916 the value of the national pro- 
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duction of natural gas had, accord- 
ingly, risen to $120,000,000. With the 
tremendous development of the South- 
western field, the value of production 
in 1924 exceeded $253,000,000. Of the 
national production nearly one-half 
was in the Southwest—Texas, Arkan- 
sas, Kansas, Oklahoma and Louisiana. 
The Pennsylvania-West Virginia field 
was secondary in importance. 

Financing of natural gas has taken 
place practically entirely within the 
twentieth century. On the whole, the 
record has been excellent, but two cases 
of weakness are important as furnish- 
ing a criterion of poor financial policy 
among these companies. In Indiana 
many bond issues were imperilled by 
the decline in natural gas production 
in 1906-7, and a readjustment was 
effected. The absence of either ex- 
traordinary sinking fund operations or 
a heavy depletion reserve was responsi- 
ble for this readjustment. 

An opposite misfortune was experi- 
enced in Kansas. Here the provisions 
with reference to the bonds were sound 
enough, but the earning power that 
was realized did not measure up to ex- 
pectations so that, irrespective of the 
excellent nominal provisions, payments 
on the bonds were not met promptly. 
Even in the Indiana and Kansas cases, 
however, the two groups of bonds were 
eventually salvaged, and net losses 
were small. 

We can then summarize by saying 
that natural gas securities have shown 
themselves to be reliable and profitable, 
except in two important instances, in 
which there was not a large ultimate 
loss. It must be remembered that both 
of these instances took place at a time 





when the art of estimating depletion 
was rudimentary, and before it was 
possible to compute either future pro- 
duction or future rate- of exhaustion 
with anything like present efficiency, 





The Need for The natural gas 
industry is one in 


Sinking F 
inking Fonds which the dit 


dends, or profits, include the payment 
of capital assets. The same is true of 
mines and oil wells, but in the case of 
oil wells to a lesser degree. Where 
the natural flow of oil has diminished, 
pumping operations will induce some 
continuance of operations; where the 
flow of natural gas has ended, the 
pocket is exhausted and no ingenuity 
can supplement the production. Hence, 
an extraordinarily large sinking fund 
reserve must be required to retire the 
bonds of such companies, preferably 
the entire issue before maturity. Un- 
less the natural gas company has 
ancillary activities, either electrical, 
chemical or manufactured gas produc- 
tion, it is not advisable for the bonds 
to enjoy too long a maturity. On the 
other hand, where capital investment 
is excessive, in proportion to the bur- 
den of sinking fund and interest pay- 
ments that have soon to be met, as was 
the case in the Kansas promotion, then 
the undertaking is badly financed from 
the outset. 

This would not be true in the case 
of any other company. In other in- 
dustries an excessive sinking fund 
would not have to be provided for at 
almost the outset of the bond issue. 
Hence, the need for demonstrated flow 
possibilities of natural gas to pay for 
financing is more strict than is the 
need for demonstrable large earning 
power in any other type of enterprise. 
Since earning power is not likely to be 
as great fifteen or twenty years from 
date of issuance as at intermediate 
points between, it is best not to have 
too large a proportion of the bonds re 
deemed at ultimate maturity date. 





The only possible 
exception to this 
would be in 4 
company which 
had invested 
heavy depletion reserves for the & 


Sound Policy 
for Natural 
Gas Companies 
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press purpose of -retiring the bonds at 
maturity. It is, however, a good fiscal 
poliey for bonds to be bought up by the 
corporation constantly, rather than for 
poards of directors to have before them 
the possibility of employing a depletion 
reserve in such a manner that it might 
not be available to retire bonds at ma- 
turity. It must be remembered that 
where a field has been exhausted re- 
funding may not be possible. Perhaps 
the very best arrangement for any 
straight natural gas company to effect, 
would be that similar to the Lone Star 
Company of Texas, in a bond issue 
many years ago. Each bond was retir- 
able in part, annually, so that the en- 
tire bond was cancelled before nominal 
maturity date. In this way, every bond- 
holder was really assured equal treat- 
ment, instead of the sinking fund opera- 
tions favoring one group rather than 
another. 

It is obvious also that a natural gas 
bond must have one of two compensa- 
tions for its depletion features. One 
is a higher rate of interest than that 
obtainable elsewhere, and the other is 
the attaching of either conversion fea- 
tures or warrants to the bonds. The 
gamble in natural gas securities is 
often rewarded by tremendous profits, 
and there is no need for the bondholder 
to deny himself some opportunity at 
these profits. Conversion lessens the 
funded debt and charges of the com- 
pany, and profits the bondholder. It 
reduces somewhat the earnings of the 


promoters, if they guessed right, but 
the lesser volume of debt assists the 
security of the promotion. 

All other things being equal the in- 
vestor in natural gas_ securities, 
whether bond or stockholder should in- 
quire into the agrarian or urban value 
of the land in which the natural gas 
wells are located. For example, in the 
area around Los Angeles, the value of 
the land, apart from mineral or gas 
value, has proved to be such that the 
exhaustion of the natural gas supplies 
would not really injure the prospects 
of the bonds, and might even leave 
equities for shareholders. On the other 
hand, where natural gas promotions are 
located far away from any centers of 
traffic, and where agricultural value is 
negligible, the investor has a straight 
depletion proposition, with no compen- 
sating features. 


Producing, The natural 

° gas industry 
Transporting and 5. aivided into 
Distributing thvne ties 
Companies tions. The re- 


marks with re- 
spect to bonds apply in large measure 
to all of the companies, irrespective 
of which function they assume. A pipe 
line company, subject to contracts with 
both natural gas producers and with 
natural gas distributors, would yet 
have to reckon upon the exhaustion of 


fields from which its supply was 
derived, unless it had reasonable as- 
surance that out of profits it could 
lay pipes to a district from which it 
was to receive a substituted supply. 
It must be remembered that 300 miles 
or so seems to be the greatest economi- 
cal distance at which piping is feasible, 
so that there is not as yet much elas- 
ticity in this respect. The longer the 
pipe line, the greater the losses, or the 
greater the investment in stimulating 
pressures to continue the flow. 

While some tremendously long lines 
have been built in Texas recently, the 
extension of this piping limit has not 
yet played a large part. A conservative 
practice, and one to be much com- 
mended, is that of Columbia Gas & 
Electric which maintains a_ reserve 
acreage far and above present con- 
sumption requirements, to compensate 
for wasting assets. Another, and 
equally interesting development, is 
that of the gradual mixing of manu- 
factured and natural gas, especially 
for domestic consumption, such as has 
been practiced in Pittsburgh by Equit- 
able Gas, a subsidiary of Philadelphia 
Company. While natural gas is not 
subject to drilling improvement, such 
as is the case with older oil wells, cor- 
rect boring can often stimulate latent 
production. Elimination of waste, now 
estimated to amount to 10% of supply, 
can easily be effected by stricter engi- 
neering practice. Such additions to 

(Please turn to page 1126) 






















































































































—— er oe — ae — — — pomrsaeernnen TS SOS 
Representative Natural Gas Bonds 
Amount Interest 
Out- Times Current Yield to 
Rate Ma- standing Prior Earned, Call Recent Income Maturity 
Issue % turity (Millions) Liens 1926 Price Price % COMMENT 

Operates in Dallas, Texas, gg ee _— 

lation served 265,000. rees supply 

County Gas, Ist Mtge. 5 1946 1.6 2.31G 105A 97 6.16 5.25 pis ongcar Boar Yield less than other natural 

baa gas bonds of equal merit. (Y) 
Gas and By-Products, . a “ Controls — 7, oh Lage Gas —_ 
. 2.73G 1074%,A 105 6.67 6.40 and has extensive Interests In rich Monroe field. 
Ist and Collateral c Bond should advance to present call price. (X) 

Huntington Develop- Sinking Fund has retired $2,153,000 of this 
ment & Gas, Ist 6 1936 2.7 6.86H 102% 99 6.06 6.15 Issue. Underlying Issue of Columbla Gas & Elec- 
Mtge. trie system. Sinking Fund on royalty basis. (W) 

Houston Gas & Fuel, Depreelation charges liberal. Adequately protected 
Ref, & Im 5 1932 3.6 2.28B 107 98% 5.09 5.40 against dilution of equity in future Issues. High 

A grade short-term Investment.  (X) 

Indiana Natural Gas & Listed N. Y. Stock Exchange. Guaranteed by 

Oil, Ref. Guar 5 1936 6.0 2.89C Lea 98 5.08 5.21 Peoples Gas of Chivtago. High yield for Invest- 
: : ment of this calibre. (X) 

Kansas City Gas, 1st Supplies Kansas City, Mo., from purchased gas, 

Mtge 6 1942 2.4 3.59F 106% 5.62 5.36 principally from mid-continent field. Net revenues 
9 have not shown upward tendency. (Y) 

North ¥ Three-year notes due December 15, 1929. Co. 
orthern Texas Utili- Is producer, piper and distributor In Panhandle 
ties, Ist Lien 7 1929 2.5 N.O.K 108A 100 7.00 7.00 of Texas. Secured by First Mtge. Bonds. A 

worth-while developmental Issue. (X) 
N. Y. Curb Market. Convertible Into 40 shares 

Oklahoma Natural Gas, common per $1,000 bond. Ample Sinking Fand 
Conv., 8. F., Deb 6% 1941 6.0 15.0 2,.54D 105A 102% 6.36 6.26 provisions beginning Sept. 1, 1927. Serves 

y zs 400,000 population. Market should be sustained 
: by Sinking Fund operations. (X) 
thin Gea Ist par — has ys tremendous — War- 
’ rant privilege as yet unimportant. Distributor In 
Mtge, 6% 1935 2.9 2.44E 105A 100 6.50 6.50 satisfactory position. Sinking Fund operations 
a should support bonds. (X) 
. Company has shown considerable excess of earn- 

Union Gas Corp., Ist 

Mtge. 6% 1936 4.0 451DD 106A 99 «6.56.05 Siaiun ang’ remehmiate nord none 
_—s considerably. (X) 

United Fuel Gas, Ist Listed WN. Y. Steck Exchange underlying bond 
Mtge, 6 1936 9.3 2.11F 105 1045 5.73 5.35 Columbia Gas & Electric system. In aur of 

2: ta call as a 5% refunding should be easy. (W) 

A—Redeemable at gradually lower prices. B—Year ending May 31. C—Earnings guarantor. D—Year ending June 30. DD—6 months 
ey June 30, E—Year ended Aug. 31. F—1925 earnings. G—1924 earnings. H—Earnings holding muunee K—Estimate 5.8 times. 
‘O.—Not reported for 1926. (¥)—Price too high comparatively. (W)—At right price. (X)—Attractive. 
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HE recent publication 
of the twenty-fifth 
annual report of the 

United States Steel Cor- 
poration creates more 
than the usual degree of 
interest in considering the 
remarkable achievements 
of this mammoth indus- 
trial enterprise during 












25th Anniversary of U. S. Steel 


One of the Great Achievements of American Industry— 
The Story of Steel’s Progress—What of the Future? 


By MASON MILLER 










the same time it was 
a situation where unre- 
strained competition was 
' unavoidable. “Tonnage” 
was the one outstanding 
motto. It was the pri- 
mary objective of every 
executive to obtain the 
maximum amount of ton- 
nage for his company, and 











the first quarter century 
of its existence. Its accomplish- 
ments are of great importance not 
only in their bearing on the affairs 
of the company per se, but likewise in 
the influence they have exerted on the 
entire industrial structure of the coun- 
try and the policies of big business in 
general. 

The whole project at its inception 
was a gigantic experiment on the part 
of men in the front rank of the indus- 
trial and financial world. Naturally, 
at the time there was much skepticism 
as to its ultimate success, a fact which, 
reviewed in retrospect, takes on humor- 
ous aspects in view of the peak levels 
being attained by the common stock 
and substantial distribution of addi- 
tional stock about to take place as a 
reward to holders who have watched 
their equities increasing year by year. 


























Two Important Events 






The history of the corporation is 
divided into several . distinct phases, 
punctured by periodic crises, any one of 
which might have proved disastrous if 
the policies of the management had been 
less clearly defined. Subsequent to the 
decline in earnings in 1908, which con- 
firmed the doubts of many of the 
skeptics, and the recovery that followed 
three years later, the outstanding 
events were the construction of a huge 
new plant in Gary, Indiana, thus in- 
augurating the policy of developing 
new communities from the ground up 
for the purposes of the business, and 
the absorption of an important com- 
petitor, the Tennessee Coal, Iron & 
R. R. Co. 

These two events constituted the 
most ambitious movements towards ex- 
pansion subsequent to the formation of 
the company in 1901. The acquisition 
of Tennessee Coal, Iron & R. R. was 
severely criticized in some quarters on 
the grounds that the Steel Corporation 
was attempting to monopolize the in- 
dustry, and that the price paid was 
out of proportion to the benefits to be 
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In the 
light of the publicity accorded the deal, 
it stands out above other occurrences 
during the first decade of the com- 


derived from the transaction. 


pany’s existence. Unusual circum- 
stances surrounded it. It took place in 
the midst of the panic of 1907, and it 
so happened that among those financial 
concerns who were in dire straits at 
that time were two that held large 
blocks of Tennessee Coal stock. The 
purchase, having been submitted to and 
approved by the President of the 
United States, did much to relieve the 
financial tension, regardless of its in- 
dividual economic justification. Ten- 
nessee Coal had been receiving con- 
siderable steel business from Harriman, 
and, in addition, there was the possi- 
bility that it might become the nucleus 
of a southern steel merger of large 
proportions. Whatever may have been 
the merits of the case. however, there 
is no doubt that Tennessee Coal has 
been developed into a vital part of the 
U. S. Steel organization and well re- 
paid the amounts expended on its ac- 
quisition and upbuilding. 

The next outstanding event was the 
beginning of the anti-trust suit by the 
Government, asking for the dissolution 
of the corporation. This followed a 
Congressional investigation in 1911. 
Not until nine years later was a final 
decision handed down by the U. S. 
Supreme Court upholding the defend- 
ant. Before considering this critical 
situation in more detail, it would be 
well to review briefly the circumstances 
which led up to the formation of the 
great enterprise as well as its subse- 
quent policies, so that a more intelli- 
gent judgment may be formed as to 
its right to existence. 


Survival of the Fittest 


During the last quarter of the nine- 
teenth century the steel industry had 
expanded very rapidly and was the 
means of large fortunes being accumu- 
lated by a few individuals. At 


at any cost. The methods 
employed were quite subordinated to the 
achievement of this end, which in- 
evitably led to intermittent  over- 
production and periods in which prof- 
its were very difficult to attain. It 
was a case of the survival of the fittest 
in its most pronounced form. Regard- 
less of the great success achieved in 
some quarters, it was evident that if 
the steel industry was to prosper 
permanently something must be done 
to stabilize conditions. 

Andrew Carnegie had built up his 
Carnegie Steel Co. to a high point of 
efficiency and for many years had oc- 
cupied the dominant position in the in- 
dustry. Any enduring merger without 
his plants as a nucleus was altogether 
out of the question. Although quite 
skeptical of the success of the venture 
under management other than his own, 
it so happened that he was willing and 
even eager to sell provided that he 
could obtain his price, inasmuch as he 
had reached an age where he preferred 
to devote his remaining years to 
philanthropy and other more leisurely 
pursuits. 


Ancient History 


Prominent in the negotiations was 
Elbert H. Gary, head of the Federal 
Steel Co., itself a combination. Judge 
Gary, who, it is hardly necessary to 
state, has been the guiding spirit in the 
Steel Corporation since its inception, 
realized not only the necessity for 
stabilization, but also the importance 
of making inroads into the _inter- 
national steel markets then dominated 
by England and Germany, which could 
never be accomplished without the ex- 
pansion and co-operation possible only 
through a comprehensive consolidation 
of interests. 

It remained to convince the elder 
J. P. Morgan of the practicability of 
meeting Carnegie’s terms, and he was 
finally won over through the eloquence 
of Charles M. Schwab, president of 
Carnegie Steel, and first president of 
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the new corporation. Carnegie received 
in payment for his properties $303,- 
450,000 in first mortgage bonds and 
$188,556,160 in preferred and common 
sock of the U. S. Steel Corporation, 
out of a total capitalization at time of 
organization of the aforesaid amount 
of bonds and 1.1 billion stock. 

The policies of the company in re- 
gect to their outside relations have 
always been based on the simple prin- 
ciple that the power to do harm im- 
plies an equal power to do good. There 
is no doubt that temporary benefits 
could have been obtained at various 
times by action designed to crush com- 
petition, but it is equally certain that 
the corporation would not occupy the 
position it does today and perhaps 
would not be in existence at all had it 
adhered to any such short-sighted 


policy. 
Immense Growth of Corporation 


Great as its expansion has been, its 
capacity has borne a steadily decreas- 
ing ratio to the total capacity of the 
industry, which is clear evidence of the 
absence of any intention towards 
monopoly. It is the last to inerease 
and the last to decrease the prices of 
its products, all of which promotes 
stabilization, as the former serves to 
prevent a runaway market in the event 
of an unusually strong demand, while 
the latter goes a long way in mitigat- 
ing inventory losses of customers in a 
declining market. Prices are uniform 
to all, no bonus being exacted for quick 
delivery. 

The outstanding financial policy has 


- been expansion from earnings without 


recourse to new financing, carrying 
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with it the constant up- 
building of equities and 
the squeezing out of the 
“water” which the com- 
mon stock represented at 
the formation of the en- 
terprise. The “water” 
has long since been elimi- 
nated, tangible assets now 
exceeding by a wide mar- 


|| Andrew 





surplus instead of appro- 
priated surplus. The 
balance of aggregate un- 
divided surplus was ap- 
plied to net working as- 
sets. Despite the high 
asset value behind the 
shares, the policy of lib- 
eral appropriations from 
earnings is still main- 





gin the total par value of 

the capitalization and to 

a less extent the market value. Without 
including liberal annual charges for 
depreciation, replacements, contingency 
reserves, etc., against earnings, there 
has been in the 25% years from April 
1, 1901, to December 31, 1926, an aggre- 
gate of over one billion reinvested in 
the business, representing net income 
in excess of dividend disbursements. 
Not all of this appears on the balance 
sheet in the surplus account, a con- 
siderable portion having been deducted 
from assets after being expended for 
new construction in the earlier years. 
This was done in order to guard 
against any possible inflation of assets 
during the period when earning power 
had not as yet been firmly established, 
and is typical of the conservative poli- 
cies followed from the start. 

The total of appropriated and un- 
divided surplus as carried on the books 
amounts to 823 millions, which com- 
pares with a surplus-of 25 millions pro- 
vided at incorporation for purposes of 
working capital. Of the balance after 
dividends, an average of around 18 
millions annually has been formally 
appropriated to finance extensions, 
additions and improvements, while 
about 9 millions has been similarly ex- 
pended although carried in undivided 


U.S.STEEL CORPORATION 


RELATIVE CHANGES IN VARIOUS ITEMS AS REVEALED 
BY IST. AND 251TH. ANNUAL REPORTS, 1OO tN ALL CASES 


REPRESENTING FIGURES FOR 1902. 


NET INCOME - - 


AV.PROFIT rer TON 


HIGH PRICE - 











GROSS WAGES NET INCOME TONS AV. PROFIT AMOUNT ANNUAL YEARS 
af SALES AVAILABLE OF STEEL PER TON OF COMMON —ODIVIDEND ON HIGH PRICE 
FOR DIVIDENDS INGOTS STEEL INGOTS STOCK COMMON ON COMMON 








GROSS SALES - - 
“eee st 


STEEL INGOTS - - 


AMOUNT COMMON 100 
ANNUAL DIVIDEND (75 


tained, although at the 
present time they are ap- 
plied to a greater extent than formerly 
towards reduction in costs rather than 
in extension of ingot capacity. 


Savings Program 


Another factor which has materially 
benefited the working forces as well as 
security holders was the notable prog- 
ress in the utilization of waste prod- 
ucts, made possible by the great re- 
sources of the corporation. For in- 
stance, means have been found of gen- 
erating electric power from the waste 
gases from blast furnaces, and the 
power thus developed is then used to 
run steel mills. One of the most im- 
portant by-products is Portland cement 
manufactured from furnace slag. Ce- 
ment production last year amounted to 
14.5 billion barrels as against 486,000 
barrels in 1902. | 

To return to the anti-trust suit, the 
U. S. District Court in 1915 rendered 
a unanimous opinion in favor of the 
corporation, which was confirmed by 
the U. S. Supreme Court five years 
later, the delay being occasioned by the 
intervention of the war. Despite the 
great mass of evidence presented, 
there was one single point that stood 

(Please turn to page 11387) 
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Stocks in a Position to Resist a 
Reactionary Market 


HE stocks listed in the following tables have been carefully selected with a view toward assist- 
ing investors to select stocks which are not likely to be seriously affected in the event of a gen- 
eral market decline. While it is true that in a breaking market practically all stocks par- 

ticipate, nevertheless, there are certain classes of issues which remain somewhat outside of 
general market influences. Issues of this type may be counted on to give a better performance 
in the market than most others. 
This security feature is particularly timely in view of the unsettlec «sition of the 
market as a whole and the growing need of investors to find stocks :: which they 
may invest with a reasonable degree of assurance. While it is not the intention of 
the editors to recommend these issues except mainly from the view- 
point of potential stability, nevertheless there are some which seem at- 
tractive from the viewpoint of possibly higher prices. These have been 
marked with a star. We believe this security feature will be found 
useful by those investors who desire to switch from their more specu- 
lative stock holdings into others of a more definite investment stamp. 
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-—Price Range—, -—Price Range—, 
Jan, 1, ’26, to date * Recent Yield Jan. 1, ’26, to date Recent 
High Low Price $ % 926 High Low Price 
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: equities rather than current income return. Latter of itself 
Railr oads offers little inducement for purchase. However, as result of 
its position, financial status and backing, stock is not likely 


Chic & Northwestern* to give ground seriously in event of general market reaction 
ae and is natural leader of oil group during periods of advancing 


7.10 87 65 82 4.00 4.9 prices for latter. 


While this northwestern rail aeete paint? low yield, by S d d Y 
virtue of the fact that its gradual recovery in earning power . 
and stampa for ultimate ee be dividend Map ene have tandar Oil of N. i 
not been exploited to any appreciable extent, it s prove bs 
comparatively immune to reactionary market influences, Mean- E-4.00 34 31 31 1.60 5.2 
oan may be considered desirable long pull semi-investment Yields more liberal current income return than general run of 
. “Standard Oils.’’ Stands second in rank to Standard of New 
Jersey. While originally a refining and distributing organiza- 
. ° * tion, company has fortified its position by acquisition of 
Illinois Central General Petroleum and complete contro) of Magnolia Petroleum, 
thus rounding out its activities. Broad upward tendency of 
12.80 131 113 126 7.00 5.6 eseniens puts stock in strong position to resist market un- 
certainties. 


_ 


eS 


—_ 


2 
= 


— 


2. 
= 


> 


a 
S 





we 
eeSoesoesoeseesrrse es 


> 


= 





—_ 


— 
sees 


Old line, standard investment rail of the highest class. Has 
ve np to minor degree ” Se. of high — rails 
stocks and even now seems out of line with comparable issues. ° ° 
a oe gy oP walety —, Shell Union Oil 
some decline, inherent merit and strong investment s ng 

should support stock against untoward slump, E-2.00 31 24 29 1.40 4.8 
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P 1 ite pg eee by Royal Dutch and Shell Union interests, Lo. Sage 
as holding company to merge properties of these companies an 
ennsylvania — Oil of Del. 4 California ny mea ae 9 of = 
most important and strongest of so-called ‘‘independent” oi 
6.77 61 48 59 3.50 5.9 page Strong financial position, no funded —. sagen 
. th in earning power puts issue in good position for long 
Like Illinois Central, essentially an investment rail and hence id A : : P 
stock stands on practically identical ground. Operating an ex- pull despite mediocre current yield. 
tensive trunk line railroad system in the most important in- 
dustrial and populous —_— of wd - +. oe a has a T. Cc ‘ * 
strong earnings record, barring abnormal period ‘post war 
operations from which it has fully recovered. Traffic well nae Pp oration 
diversified. Substantial interest in Norfolk & Western. 5.47 58 47 48 3.00 6.3 
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“ Organized as holding company to take over Texas Co. and to 
Oils all intents and purposes identical with latter. Change in 
———_ an foreshadows further progressive — 
opye * of this strong independent oil. Excellent management an 
P. hillips P. etroleum age expansion naam in steady growth of assets = = 
ng capacity. yment of 10% stock dividend recently an 
8.89 60 40 46 3.00 6.5 recession in market price has “brought shares to level where 
possibility of adverso general market developments may be 
One of strongest and most progressive of independent gaso- faced with equanimity. 
line and crude oil producers. Operates in Mid-Continent. 
Gross income tripled and property and plant investment doubled 
in past four years, indicating strong and aggressive manage- St 1 
ment. Earned $8.89 a share last year after charging off ee 
—— ne ef a oe to depreciation and depletion. al d Ss 1 
ne in ce of stock from year’s high has brought issue 
to level where strong resistance should be offered to further — tee 
material setback. 5.45 43 34 42 2.50 6.0 


° Eminently sound, solidly established steel producer, operating 
Standard Oil of N. ° J. * - A chiefly supplying steel —— d Chicago district. 
0. average earning power, not seriously .affected even in 
E-5.00 46 37 37 15K; 3.3 periods of depression. Expansion and improvement program 
Needs no introduction to investo: Dominant position in oil sae a + F ~ a i aaewry toyed sor} 
uction nv rs. marketwise and rank in ca’ of -investmen 

industry well known. Shares oonsistently sell on basis of issues. ro 
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Metals R. R. Equipment 


Anaconda Copper Mining* Amer. Car & Foundry 
E-5.00 51 41 47 3.00 6.4 6.67A 114 91 103 6.00 5.8 


Acquisitions in recent years have set company in front rank After long period of successful operations as freight and pas- 
of non-ferrous metal industry and have produced well rounded senger car builder, company further strengthened its position 
organization. Earnings fortified by diversification of opera- by acquisition J. G. Brill, Hall-Scott Motor Car and Fageol 
tions. Shares selling not far from low levels of past year Motors companies last year,-thus entering automotive equip- 
owing to indifferent copper market but dividend seems well ment manufacturing field. Holds substantial interest in Amer- 
secured with prospects for larger return ultimately. Present _ jean Locomotive. Derives substantial income from investments 
level of stock suggests improbability of serious setback even in addition to manufacturing revenues. Subject in some degree 
under unfavorable market conditions, pa = market trend but should offer resistance to material 
setback. : 
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Cerro de Pasco Copper American Locomotive 
E-5.00 73 57 63 5.00X 719 8.16 119 90 112 8.00 7.1 


One of leading South American copper producers, Low costs Ono of three dominant factors in locomotive building industry. 
permit company to show satisfactory earnings despite relative Conservative and capable management. Despite variable 
depression of copper metal market, Seems well able to main- nature of earning power, company has been able to maintain 
tain present dividend rate. Liberal yield should tend to sus- good dividend record by virtue of its abundance of working 
tain price of shares against general market setback. capital, Slowly brightening prospects for locomotive manu- 
facturers after two lean years should tend to support stock in 
reactionary market. 
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Chile Copper - - 
52.50 39 30 38 2.50 American Steel Foundries 


4.50 47 40 45 3.00 6.7 

Controlled by Anaconda. Favored by very low production costs 
which set company in attractive light under all but most try- Company has achieved strong position as manufacturer of 
ing conditions for the industry. Financial status further im- railway supplies and equipment, result of conservative man- 
proved by refunding of 34.99 million dollars of convertible agement and steady up-building of assets behind common. 
bonds on April 1, 1927. As result of this action, stock has Earnings less susceptible to wide variation than those of car 
been placed in still more favorable long pull position. and locomotive builders. Shares occupy semi-investment posi- 

= tion and habitually fluctuate within comparatively narrow 
price range, 
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Kennecott * 
° * 
£6.00 64 49 63 5.00 79 General American Tank Car 


: 5.56 55 39 48 3.00 6.2 

Ore of foremost copper producers by virtue of extensive 

affiliations and ranks among lowest cost operators. Advantage Maker of freight cars but revenues principally derived from 

of low production costs combined with strong financial status manufacture and leasing of tank cars. Operations have proven 
and conservative capitalization set issue in favorable light both consistently profitable over long series of years. In strong 
from viewpoint of immediate speculative investment commit- financial position, free of bank loans and funded debt. Net 
ment and in respect to probable resistance against decline. profits have averaged around $5.50 a share in last nine years. 
Shares, selling not far above average low of past two years, 
appear in strong position marketwise. 


Sugar N. Y. Air Brake 


American Sugar Refining* 5.10 46 36 44 3.00 6.8 


f Second largest company manufacturing air brakes for railroad 

— ” 65 62 +00 * ' — and locomotives. hn Soom to manufacture all —< = its 

. : $ equipment under estinghouse patents. Has been in business 

cet gp [C2 eee a ho —— sinoe 1890, and dividend record while not unbroken has been 

directly dependent upon refinery operations than in former very satisfactory. Volume of orders varies somewhat year by 

years, prospects have improved materially. Increased earn- year, but realization of essential nature of product with re- 

ings last year show effect of betterment in position of sugar sulting good average earnings serves to support market for 
industry which seem likely to continue. stock in times of stress. 


2, 


o 


*, 2, 
oe 


oe, 


— 


o, 


oe, 


- 


o, 
? 


se: 
oe, 


2, 
* 


oe. 


° 
rere 


Zoetetees 
2 2. @, 
aXe? 


oe, 





2, 
° 


% 


oo 





= 
? 


cosas 
2. 2. 2D. 
009%, 


So eSoeten’ 
~~ 
oecoetoes 


> 


eS 
OD. DD. © @ 
eee ad 


oe, 


2 
ca 


ae, 





ox 





2 
ra 


oe, 


io 


ee ee ee 
es 
2°, 


Cuban American Machinery 
0.39S 30 20 25 1.00 4.0 Allis-Chalmers* 
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Favorably situated in respect to production costs and hence 9.48 97 78 94 6.00 6.4 
able to show good earnings even in periods of mediocre sugar 
prices. While shares have shown some recovery marketwise Unusual combination of stability of earning power not gen- 
from low level of 1926 as result of improved sugar situation, erally found in an industrial enterpris6, strong financial setup, 
advance has not been great enough to render them susceptible and generous dividend policy. Company serves so many dif- 
to adverse market developments in large degree. ferent industries that protection is afforded against slump in 
any particular line. Output of industrial machinery of all 
kinds augmented by increasing share in electrical equipment 
G reat Western installations. Stock well equipped to resist pressure on market. 


8.96F 119 89 112 8.00 7.1 Yale and Towne 


Earnings in past two years affected by depressed sugar prices. 7 i 
However, tendency toward improvement in the industry should 6.32 76 60 5 4.00 
be reflocted in better results. Company’s exceptionally strong Old line business dating back to 1840. Dividends paid continu- 
working capital acts as effective safeguard to current dividend ously for many years. Manufactures locks of every descrip- 
and may eventually dead to extra disbursements. tion, including bank and safe deposit locks, prison locks, 
—_ builders’ hardware, electric hoists, etc. Maintains plants in 
Canada and Germany in addition to several in U. 8. Strongly 
Tobacco entrenched position in trade and innumerable sources of busi- 

ness are productive of apparent permanent regularity of 
income, 
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American Tobacco B* 
9.90 127 110 125 8.00 6.4 Merchandising 


One of leaders in tobacco industry with impressive record of Associated Dry Goods 
consistent growth, Progressive yearly increase in cigarette 
consumption an important factor in expansion. Prospect for 4.21 54 37 42 2.50 6.0 
continuation of upward trend of cigarette sales places stock in 
favorable position from long pull investment viewpoint. Shares Owns entire capital stocks of several department stores located 
afford good return and enjoy comparatively stable market. in eastern cities and real estate companies formed in connec- 
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E Estimated, F Year ending Feb. 28. S Year ending Sept. 30. X Including extras. A—Year ended April 30. 
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range, and are priced to provide adequate yield and proof 
against undue reaction in declining market, 


Holding company controlling one of country’s largest chain of 
public utility properties. Operations cover nineteen states, 





Shoe 
Endicott Johnson 
7.03 72 64 67 5.00 


Ono of largest of shce manufacturers, company is complete 
cycle in industry, tanning large part of leather requirements, 
making its own rubber soles and heels, and owning some retail 
stores through which portion of output is distributed. Tend- 
ency towards greater diversification of products. Earnings 
maintained in face of irregular conditions in shoe trade, and 
stock should be well supported under any conditions likely to 


Major part of earnings accrue from generation of electrica] 
energy. Controls Shaffer Oil & Refining Co. Gross and net 
earnings show steady expansion characteristic of well managed 
utility enterprises. Div. recently increased from $3 to $3.50 





rate. 
73 
Paper 
Abitibi Power & Paper 
11597 98 70 89 5.00 


Strong Canadian pulp and newsprint paper manufacturer. 








arize, Owns valuable timber lands and concessions in the Dominion 
in addition to important water power sites. Has exceptional 
earnings record for paper company. Operations have shown 
substantial and consistent profits in each of past eight years. 

Food Good possibility of more liberal dividend rate in course of 
time. 
Corn Products Refining 
4.02 54 35 54 2.50X 4.6 > 
Miscellaneous 

Large manufacturer of glucose, starch, corn sugar and syrup, 2 

as well as various trade-marked products evolved from corn. American Bank Note 

Reinvestment of earnings over long period has resulted in im- 

pregnable financial position and security holdings yielding large 3.51 48 34 47 2.00 


non-operating income. Earnings never fell below dividend re- 
quirements even under recent adverse conditions in commodity 
markets unlikely to recur. Stock has marked stability. 


Enjoys virtual monopoly in business of engraving security 
certificates and holds dominant position in engraving bank 
notes and the like. Does considerable foreign government and 





Public Utilities 


Columbia Gas & Electric* 
6.87 91 63 84 5.00 


One of fastest growing and best managed of large public 
utility holding companies. Recent acquisition places it in 
front rank of natural gas producers. Balance of capital struc- 
ture lends degree of stability to common stock not always 
present in junior issues of companies constructed along similar 
lines. Common has been notable in resistance displayed to 
pressure on utility group in past, and may be expected to do 
likewise in future. 


6.0 


institutional business. Excellent record. High average earn- 
ing power with underlying upward trend. Though not out- 
standingly attractive on basis of current income return, shares 
are of type which should not suffer greatly under unfavorable 
market influences. 





SosLondontoetoetnetoetonontortorionioeswetoe teeter tontontontoetnetoetoetontonconiesineseeseesecsononlonioeioetoesoesosonforesecsessononfondonioesoesessonsondondontoesoesossonsogonconiossoeseesessononconsonsntsweses ses seeteeseesnsfetead, 
Earned $ -—Price Range—, Earned $ -—Price Range—, ma 
Per Share Jan. 1, '26, to date Recent Div. Yield Per Share Jan. 1, '26, to date Recent Div. Yield 
1926 High Low Price $ % 1926 High Low Price $ % 
tion therewith, and majority of stock in Lord & Taylor, N. Y. . 
Unified control has developed nag ye eek uniform anes Standard Gas & Electric 
power. Since the great advance in stock two years ago an 
subsequent splitup, shares have moved in relatively narrow E-6.50 69 51 56 3.50 6.3 


5.6 


4.3 





Diamond Match 
9.62 129 115 121 8.00 


Leading maker of domestic matches. In good trade position. 
Also manufactures sundry lumber products and match making 
machinery. Free of funded and floating debt. Common stock 
sole capita! obligation. Consistent money maker, earnings 
stable. Stock has little of the spectacular and ranks among 
investment issues. Not likely to be materially affected by 





Pacific Gas & Electric 
2.50 33 29 32 2.00 


Largest company supplying gas, electric light and power to 
Pacific Coast. Rapid growth in all branches with particular 
emphasis on increased sales of electric current and hydro- 
electric development. Majority of subsidiaries fully merged. 
Earnings have kept pace with fairly frequent increases in 
capital, and while no great margin over dividends is in evid- 
ence, inherent stability of income is sufficient to protect divi- 
dend and stock values. 


gyrations of speculative common stock market. 


6.6 





6.3 International Match, Pfd. 


E-7.0 69 53 67 3.20 


Extensive ramifications in international match industry. Has 
substantial interest in Polish and Peruvian match monopolies 
and is United States representative of Swedish Match Co., by 
which it is controlled. Earnings show consistent upward 
trend. Preferred stock non-callable and entitled to $2.60 a 
share cumulative div. Participates equally with common after 
latter has received $2.60 a share, although directors may de- 





Peoples Gas Light & Coke 
11.04 134 117 131 8.00 


Insull property enjoying monopoly in business of supplying 
City of Chicago’s gas requirements. Sound financial structure. 
Working capital position at close of 1926 best since period of 
war time operating difficulties. Earning power, adversely 
affected by high operating costs peculiar to 1916-1920, has 
been restored to imminently satisfactory and stable basis. 
Cross shows underlying upward trend. Stock subject to mar- 
ket influences in some degree, but in attractive long pull 
investment position. 


clare extras for preferred regardless of amount paid to com- 
mon, 


4.8 





6.2 
U. S. Realty & Improvement 


5.46A 71 48 56 4.00 


Holds valuable New York City real estate, from which com- 
pany has derived increasing yearly revenues. Also engaged in 


leading cities. Strengthening of financial position and earn- 
ing capacity in late years has set stock in investment cate- 
gory. Should give good account of itself in event of market 





Public Service of N. J. 
2.44Y 35 31 34 2.00 


Has practical monopoly on all public utility functions in North- 
ern Now Jersey as well as supplying communities in 
other sections of state. Rapid growth in New Jersey popula- 
tion in recent years, arising from city congestion, has been 
refiectes’ in company’s earnings. Difficulties in traction end 
of business being cleared up. Position of company and terri- 
tory served indicates trend of earnings such as to protect 
stock against reactionary markets. 


deflation. 





Wm. Wrigley, Jr. Co. 
5.05 56 47 52 3.50X 


Well known maker of leading popular brands of chewing gum. 
Simple financial structure, common shares being only capital 
obligation. While tangible asset value of common is low, 
stock nevertheless is entitled to consideration as stable market 
performer owing to persistent, though gradual, expansion of 
earning power. 


5.9 
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Mack Trucks, Inc. 










Will Mack Make Up Lost Ground? 


Reasons for Temporary Set-Back—Change 
in Sales Policy—Outlook for Securities on 


By MASON MILLER 


had so long been accustomed to 

think of Mack Trucks common as 
a “one way” stock that it came as a 
distinct shock to witness a 45-point 
break in the market for the shares 
during the closing months of last year. 
In the preceding five years the great 
expansion in volume of business had 
been reflected in a continually advanc- 
ing trend of prices aggregating over 
200 points, and, needless to state, the 
stock stood out prominently even in 
face of unusual strength throughout 
the list during that period. 

The first definite indication of an 
interruption in the high rate of earn- 
ings was provided by the report for the 
quarter ending September 30, 1926, 
which revealed a balance applicable to 
the common stock equivalent to $1.78 
per share as against $4.48 and $3.32 
for the two preceding quarters. This 
sharp curtailment in income was the 
direct result of action on the part of 
the company towards stiffening the 
credit requirements upon which a sub- 
stantial portion of its sales were based. 
The change in policy was one that 
might well have been emulated by other 
concerns that have allowed expansion 
to run wild with little or no regard to 
the soundness of the basic structure 
upon which that expansion was being 
built, only to see the business collapse 
when seemingly at its peak and after 
it was too late to correct the flaws in 
the situation. 


PPotaa: 20. ton of the stock market 


Policy Adjusted 


In the same way that Mack Trucks 
had dominated its field through the 
adoption of aggressive sales policies, it 
now assumed the leadersip in abruptly 
calling a halt to the too lenient terms 
on which time payments were being 
financed, even though a temporary de- 
cline in business was the inevitable 
consequence. The former practice of 
15% down and two years to pay was 
largely replaced by terms of 25% down 
and eighteen months in which to com- 
plete payments, and trade-in allowances 
were no longer to be included in the 
cash down percentage. The new policy 
of restriction is being gradually fol- 
lowed by other large manufacturers of 
commercial automotive vehicles, and 
there is little question that this promis- 
ing industry will enjoy a more endur- 
ing prosperity because of it. 

. The $6 annual dividend rate in effect 
since 1923 has not been jeopardized by 
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of the annual 
income of recent 
years. 1926 earnings were equivalent to 

$9.86 per share of common stock, and 

official estimates for the initial quarter 

of the current year reveal an improve- 

ment over the results achieved in the last 

six months of the fiscal year ended De- 

cember 31. The potential demand for the 

product remains unimpaired, and while 

it will require time to restore the for- 

mer volume of orders, it would appear 

that the first ill effects of the revision 

in sales methods have already subsided, 

and that the trend of business is again 

upward, although to a more gradual 
extent. 

Despite the lower income from opera- 
tions, Mack’s financial position at the 
close of the year was substantially 
stronger than a year earlier. Net 
working capital had increased more 
than 8 millions, largely due to a reduc- 
tion in notes payable from 15.7 mil- 
lions to 1.8 millions. The latter amount 
has since been eliminated so that at 
present the company is entirely without 
bank loans or discounted customers’ 
paper. Moreover, as a result of the 
stricter credit requirements, the qual- 
ity of receivables has undergone ma- 
terial improvement, and the percentage 
of loss therein, never at all excessive 
in the past, is likely to be cut to a 
minimum this year. 

The sale of additional stock at the 
beginning of 1926, is, of course, re- 
sponsible in part for the exceptionally 
strong liquid position. Since the pres- 
ent dividend rate was established, the 
company has three times taken occa- 
sion to finance through the medium of 
common stock issues, the “rights” in 
connection therewith being of consider- 
able value, and thus providing stock- 
holders with an indirect return over 
and above that obtained from the regu- 
lar dividend disbursement. Owing 
to the slower rate of expansion conse- 
quent on the revision of time payment 
terms, it is not improbable that new 
funds will be required at less frequent 


intervals than formerly, but stock- 
holders may reasonably anticipate 
something along these lines within the 
next two or three years in lieu of an 
increase in the cash dividend. 


Conclusion 


Mack Trucks has no funded debt 
other than 2.8 million serial notes of 
its real estate subsidiary. This sub- 
sidiary and the Mack Acceptance Cor- 
poration were organized to relieve the 
parent company of direct financial re- 
sponsibility towards activities other 
than manufacturing operations. The 
real estate company finances and holds 
title to the various service stations, 
while the acceptance corporation han- 
dles the financing in connection with 
partial payment sales. The segrega- 
tion of these functions has become an 
established policy of large industrial 
enterprises and is almost essential to 
the proper expansion of manufacturing 
facilities. 

The two preferred stocks may still 
be regarded in the light of sound in- 
dustrial investments selling on a more 
attractive yield basis than would other- 
wise be the case because of their call- 
able provisions. The common, while its 
movements for the present will prob- 
ably be less spectacular than in recent 
years, has all the earmarks of an emi- 
nently satisfactory long range holding 
in anticipation of the great potential 
demand still existing for the commer- 
cial truck and passenger bus, and in 
view of the demonstrated ability of 
the company to make the most of its 
opportunities without sacrifice of a 
strong liquid position or properly regu- 
lated sales practices. In the meantime, 
of course, the common will be subject to 
the uncertainty with which the public 
still regards the issue and any pur- 
chases at this level would have to be 
in consideration of a possible tem- 
porary set-back in the market. 
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Market Prospects in the 
Food Industry 


Meat Packers in Improving Position While 


Bakers Are Under Severe Competition 


By WARREN BEECHER 


O industry comes more definitely within the term “essential in- 
dustry” than that concerned with the preparation and marketing 
of food. Agriculture as the producer of raw materials finds its 

complement in the huge industry engaged in converting its raw mate- 
rials to edible use. Indeed the aggregate wholesale value of products 
from the various branches of the so-called food “manufacturing” in- 
dustry amounts to over ten billions annually. By this standard, meat 
packing alone is the third largest industry in the country and plays an 
important part in the export field. Recent consolidations of baking 
interest and also in dairy products have given these lines more the 
aspect of large organized enterprises; while the importance and size 
of the companies engaged in the preserving and packing of fish, fruit 


and vegetables need little emphasis. 


It is natural that as the components of an industry so closely 
allied with the maintenance of life and comfort assume increasing 
importance in the business structure that the fortunes of their securi- 


ties are followed with keen interest by investors. 


It is hence timely 


to examine something of their present industrial status and future 


prospects. 


Despite a heavy volume of 
business in the past year, 
profits accruing to large 
packing companies were on the whole 
unsatisfactory. Livestock prices were 
erratic and bore little relation to the 
price of meats. A rapid advance in 
hog prices, for example, in the late 
spring and early summer found no re- 
flection in the levels obtaining for pork 
or lard and seriously impaired profits. 
Moreover the commercial warfare be- 
tween British and American interests 
in South America reached a climax, 
and price cutting was reported to re- 
sult in heavy losses to Armour, Swift 
and Wilson. While some discord still 
exists in this area as to the sales ratios 
of the several interests, the situation is 
much improved and a permanent, amic- 
able solution is anticipated before many 
months. 

Profit margins so far this year have 
continued the narrow dimensions of 
1926, but there is ample grounds to 
expect a more favorable spread. A 
decrease of about 7% in the number of 
cattle on farms, following the trend of 
recent years, points to higher levels for 
beef on the hoof. While the same can- 
not be said for hogs, since cheap and 
abundant corn has resulted in the in- 
evitable consequence of increased hog 
breeding, the rising trend in consump- 
tion of pork products will undoubtedly 
support prices somewhat above current 
levels. The Spring lamb crop is ex- 
, pected to be rather short and prices 
| correspondingly strong. 

In short, it is obvious that the packer 
must operate in a slowly rising market, 


Meat 
Packing 
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but past experience has proved that 
this is no disadvantage. On the con- 
trary, an established upward trend in 
livestock is invariably reflected in ap- 
preciating meat prices with a widen- 
ing spread between raw material and 
finished product. Generally speaking, 
the packer makes more profit at high 
levels of raw materials than otherwise. 

With the exception of lard, sales of 
which, despite low prices, have been 
seriously hampered by the growing 
favor of cottonseed oil products, in- 
ventories are of average proportions, 
and with a more limited supply of 
livestock in prospect, it is conceivable 
that they may be still further reduced 
and at favorable levels. 

Taking all factors into consideration, 
the prospect for improved earnings of 
meat packers is more favorable than in 
many months. 


Baking Combinations and mergers 

of small units in the bak- 
ing industry, concomitant with the 
rise in prominence of the chain store, 
as a means of distribution for its prod- 
ucts, has changed the character of the 
industry. Flour which represents 
nearly 80% of the cost of product to 
the small baker becomes but 20% in 
the large enterprise. -Labor, distrib- 
uting expense, overhead and interest 
on the huge capital investment now 
take precedence over this basic raw 
material cost. Hence, lower flour prices 
now prevailing and in prospect are not 
of paramount importance and do not 





in themselves connote high prosperity 
for organized baking. 

The obstacle in the path of progress 
is more intangible than material cost, 
and is to be found in keen competitive 
conditions in overlapping territories 
Rivalry for available business between 
the major organizations has _ been 
steadily increasing until today com- 
petition is the most serious problem 
confronting the industry. 

Some of the larger chain groceries 
have entered the baking field, and while 
this competition within an important 
distributing channel has not excluded 
the loaf of the large baker it has seri- 
ously impaired his profit margin. For 
example, plans have recently been an- 
nounced by a prominent baking com- 
pany for the production of a loaf to 
sell at two cents under present prices 
in order to combat the chain stores’ 
own product. Naturally all competitors 
must conform to this step. 

The National Biscuit Company, 
which has quietly been baking and sell- 
ing bread for some time, now plans to 
expand its activities in this field. With 
bread to supplement its cake, cracker 
and biscuit line, this company is emi- 
nently situated to utilize a large selling 
and distributing organization to supply 
a complete line to an_ established 
patronage of very large proportions. 
It is quite likely to become another 
formidable rival of present baking in- 
terests. 

Economic studies of the baking in- 
dustry have previously shown that en- 
largement of the individual bakery 1s 
unprofitable beyond a certain point. 
Dough must continue to be raised in 
relatively small batches and labor sav- 
ing is not effected in very large opera- 
tions. The oven is perhaps the sole 
equipment lending itself to large unit 
expansion. Hence, growth of baking 
enterprises must come about through 
the acquisition of additional bakeries 
rather than through larger units. 
Economies must ke effected in manu- 
facture, in the face of narrow profit 
margins. The shortening of the rising 
or “dough time” recently accomplished 
through Fleischmann researches is 4 
case in point. j 

Under these conditions it is obvious 
that management becomes the dominat- 
ing factor in organized baking. Indeed 
it appears that as competition increases 
and the margin of profit is reduced 
only companies most shrewdly managed 
may be expected to make a creditable 
showing during coming months. 
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Food In company with many 
Canning other industries, food 

canning also _ estab- 
jished a production record in 1926, with 
an output, exclusive of canned meats 
and milk products but including fish, of 
over 650 million dollars. In addition, 
raw materials were generally purchased 
about 10% below the levels of the pre- 
wding year. But even this combination 
did not spell prosperity for many com- 
panies. The production mark was over- 
stepped and the carryover of goods is 
consequently substantially larger than 
a year ago. 

The next month or two is normally 
the time of high consumption but re- 
tailers, secure in the knowledge of 
ample supplies, are purchasing only 





against current needs despite attrac- 
tive slashes in price. With factory 
schedules already getting underway for 
the 1927 season, the desirability of 
liquidating as much as possible of old 
stock has made serious inroads on 
profit margins. 

West Coast packers, of which Cali- 
fornia Packing is an outstanding type, 
have in the main fared better than 
others; due not only to favorable prices 
of raw materials but also to the tre- 
mendous popularity of products, such 
as pineapples, from this area. Fish 
canners have erred in over-production 
as well as vegetable canners, but now 
face improving prospects as finished 
goods prices show increasing firmness. 
Of course food packers who have 








been able to diversify their line with 
other products, after the manner of 
Beech Nut in manufacturing candies, 
peanut butter, bacon, etc., will doubt- 
less enjoy steadier volume this year as 
in the past than those concerned only 
in perishable and highly seasonal fruits 
and vegetables. 


The following table presents the 
record of the more important compa- 
nies in the lines of the food industry 
under review. Two of the large dairy 
companies are included for comparison, 
although the discussion of this impor- 
tant division must be delayed for fu- 
ture extensive treatment. 














Leading Companies of Food Industry 





Earned per Share 
Company SESE TS 
1925 1926 


Price Range 
-—1926—_, 
High Low 


Recent 
Price 


Gi 
Div. Earned on 
Rate Yield Market 
%o Price 


COMMENT 








(10) 
$0.24 o 


25 13 


12 


South American packing war adversely affected earnings 
last year, but situation Improved and should result In 
better showing. Worth holding though not attractive for 
new commitment. 





0.30 j 


28 7 6 


5.0 


Wholesale grocery, packing and canning business, hard 
hit in last few months by overproduction. Poor earnings 
and excessive inventories caused recent passing of pre- 
ferred dividend. Outlook uncertain. 





5.15 


712 52 


3.00 x 5.4 9.2 


Diversified and well established products has produced 
fairly stable earning power. Sound financially and long 
dividend record in no danger. No great improvement 
in status indicated for near future. 





Booth Fisheries Nil p 0.24 p 


3.4 


Large fish merchandiser, salmon and sardine canner which 
has never regained war and pre-war earning power. Re- 
organization last year not drastic enough to indicate 
more than very gradual improvement. 





California Packing 12.64 f 12.36f 


15 66 


65 


19.1 


One of most prosperous of fruit and vegetable canners. 
Well entrenched financially. Stock not bargain based on 
current earnings but represents sound long range holding. 








Continental Baking ‘‘A’’ 


Btock ...cccsceee eee i, 8.41 


50 


36 


Consolidation of many small baking enterprises widely 
distributed. Victim of over-enthusiasm regarding future 
of industry and alleged mergers. Recently adopted saner 
dividend policy but future still beclouded. 





Cudahy Packing 5.21 e 8.17 e 


55 51 


48 


16.0 


Ranks among leading meat packing establishments. Re- 
cent showing compares favorably with competitors. Sub- 
ject to uncertainties of severe competition and position of 
stock uncertain. 





Cushman’s Sons 5.15 7.61 


108 


106 


4d 3.8 7.2 


Distributes own bakery products through numerous retail 
stores in N. Y. Earnings fall far short of justifying 
present market, made possible, by limited floating supply. 
Not attractive. 





General hd 


Stock 


Baking — 


79 


56 


9.9 


Bread products well established and volume of business 
still growing, but more difficulty experienced in malin- 
taining margin of profit. Narrow margin of earnings 
over Class A dividends. 





Loose-Wiles Biscuit .... 10.39 13.55 


177 88 


158 


§ 8 5.1 8.6 


Second only to National Biscuit in manufacture of crack- 
ers, biscuit, ete. Despite good earnings, has only just 
commenced dividends on common in conjunction with 5 
for 1 split-up. Present price excessive. 








National Biscuit 5.79 6.32 


102 74 


111 


6.0 


Leading biscuit manufacturer in powerful position from 
trade, financial and earnings standpoint. Stock far from 
being bargain, but permanent holders should fare satis- 
factorily in long run. 





National Dairy Prods... 4.22 4.01 (6) 


80 53 


74 


Rapidly expanding combination of concerns engaged in 
manufacture of ice cream and distribution of milk and 
other dairy products. Earnings have more than kept pace 
with capital increases and larger dividend indicated. 





New York Canners .... 5.09 def e 





84 20 


16 


Extensive fruit and vegetable canner. Established output 
trade-marked relishes. Business has suffered heavily 
through overproduction. Early outlook marred by im- 
paired finances. 





Southern 
Stock 


«eq 


4.54 5.25 e 





4 15.4 20.2 


Extensive output of dairy products in Southeastern states. 
Appears te have expanded faster than finances would 
warrant. Dividend reduction on A stock not unlikely, but 
worst of situation probably over. 





Swift 10.25 ¢ 10.43 


119 110 


118 


8.9 


In front rank ef meat packers. Earnings have been main- 
tained despite slender margin of profit on operations, and 
while not much in excess of dividend, strong finances 
serve to protect payment. Good semi-investment holding. 





Ward Baking Co. 
Stock 


“p” 
2.71 


24 


11.3 


B stock was over-exploited year ago in contemplation of 
baking merger that never developed. Still liberally valued 
= — ef small earnings and tangible assets applicable 
0 shares. 





Wilson 
Stock) 


& Co. 
rye ey « r 1.20 r 


14 6 


il 


Large meat packing concern which has passed through re- 
ceivership and reorganization. Finances and capital strue- 
ture much improved. Stock possesses long range merit 
from speculative angle. 





@ Estimated. Plus $3 


in pfd. stock. 
& Organized Oct., 1925. 


(10) 10° months only. 














ELE IRENE PTR 


for APRIL 9, 1927 


(6) 6 months only, 





t Reorganized, after receivership, Feb., 1926; 1926 earnings, 8 mos, 
k j Year ending Jan. 31. 


Pp Year ending April 30. 





§ $1.60 recently declared on new stock equivalent to $8 on old. 


f Year ending Feb. 28. c Year ending Oct. 31. 
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Preferred Stock Guide Reflects 
Altered Conditions 


But Continuity Remains More Conspicuous Than Change 


TOT quite a year ago, 
N our Preferred Stock 
Guide was subjected 
to careful revision designed 
on the one hand to broaden 
its scope, and on the other 
to supply readers who rely 
upon this feature with more 
comprehensive data con- 
cerning the issues com- 
mended to their attention. 
In the interim, it has 
been found desirable to 
make certain minor shifts 
in respect to the stocks in- 
cluded in the guide. Under the spell 
of slowly falling commodity price 
levels, concomitant with easy and 
abundant credit, preferred stock prices 
have forged steadily upward. The 
gradual lowering of yields in the past 
year has forced sundry issues to levels 
out of the category of strictly attrac- 
tive holdings. That is to say, while the 
general average rate of income return 
of all investment securities has been 
drifting downward, various causes have 
operated to push certain issues forward 
more rapidly than their fellows. 


Influenced by Common Stocks 


The speculative urge that has now 
been long extant in the market for 
common stocks has been one of these. 
Carried forward by sheer momentum 
of the junior issues, certain preferred 
stocks have been: drawn to heights at 
which the investor could well afford to 
part company with his holding to se- 
cure a better yield and to repeat the 
process of trying for conservative price 
enhancement. 

Others, influenced by improvement 
in earning power or general market 
conditions, have ceased to be attractive 
since market prices have crossed the 
level at which they might be subject 
to redemption. Though the current 
yield afforded by such stocks may still 
be fair, the investor runs a certain 
risk in retaining issues of this descrip- 
tion. In these days of low money 
rates, issuing companies have found it 
distinctly to their advantage to call in 
high coupon bonds so they might be 
replaced with others bearing a lower 
rate of interest. Obviously, this same 
procedure can be applied to preferred 
stocks where the credit of the issuer 
has improved to a degree permitting 
replacement at a saving in fixed divi- 
dend outlay. Hence, the investor who 
retains a preferred stock selling much 
above its call price runs the needless 
risk, in many cases, of losing the dif- 
ference between the higher market 
quotation and such redemption figure. 

Instances of removal from the guide 
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Holders of preferred stocks purchased on the 

strength of recommendations in the Preferred 

Stock Guide should acquaint themselves with 

the changes in the revised 1927 Guide, appear- 
ing for the first time in this issue. 


on the above grounds have been de- 
cidedly more common than eliminations 
based upon retrogression in quality. 
The number of stocks that have had to 
be cast out on the score of incipient 
weakness has been very small. True, 
several years of prosperity have so 
strengthened the position of the aver- 
age corporation that instances of de- 
terioration among carefully selected 
preferreds are the exception rather 
than the rule. Nevertheless, credit for 
the excellent record of the Preferred 
Stock Guide may justly be claimed in 
the score of judicious selection and 
constant and painstaking supervision. 


Instances of Low Yields 


At this stage of the market, it is 
imperative that standards of selection 
be made more rigid than heretofore. 
Among the highest grade preferred 
stocks competition of investment buy- 
ing has forced yields to such a mini- 
mum as to render them even less suited 
to the requirements of the average in- 
vestor than, say, a year ago. In other 
words, it is a question whether the 
investor who is content with a 544% 
return is not better off with bonds 
than with the higher types of pre- 
ferred stocks which yield no more and 
are yet subject to somewhat greater 
hazards of price variation. Accordingly, 
stocks of this high type continue to be 
excluded in favor of those offering 
slightly better yields without material 
sacrifice of safety and which appear in 
the guide under the heading “High 
Grade Investments.” 

Incidentally, it will be noted that in 
this latter grouping, advantage has 
been taken of the present opportunity 
to remove Chesapeake & Ohio 6%% 
preferred. As a straight investment 
holding, this stock might still be con- 
sidered attractive to certain investors 
requiring no better than a 5% return. 
However, by reason of its conversion 
feature, which enables the holder to ex- 
change each share of preferred for one 
share of common, this issue no longer 
sells on a purely investment basis. In 


other words, its marke{ 
position is to a large degree 
influenced by the specu- 
lative fluctuations of the 
common stock. Though the 
prospects for further price 
appreciation of the latter 
appear promising and the 
preferred may accordingly 
be retained for the long 
pull, it cannot be regarded 
as attractive for new in- 
vestment commitments at 
prevailing market levels, 

Some changes have also 
been made in our other groupings to 
conform with existing conditions, Thus, 
the number of sound and semi-specu- 
lative investments has been expanded 
somewhat to afford a wider range of 
choice. Several preferred stocks, not 
heretofore included in the guide, now 
appear there. In each case, these have 
been selected after being tested by the 
same standards that have been applied 
to the issues already appearing in their 
respective groupings. 


A Wide Range 


It must not be supposed that the 
omission of any given stock is neces- 
sarily a reflection upon its merits or 
desirability. It will be obvious that 
limitations of space do not admit in- 
cluding every desirable issue. Never- 
theless, the guide does include a range 
of securities great enough to meet 
practically every reasonable require- 
ment and it is evident that investors 
who desire to go outside it for addi- 
tional selections should subject each 
candidate of their own choice to careful 
scrutiny. 

Discrimination seems_ especially 
necessary in the case of speculative 
and semi-speculative stocks at this 
time. The intense pressure of abun- 
dant capital along with low money 
rates, has forced investment values to 
a high level. As the inevitable result 
of this condition, prospective buyers 
are apt to be more easily lured by out 
of the ordinary yields. Investors have 
had such long familiarly with the 6% 
to 8% return of the deflationary post- 
war period that it is not altogether 
easy to adjust conceptions of value to 
the lower current day yields. Ac 
cordingly, medium grade and _ spect- 
lative preferred stocks are likely to 
seem somewhat more desirable than in 
truth they actually are. 

In other words, the pressure of de 
mand has doubtless given sundry spect- 

| lative preferred stocks an artificial 
_ glamour that may not prove lasting in 
an era of market readjustment. The 
element of hazard in commitments of 
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this type should accordingly be con- 
sidered with even more care than for- 
merly. The question of seasoning is 
especially to be considered in this con- 
nection. The prevailing ease of the 
money market affords some temptation 
to float new securities for which there 
may not be an entirely pressing need 
on the part of the issuer. Manifestly, 
the investor who buys securities of this 
sort is shouldering grave risks. His 
protection against pitfalls of this kind 
lies in careful examination of the 
motives and reasons for the flotation 
of new preferred stocks, as well as 
consideration of the ordinary statisti- 
eal factors. 


Opportunities in Seasoned Issues 


Generally speaking, the opportunities 
for profitable investment offered by the 
older, seasoned issues are sufficiently 
various without requiring ventures in- 
to the field of the extremely specula- 
tive. Despite the marked rise in com- 
mon stock and bond prices during the 
past year or more, the market in pre- 
ferreds holds out numerous possibili- 
ties for generous yields. Among the 
higher grade preferred stocks, returns 
as high as 6% are not yet exceptional, 
while under the classification of sound 
investments, there is a wide variety 
of attractive stocks affording net in- 
comes up to 7% in which the element 
of risk is comparatively small. 

In planning an investment outlay, 
individual opinions and needs will, of 
course, govern the final selection. For 
this reason, the statistical data in the 
Preferred Stock Guide has been pre- 
sented in a form and manner intended 
to cast light upon the suitability of 
each stock for such individual require- 
ments. It will be noted that this sta- 
tistical matter has been thoroughly re- 
vised in respect to earnings and price 
ranges. The majority of companies 
have now released their 1926 earnings 
figures so that these can now be taken 
into account in determining the five- 
year margin of safety over dividend 
requirements. 








In the April 23d Issue 
A COMPLETE list of all 


listed companies whose 
capitalization is in the form 
of only common stock. Each 
stock will be accompanied 
by interesting statistics con- 
cerning the company’s posi- 
tion, and brief comment on 
its market outlook. 
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These stocks are selected as offering the best opportunities in their respective classe 
taking into consideration assets, earnings and financial condition of the companie 


















represented. 
For Income 
HIGH GRADE INVESTMENTS 
Div. Times 
Div. Rate Earned— Redeom- 
RAILROADS $ per Share 5-Yr. Av’r’ge able High 
Baltimore & Ohio.............+- 4 (N) 7.8 No 13 
Chicago & Northwestern....... 7 (N) 6.2 No 126 
Colorado & Southern Ist........ 4 (N) 8.9 100 66 
N. ¥., Chicago & St. Louis..... 6 (C) F3.7 110 F106 
PUBLIC UTILITIES 
Columbia Gas & Electric....... 6 (C) 4.5 110 N104 
North American ........ =i. 7.3 52.50 52 
Philadelphia Company 6.5 No 51 
Public Service New Jersey...... 8 (C) 3.0 No 124 
INDUSTRIALS 
American Smelting & Ref...... 7 (C) 3.3 No 122 
American Steel Foundries....... 7 (C) 7.4 110 115 
Associated Dry Goods Ist....... 6 (C) 4.8 No 102 
Baldwin Locomotive ........... 7 (C) 3.3 125 119 
IB ato sieescsdiceoece 7 (C) 4.4 120 lil 
Endicott Johnson .............. 7 (C) 4.9 125 120 
BOTA BEOUUED oc ccccccvccccee 7 (C0) F13.9 125 122 
Pata BOG CO. occ cccccccses 7 (C) F8.0 115 F115 
Studebaker Corp. .....c.ccccees 7 (C) 26.8 125 125 
For Income and Profit 
SOUND INVESTMENTS 
RAILROADS 
Bangor & Aroostook ........... 7 (C) 2.5 110 103 
Colorado & Southern 2nd....... 4 (N) 7.0 100 62 
Kansas City Southern.......... 4 (N) 4.8 No 68 
Pere Marquette Prior .......... 5 (C) 10.2 100 96 
St. Louis-San Francisco ........ 6 (N) 12.0 100 97 
St, Louis Southwestern ........ 5 (N) 2.6 No 80 
PUBLIC UTILITIES 
American Water Works & El.... 7 (C) 4.2 110 108 
Brooklyn-Manhattan Transit .... 6 (C) H3.3 100 H89 
Engineers Public Service........ 7 (C) $2.4 110 N99 
Federal Light & Traction...... 6 (C) 5.0 110 H91 
Kansas City Pr. & Lt.......... 7 (C) T3.1 115 F110 
Hudson & Manhattan R. R. Conv. 5 (N) 4.5 No 80 
West Penn Electric............. 7 (C) Pry 115 N102 
Standard Gas & Elec........... 4 (C) 2.5 No 57 
INDUSTRIALS 
Allis-Chalmers ...0-ccccccccses. 7 (C) 2.6 110 111 
American Cyanamid ........... 6 (C) 3.6 120 96 
American Metal Co., Ltd........ 7 (C) 8.0 110 120 
American Sugar Refining ....... 7 (C) 1.6 No 110 
Associated Dry Goods 2nd...... 7 (C) 6.9 No 110 
Bethlehem Steel Corp..... . Ae 3.1 No 105 
Bush Terminal Buildings 7 (C) 1.1 120 103 
Central Alloy Steel .... 7 (C) ae 110 N107 
Cuban American Sugar 7 (C) 6.9 No 106 
> 7 (C) F1.7 No 110 
Devoe & Raynolds Ist..... 7 (C) T6.1 115 F109 
Genl. American Tank Car. 7 (C) 3.3 110 109 
Gimbel Brothers ......... 7 (C) 4.3 115 114 
Goodrich (B, F.) Co.... 7 (C) 3.1 125 102 
International Silver ...... . 7 (C) 2.8 No 108 
WOE TOS CPORMA oo5 0k osc cccsctes 7 (C) 76.9 110 T100 
UV. 8. Cast Iron Pipe........... 7 (N) 5.0 No 118 
U. 8. Industrial Alcohol........ 7 (C) 4.3 125 115 
SEMI-SPECULATIVE 
RAILROADS 
Chicago, Rock Island & Pac..... 7 (#) 1.8 105 108 
Gulf, Mobile & Northern........ 6 (C) 1.6 No 109 
Wabash ‘‘A” ...... Selene esses 5 (N) 110 18 
PUBLIC UTILITIES 
Electric Power & Light......... 7 (C) 1.7 110 99 
INDUSTRIALS 
Bush Terminal Debentures ...... 7 (C) T1.8 115 T97 
Consolidated Cigar .............. 7 (C) 4.4 110 107 
Goodyear Tire & Rubber......... 7 (C) 1.7 8110 F114 
International Paper ............ 7 (C) 1.6 115 T100 
Mid-Continent Petroleum ....... 7 (C) 8.1 120 109 
Orpheum Circuit Conv.......... 8 (C) 3.0 110 107 
Radio Corp, of America........ 3.5 (C) F3.6 55 F54 
United States Rubber .......... 8 (N) a No 109 
U. S. Smelt., Ref. & Mng...... 3.5 (C) 1.2 No 50 
Universal Pictures Ist.......... 8 (C) 7.6 110 1103 


* Cumulative to extent of 2 yrs. divs. + Cumulative up to 5%. 
Three years, 


paid $1.44 extra in March. F—Four years. H— 
N—Price range 1926. § 1922-1926. 


§ 5-Yr. Price Range 
OTF 


T—Two years. 


Recent Yield 


Price 
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Time and Tide Wait For No Man 


HE favorite expression of the ne’er-do-well 
is “when my ship comes in.” Like Mr. 
Micawber he stands and waits for destiny 
to serve him. There is some little truth in 
this belief since if there were no oppor- 
tunities, there would be but little play for 

fortune. Happily we live in the United States, a 
country more richly endowed with promise for the 
individual than any in the world. The opportuni- 
ties here come many times in a lifetime. 

But the ship never comes in without skilful pilot- 
ing. The opportunity must be there but the man 
must have prepared all along to seize it. Like time 
and tide, opportunities come when they will and, 
unless we are prepared and vigilant to take ad- 
vantage of circumstance, we will be left where we 
were before the opportunity came to us. 

Preparation is a mature achievement. The 
savage and the barbarian pursue the path of their 
daily routine, with the least possible thought for 
the morrow. The essence of civilization consists 
of the ability to perform actions in the present, 
that lead to no direct result, except to serve the 
future. In facet, all education consists of the ability 
to learn things, in themselves not interesting, in 
order to master knowledge later that will be both 
interesting and important. So it is with savings. 
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Years of thrift are not in themselves interesting, 
but the fruit of savings is luscious, and all the more 
sweet for the discipline of savings. 

To save is to be a civilized man, to see the future 
in the present. To squander is to simulate bar- 
barians, since the imagination cannot pass beyond 
present needs. The essence of savings is not depri- 
vation. If savings merely meant permanent de- 
privation of joys in life, it would not be worth 
while. The savings of the miser are not thrift— 
they are hoarding, its direct opposite. Money 1s 
not to be enjoyed for itself but as a means of build- 
ing up family and personal welfare. In so far as 
savings involves deprivation in the present, it must 
pay: compound interest, not only in money, but in 
life, in the future. 

The best policy to follow is that of the golden 
mean. As income rises both standard of living and 
thrift should advance. The amount saved should 
not be so much as to make the family mean and 
niggardly : the amount spent should not be such as 
to sacrifice the future to the present. In this way 
the standard of living is raised so as to fit into the 
higher standard to be created ultimately by thrift. 

In the art of saving-as ‘in all others, there is but 
one counsel of perfection “To see lifé'steadily and 
see it whole.” 
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When a Change in Investment 


Policy is Needed 


A Characteristic Problem of a Reader Near the 50-Year Mark 


HE letter repro- 
T duced at the right 

is from a subscrib- 
er who is apparently a 
little discouraged at find- 
ing himself so close to 
the Fifty-Year Mark 
without having ap- 
proach the goal of Finan- 
cial Independence to his 
satisfaction. Undoubted- 
ly there are a great many 
investors who have a 
similar problem. Many 
other investors who are 
habitual readers of these 
columns will realize im- 
mediately that our cor- 
respondent in several 
ways has wandered 
away from the straight 
and narrow path to in- 
vestment success. Never- 
theless, Mr. M ’s pre- 
dicament is sufficiently 





B.Y.s*.1.Department 
Dear Sirs:- 


Two yeérs ago when I started rescing your magazine, 
I had it all figured out thet your slogen "Financial Independence 
‘At rifty" was e@ enap. However, se I reach the fifty year mark, 
I begin to realize the impossibility of attaining this end for 
One of my limited financial capabilities. 


Accordingly, I am giving you a complete history of my. 
holdings, finences, earnings and, if I am not asking too much, would 
like you to outline a definite plan for investing my money to. give me 
the greatest income commensurate with safety. ly present holdings 
and finanoieal position must be taken into considerati6n of course, 

@3 well as the market thet 1s probably coming. 


I em now 45 years old, earn ¢ 5,000 per annum &s super-. 
intendent, have a wife and two children (one twelve and one eighteen) 
with en income from dividends and interest of $ 500 and carry 
€ 23,000 worth of life insurance thet costs me about $ 400 a year. 

I own € 2,300 worth of first mortgage real estate bonds paying 6 1/2 
per cent and maturing in 1937 and the following sheres of stock; 

12 sheres Dodge Bros. Pfd., 10 shares Studebeker common, 25 shares 
Cities Service common and 65 shares Cities Service "B" fd. ‘the 
sverage cost of thé stocks is slightly higher than present mrket 
quotations. 


In addition to the abowe, I have $ 5,000 in the savings 
bank and have held this amount for several years at 3% (interest) 
afraid to teke chances and hating to buy low yielding bonds. I 
have kept this money in the bank waiting for a penic or a reaction 
thet will permit me to get @ bargain. But how would I know when 


‘wag the right time to buy? 


Please advise me what to do. I am sure thet you can 


‘help me, ag you have helped other subscribers. Thanking you, I am, 


in our correspondent’s 
circumstances? Cer- 
tainly not! For the past 
several years, he has 
been paying the penalty 
of receiving a nominal 
rate of interest while 
waiting for a favorable 
opportunity to invest 
this fund to greater ad- 
vantage. In the mean- 
time, of course, this sum 
has been protected by a 
very high factor of safe- 
ty for the principal, but 
the measure at best is 
only an expedient and 
not a very good one at 
that. 

To keep funds in a 
semi-active condition as 
far as income is con- 
cerned for an extended 
period of time because 
of certain convictions 


general to be well worth 
the consideration and 
space which we are de- 
voting to it. 





Very truly yours, 
(Signed) S.H.M. 


about the probable course 
of the investment mar- 
ket for the future is es- 
sentially speculating on 








It takes only a casual 
glance at our friend’s 
present investments to discover the im- 
portant fact that he has employed no 
sort of an investment program. When 
and at what prices the preferred and 
common stock investments were made 
is relatively unimportant. The fact 
stands out quite prominently that our 
correspondent ventured into the field 
of junior securities quite a good deal 

before he had prepared himself for 
the event. Considerable adjust- 

* ment is called for to bring Mr. 

M——- to a point where he would 
be if he had en- 
tered the _ invest- 
ment field from the 
right door—namely 
safe conservative 

bonds as a 

backlog for 

3 financial 

‘\ emergencies 

vy \——_ Nand the foun- 
= 





for APRIL 9, 1927 


dation on which to erect his invest- 
ment structure. 

The real estate mortgage bonds, ex- 
cept for their probable lack of ready 
conversion for cash, are, of course, a 
step in the right direction, but the step 
has never been fully completed. The 
$3,000 represented in the 35 shares of 
common stock held should be in sound 
bonds, where the income is fixed and the 
principal secured. Even at this late 
day, a conversion is recommended, not 
that these common stocks listed are 
looked upon with little favor but solely 
because this essential step in every in- 
vestment beginners program has been 
overlooked and it is necessary to com- 
plete this phase of the program before 
going on to the next. Even his pre- 
ferred stocks are not of the highest 
grade, but on the assumption that. 
the other suggestions made here are 
followed out, this section of the se- 
curity list might be held intact for 
the time being. 

How about the $5,000 now in the 
bank at 3%? Is this the most ju- 
dicious use of funds for an investor 





unknown factors. This 
practice would play no 
part in a wisely conceived investment 
program. The time to invest funds, 
is when the funds are available and 
there are always “good buys” in every 
kind of market. The good buys for 
Mr. M in the present market are 
good bonds and preferred stocks. Had 
he placed his $5,000 in any of the 
preferred stocks or bonds recom- 
mended by this department for 

the small investor during the past 
three years he would have ob- 
tained on the average 

about 8% more income 

each year and at least 3 

or 4% in enhance- 

ment of the prin- 

cipal value of his 

investment funds. 


1089 





Building Bour Future Income 


A Professional Couple 
Takes Up Budgeting 


And Places the Home on a Businesslike Basis 


E had been married three years. 

My husband, a college professor, 

was earning $3,000 annually. I 
had a little business of writing and 
lecturing that paid about $1,500 — 
$4,500 in all. We lived in a modest 
apartment; there were only the two of 
us. But beyond $30 a month for Build- 
ing & Loan stock and our life insurance 
premiums, we were not saving a cent. 
Where did it all go? Neither of us 
knew. All we could tell was that we 
deposited our checks regularly at the 
first of each month and our bank bal- 
ance was about depleted at the end of 
the thirty days. A flood of duns ap- 
peared unfailingly. We were almost 
like the immortal Dick Swiveller who 
could not appear in certain business 
districts because of the accounts he 
owed. 


Studies in Home Economics Lead to 
Reform 


And then, one day, I became inter- 
ested in home economics. The subject 
became so fascinating to me that I re- 
solved to reform my own domestic 
menage. I obtained an account book— 
a three-year one put out by a professor 
of economics in the University of Cali- 
fornia. I started the book, then and 
there, and this is my third year of keep- 
ing it. With what results? I will let 
the book speak for itself. 


By MIGNON QUAW LOTT 


My husband had long wished to go 
East and take graduate work. But we 
had never been able to manage it. In 
1924, the first year I began keeping ac- 
counts, we saved $1,800 cash for the 
trip in addition to paying our Building 
& Loan premiums and life insurance. 

We promptly invested this in a sound 
stock, 10 shares of which, bought at 
6134, went up to 86, making a profit of 
almost $250 in addition to the divi- 
dends. By September 1, 1925, we had 
$3,500 cash in the bank for our trip 
and boldly decided to take two full 
years at college with a Ph.D. degree as 
the goal! 

The first day of September we 
started overland in our Ford, carrying 
our own tent and camping equipment. 
The trip lasted two weeks, covered 
1,786 miles, and cost us $38.72! (I am 
copying from my account book as I 
write this.) This amount included 
everything—meals, gasoline, oil, re- 
pairs, rental at tourist camps. 

Arriving at our destination, we 
rented a charming apartment com- 
pletely furnished, for $50 per month, 
which included heat, light, telephone. 
The garage was $5 extra. My husband 
had obtained a scholarship so he was 
not obliged to pay the customary col- 
lege entrance fees. 

The statement for the year 1926, as 
taken from my account book, is shown 
in the accompanying table. The sum 
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total of all the columns except receipts 
and investment amounts to $2,392.25— 
what it cost us to live. You will note 
what a large part of this our auto 
expenses consume. In April we traded 
our Ford for a larger car, paying $200 
cash. We have learned that the heavi- 
est expense of maintaining a car is the 
changing from one car to another. But 
we regard our auto as recreation and 
get most of our pleasure in gypsying 
about the country, so we feel it is 
somewhat justified, though at present 
we are riding in the street car instead 
of driving our auto. 


Income From Investments Is Always 
Reinvested 

In the column labelled “Receipts” 
we entered all the money we received 
during the year, some of it tutoring, 
some from writing, some interest on in- 
vestments. The one called “Invest- 
ments” means savings. We enter all 
life insurance premiums, Building & 
Loan payments and stock dividends 
which we put back into additional 
securities. We regard it as quite an 
achievement to have saved $881.40 
while away at college and off salary. 

Every housewife who reads _ this 
article will look with unbelieving eye 
at the “Food” column. “They must 
starve!” I can hear her exclaim. But 
we have never eaten so wisely or s0 





PT 


A Record of Expenses for 1926 


Clothing 
$100.72 
13.45 
21.40 
32.40 
3.80 
15.00 
12,24 
33.43 
10.72 
21.82 
18.46 
21.25 


Auto 
$23.49 
10.95 
4.94 
233.50 
18.99 
42,22 
42.17 
38.86 
70.07 
8.20 
6.29 
1.70 


rs 


$501.38 


Recreation 
$4.45 
6.80 
4.00 
1.70 
1,80 
2.84 
6.73 
3.80 
2.40 
10.75 
20.93 
11.50 


Health 
$4.25 
2.00 
3.74 
5.27 
17.15 
1.70 
1.00 
5.00 
3.50 
4.86 
18.46 
36.75 


Advancement 
$16.00 
55.60 
29.58 
37,10 
4,62 


Food 
$27.26 
27.15 
26.93 
23.60 
29.82 
35.46 
44.64 
19.39 
36.14 
63.06 
42.30 
45.29 


Investment 
$133.40 
30.00 
38.00 
88.60 
30.00 
138.00 1,78 
229.90 4.60 
30.00 85 
38.00 4.06 
55.00 37.60 
32.50 15.80 
38.00 79.29 


Receipts Maintenance 

$58.15 
56.76 
56.08 
57.50 
61.69 
47.76 
14.12 
8.22 
66.36 
96.09 
88.70 
85.60 


PO 














$697.03 $421.04 $304.69 $881.40 $286.78 $103.68 $77.70 
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Budgets 


Building Bour Future Income 








wll. I do my own = marketing 
with plebeian basket, pay cash and 
watch for all the sales. I buy the 
fnest grade of butter, eggs and milk. 
I order nothing over the telephone. 
This matter of food is so vital that I 
have itemized all my figures for the 
year 1926. These are shown in the 
table marked “Food Budget.” It is in- 
teresting to compare the amounts 
spent for fruits, vegetables and dairy 
products as compared with meat. For 
two years now I have baked my own 
bread so the “Bakery, Meals Out” col- 
umn is principally meals out. The 
reason is that I have gone on business 
trips and during that time, of course, 
all meals are eaten out. We visited in 
August—hence those figures. 

Another interesting study is the 
“Clothing” column. I have made some 
very interesting and illuminating com- 
parisons in the year’s 


good health. But this includes doctors, 
dentists, barbers and toilet articles. It 
just goes to show that people have no 
idea of the amount of money they 
spend. I do not know how we could 
cut down here unless we do our own 
hair cutting and marcelling! 
Maintenance includes shelter, light, 
heat, laundry and taxes and household 
supplies. During June, July and 
August our automobile justified itself, 
for we gave up our apartment June 
15th and did not pay rent again until 
September 15th. All this time we 
camped, save for the period when we 
visited relatives. In September we 
rented a seven-room apartment in an- 
other college town. This was a most 
charming location with apartment com- 
pletely furnished even to bed and table 


linen. We have three bedrooms and as- - 


sume the responsibility of being a 


of ethical and intellectual satisfactions 
“Advancement.” There are some peo- 
ple who claim that keeping accounts 
makes them petty and selfish. It is 
very gratifying to us to note that we 
can give much more freely now to 
charity, church and friends than we 
ever did before. We are not on the 
“Ragged Edge” now and know where 
we stand. Advancement covers books, 
magazines, church, charity, gifts, lec- 
tures, education, clubs. 


A New Feeling of Dignity 


In concluding I wish to say that 
since we started our account book we 
have known a greater peace born of 
security, than we ever experienced be- 
fore. We also have a fine feeling of 
dignity. Housework takes on a new 
significance to me. My husband need 
not cringe before em- 
ployers and creditors 





expenditures. Of 





course, any clothing 

estimates must run 

over a period of years 

as one usually wears 

coats and suits for 

three, perhaps four 

years. In 1924 my January ..... 
cleaning bill amounted February ... 
to $42. In 1926 it Seth’ .cc:., 
totals $10.75. Here is 

a saving of over $80. 0 are 
In 1924 my entire Rane eure ees 
clothing bill was kn obeee 
$268.61 while in 1925 July .....-+. 
it was $144.43 and August ..... 
1926, $242.46! The September ... 
reason for this increase October ..... 
was that I bought a Noventer <.. 
winter coat in January Hekeahes <.. 
of 1926, getting it on 

sale together with a Totals .... 
new dress and hat. = 

But I was guilty of 


The Food Budget Itemized 


and can consider well 
before taking a posi- 
tion. But all this ac- 
count keeping is a 





Butter, Bakery, - 
Eggs, Fruits, Meats, Meals Miscel- = woman’s business. No 
Groceries Milk Vegetables Fish Out laneous = man can keep it up 
ssedge tes $9.49 $5.06 $6.34 $3.16 $3.21 ae = thoroughly and_= sys- 
sate 3.74 4,87 8.58 3.57 6.19 $0.20 = tematically, and it 
si Sess 3.29 7.18 12.25 1.05 2.98 .18 = ought not to be ex- 
sig hthoRea 2.72 6.28 8.12 1.26 5.22" = pected of anybody but 
swaade 5.18 7.09 11.82 1.77 3.96 ‘ite = the person who keeps 
4.94 7.00 12.12 .40 9.05 1.95 = the home., And ved 
eS a account book is worth 
seceitabins 2.82 3.81 "71 .63 29.07 40 the paper it is written 
suicmaleae .39 1.95 .30 aay 15.75 1.00 on if one does not 
newadtines 3.87 7.33 13.87 1.05 9.92 10 analyze her accounts 
paexnoues 13.24 16.24 24.39 5.69 8.25 +25 and find where the 
So seeeeate 5.85 14.16 10.94 6.06 5.19 .10 leaks are occurring and 
ehiies 7.71 «12.22 «=—«11.64 5.36 8.36 Te the unwise moves are 
made. 

err sot $63.24 $93.19 $128.08 $30.00 $102.15 $4.18 - ae PR es 

= Epitor’s NOTE: 
auen 2 It is regrettable but 








bad managementin 1926 

and have $36.85 listed as just “Truck” 
which I did not need. I have found 
that the only way for me to avoid 
buying tempting things in department 
stores is to stay away from them as a 
drunkard stays away from whiskey 
if he wishes to reform. 


Cutting the Hosiery Bull 


I paid $14.50 for stockings alone in 
1926 and had nothing to show for it 
at the end of the year. Now I buy two 
pairs of the same kind of stockings 
each time I make a purchase, thus 
lengthening their lives, for every 
woman knows how one stocking al- 
ways gives out before another and 
this will always give me a gond pair. 
It has been my experience in clothing, 
as in food, that the best rule is to 
watch sales closely and get real bar- 
gains for little money. My husband, 
alas, has a far better record than 
mine! 

Our health column for 1926 rather 
amazed us for we have both been in 
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landlord by renting two for $20 each 
per month. Our rent is only $65 per 
month, owing to the fact that my hus- 
band tends the furnace. I give my 
roomers, two college professors, break- 
fast and dinner, thus paying the rent 
and some in addition on our food bill. 
Our maintenance bill has never been so 
small as this year and I find the work 
of keeping roomers and boarders, in 
addition to my business, is not so 
arduous. Checking up the figures in 
this column I find: 


1926-7 
$696.78 


1925-6 
$783.44 


1924-5 
$718.74 


You can see a considerable saving 
the last year. This is the result of 
putting the full amount of rent in since 
October as $65 and entering the-money 
paid by my boarders in the “Receipt” 
column. This saving of over $5 a 
month has been effected by camping 
out. 

I come now to the column which in- 
dicates what we are getting in the way 


nevertheless true, that 
most professional couples are so busy 
earning money, in these modern days, 
that they have no time left for plan- 
ning their affairs, spending econom- 
ically, and putting something aside for 
the future. The budget experiences of 
the young people related here are espe- 
cially valuable to others who may find 
themselves in the same predicament, in 
view of the fact that nothing is left 
to the imagination—even down to an 
itemized record of food expenditures. 
What impresses us even more than 
the details recounted, however, is the 
spirit of the young lady who tells us 
her story. To many, the planning of 
a budget is an annoying expedient at 
best, resorted to out of the necessity 
of making both ends meet with a 
decent minimum remaining for sav- 
ings. In such cases, we have found 
that the venture is not often success- 
ful. Here, the young housewife was 
fascinated by the experiment with sys- 
tematic household management, a fac- 
tor that is largely responsible for the 
results attained by her. 
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A Physician Buys Insurance for 
Investment and Income 


Readers Submit Their Problems to the Insurance Editor 


By FLORENCE PROVOST CLARENDON 


Insurance Editor: 


I am a practising physician, aged 25, married 
(one child, age 2 years), and with an income of 
about $2, 000 yearly. 

I have fraternal life insurance and am indus- 
trial policy, which total about $1,500, and the 
fraternal orders carry a health clause. I have 
recently taken out a policy to the amount of 
$13,400, quarterly premium $88.80 and yielding 
a monthly income beginning after 41 years. It 
contains a total a permanent disability clause 
with a waiver of premium and payment of the 
monthly income immediately. I have elected to 
allow the premiums’ dividend to accumulate and 
be added to the Monthly Life Income. 

By this method I have safety on my family’s 
and my own part even though the premiums con- 
stitute fm 80% of our savings. Without divi- 
dend accumulation the life income would be $100 
monthly. Would you recommend the application 
of dividends to premium payment and the pur- 
chase as socn as possible of an annuity to begin 
after the age of 65? Thanking you for your 
help, I am, yours sincerely, 

W. I. McC. 


You have apparently an “Endow- 
ment At Age 65” policy, which is an 
excellent plan for a young man in your 
position, protecting beneficiaries over a 
long period of years, and building an 
old age maintenance in the happy event 
that the insured lives on to the autumn 
years of life. If you can afford to do 
so, I would suggest that you permit 
the dividends to accumulate with the 
company at interest, rather than use 
them in reduction of premium. 

“Industrial Insurance” is for the 
small wage earner, who is on weekly 
wages and cannot easily save sufficient 
for premium paying except through 
these small deductions from his wages. 
It is expensive insurance in the long 
run, although admirably suited to the 
particular instances outlined. For a 
man in your position, however, we 
would not consider it suitable. 

If you should apply for additional 
life insurance between your present 
age and age 30, we would suggest 
either a 80 Payment Life Policy, or 
the Endowment At Age 65 plan which 
you have already favored. 


An Annuity That Pays 10% 


Insurance Editor: 

May J ask you for further advice regarding 
annual incomes from ten, fifteen twenty 
thousand dollars investments for a man sixty-one 
years of agef Also, whether paid annually, semi- 
annually or monthls, and if at hand, the names 
of some of the companies you can suggest, carry- 
ing this form of insurance. 

ing you for this information, I am, 
ery truly yours, 
H. G. M. 


The return per $1,000 of purchase 
price on an immediate annuity issued 
on the life of a man age 61 is approxi- 
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mately 10%. The annuity income va- 
ries somewhat—not much—in the vari- 
ous companies featuring this contract. 
While a number of the Old Line com- 
panies issue the various forms of an- 
nuity contracts, we find that some 
feature the form of investment more 
particularly and offer particularly at- 
tractive returns. 

We have preferred in this depart- 
ment to abstain as far as possible from 
giving preferential or discriminatory 
advice to our correspondents regarding 
companies. We might list, however— 
quite without prejudice to other com- 
panies writing annuities—competitive 
rates that we have found in the fol- 
lowing companies: 


Return from each $1,000 purchase price—age 
61, male. 
Semi- 
Annu- Annu- Quar- Month- 
ally lly terly ly 


Mass. Mutual $98.01 $47.83 $23.63 $7.78 
Metrcpolitan Life... 95.30 46.50 9 

Pruden’l of America 100.00 48.73 24.08 7.94 
United States Life... 98.29 47.97 23.70 .... 


These rates and returns indicate, 
from our experience, the best approxi- 
mate return, all being on figures ob- 
tained from reputable well known Old 
Line companies. 

In making application for annuities 
the exact date of birth—day, month 
and year—are necessary, since figures 


Company 


in most companies are based on an an- 
nuity income for the age to the quarter 
year, i. e., 61, 61%, 61%, etc. If you 
are definitely interested, and wish me 
to obtain forms from any of the above 
—or any other company—I shall be 
glad to do so, and to forward them to 
you. 


Protecting Business Risks 


Insurance Editor: 


Will, you kindly advise me what form of insur. 
ance in your opinion is best adapted to the 
following case: I have guaranteed a twelve thou- 
sand dollar bank overdraft of a business man, 
aged fcrty, which will continue perhaps for ten 
years. I wish to be protected for this amount 
im case of his death or prolonged illness. There 
is a possibility that he may ultimately take over 
the policy and continue the payments on his own 
account, 

T. M. 


A 10 Year Convertible Term policy 
on the life of the man who is your 
debtor to the extent of $12,000 would 
protect you in event of his death dur- 
ing that period. At age 40, a policy 
for $12,000 would require an annual 
premium of approximately $142 (non- 
participating basis) and the insured 
has the privilege of conversion to a 
higher priced form at any time within 
the first seven years of the policy con- 
tract without additional medical ex- 
amination. Protection of this type is 
cheap insurance, and does not build up 
cash, loan, or surrender values as un- 
der life insurance on the permanent 
forms. 

If the insured is likely to take over 
the policy and continue payments on 
his own account later on, it would be 
better for him to take now an Ordinary 
Life policy, under which there would 
be increasing cash values each year, 
and under which he could obtain the 
inclusion of the full Disability Benefit 
at a small extra premium cost. The 
Disability Benefit is seldom included 
with insurance on the Term plan. A 
policy for $12,000 on the Ordinary Life 
plan, taken at age 40, would require an 
annual premium of approximately $292. 

In applying for a policy to protect 
the creditor, the insurance could be 
made payable to “Estate,” and then 
assigned to yourself as guarantee for 
the loan. As assignee and holding the 
policy, in event of the insured becom- 
ing totally and permanently disabled, 
and the Disability Benefit becoming 


(Please turn to page 1133) 
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B& L Mortgage Best for Home Builder 


Self-liquidating Loans Protect the Position of the 
Borrower with Trend of “Real Dollar Value’ Upward 





T is probably a safe 
| ‘assumption that a 
good majority of 


Growth of Building And 


Loan Associations 


matically _ liquidating 
loan. At the present 
time when the “real 
value of the dollar,” or 





































those who buy or build 70 12 
a small home have to ‘ in other words the pur- 
resort to borrowing in 1 4 chasing power of the 
some form or tage 58 4 Tora, MIEMBERSHIP _ ‘ dollar is increasing, it 
to see their way clear to leben 76 Riser? is a decided advantage 
home ownership. This - In MiLtLions 4 9 to utilize a self-liqui- 
borrowing, of conn 46 3 dating _ oe 
may be arranged in . one is obligated to pay 
various forms, the most f -_ ~ off the loan in full at 
widely used being, the 34 of ToTAL ASSETS +6 some future date when 
straight first mortgage 7 gee TO rt the real value of the 
(bank or individual - He? - Bivions oF $ Z dollars repaid is higher 
loan); the so-called ook “oe than at the time the 
Ragan: , Sas es | connect asraues rma |_| money Barrowed 
or “purchase agree- 1917 1922 1923 1924 1925 1926 chart shows the rise of 


ment” and the junior 

mortgages, secured by those who are 
making the home purchase on a small 
equity. 

In numerous home financing articles 
published by this department in the 
past, the advantages of the building 
and loan mortgage in comparison with 
other forms of home financing were 
stressed. At the present time the de- 
sirability of the B. & L. mortgage is 
even more pronounced than in the past. 
An appreciable advantage in cost is 
obtainable for a cash sale today, ac- 
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Savings bank accounts are recommended for 
deposit of regular savings, to yield.... 
Shares of well managed Building & Loan Assn. 
are recommended on the monthly payment plan 
Endowment Insurance is a suitable medium for 
the investor and yields a return of.... 
*Laclede Gas Light Ist and ref. 544s, 1953..... 105 


THE NEXT $1,000 


tBaltimore & Ohio ref. 5s, 1925......... 
*Commonwealth Power 6s, 1947.......... 
+N. Y. Steam Corp, 68, 1947............. 
TWestern Pacific Ist 5s, 1946............ 
TtAvailable in $500 units. 
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*Available in $100 units, 


sideration. 


cording to reports from a number of 
communities. However, a cash sale as 
far as the builder is concerned does 
not necessarily mean an investment of 
the full amount in cash for the buyer. 
Having arranged other details of the 
transaction, the purchaser through tak- 
ing over title to the property is in a 
position to arrange for a loan with one 
of the local B. & L. associations. 
Another point of advantage to the 
building and loan mortgage for the 
borrower is the fact that it is an auto- 


WH§HLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLLL LLL LLL LALA LLL LLL LLL LLL, 


BYFI Makes a Suggestion 


to the Inexperienced Investor 


These investment recommendations are now a regular feature 
for the guidance of BYFI readers. 
of each issue, safety of principal has been a foremost con- 
Each issue is watched continuously and will be 
replaced at any time that it may become unfit for retention. 
Such changes will, of course, be brought to the reader’s 


attention, if and when they occur. 





A i- Yield Approxi- Yield 
Price Maturity Price Maturity 
ae et Sag ES SE eer re 5.35% 
sonmere® 4to 442% American Sugar Ref. 6s, 1937......,.........-++ 105 5.40% 
U. 8. Rubber Ist 5s, 1947........ Aes Cor 96 5.30% 
5 to 6% West Penn Electric 87 Pld... ccccessccccscacee 106 6.60% 
be 8. Smelting & Ref. $3% Pfd.*...,.......... z. peg 
geri ta 8 to 3% % merican Water Works & El. $7 Pfd............ 45% 
5.15 
% | THE NEXT $5,000 (a) 
Seaboard Air Line Ist Cons. 6s, 1945............ 6.15% 
pe ee eR ern ere 7.456% 
Western Maryland Ist 4s, 1952 5.45% 
102 4.85% Brooklyn-Man, Tr. $6 Pfd......... 6.85% 
asi ete : International Paper $7 Pfd........ 7.00% 
seeeees 105 5.55% American Tel, & Tel. common 5.40% 
Men FS? 106 5.50% (a) This group is selected with a view toward probable enhance- 
shee snk 99% 5.08% ment in principal. 
* Recommended to hold at present. 


With the original selection 


building and loan asso- 
ciations during the past ten years in 
both assets and memberships. It fol- 
lows that the loans of these same asso- 
ciations have grown in direct propor- 
tion. Last year for example 530,000 
homes were financed by B. & L. mort- 
gages, a new record in the history of 
these associations. It is estimated that 
about two and one half million families 
are repaying home finance loans to these 
associations at the present time and it 
is very probable that the popularity of 
these loans will continue to increase. 
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you may be interested. 
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be received or answered by telephone nor 
can personal interviews be granted by this 
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ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. , 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 
MAIL OR WIRE on any security in which 


department. 


If you are a 


Inquiries cannot 


swered. 


The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magezine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. 
subscribers of course cannot be an- 
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FAMOUS PLAYERS 


What interpretation do you place upon the fall- 
ing off in earnings of Famous Players last year 
compared with 1925? Following the completion 
of its new. Paramount Bldg. and the acquisition of 
close control of Balaban & Katz, I was prepared 
for a sharp upturn in earnings. The opposite 
would seem to have transpired. My stock cost me 
106 a share, and since I can dispose of it at cur- 
rent price levels without loss, I am wondering if 
you would advise me to do so. The stock has 
proven satisfactory as an investment so far.— 
J. G. H., Washington, D. C. 

The report of Famous Players Lasky 
Corporation, covering operations for 
the year ended January 1, 1927, showed 
net profit equal to $10.82 a share on 
the average number of common shares 
outstanding. This compares with 
$18.39 a share earned on 275,102 aver- 
age number of common shares out- 
standing during the previous year. 
Results for the first quarter of 1927 
were on a somewhat higher basis, net 
being equal to $3.13 a share on the 
common, compared with $1.73 a share 
in the quarter ended October 2, 1926. 
Beyond the initial appearance of $5 
millions of bills payable among the 
company’s liabilities, no material 
change was effected in its financial 
position. The decline in earnings per 
share, while at first sight rather sur- 
prising, really is a natural sequence to 
unusual expenses incurred in connec- 
tion with its expansion program. The 
acquisition of Balaban & Katz, which 
was taken over on October 15, 1926, 
and the opening of the Paramount 
Theatre in New York, November 19, 

came too late in the season to have an 
appreciable effect upon income account. 
With results to date accepted for com- 
parisons, returns from Balaban & Katz 
as well as the Paramount Theatre 
should augment 1927 earnings by al- 
most 2 millions. However, indications 
are that 1927 will be another year of 
expansion, involving extra expenses, 
so that a sharp upturn in net earnings 
over those of last year cannot reason- 
ably be expected. We would suggest 
switching to Southern Pacific. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 


of having our readers deal through reliable firms. 





1 Be brief. 





Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 


3 Write name and address plainly. 











AMERICAN SUGAR REFINING 


Are you as favorably disposed teward American 
Sugar Refining common stock as you were when 
I wrote to you six months ago? You advised me 
to retain my holdings, and I am thankful to say 

did. Is there any possibility of the stock 
reaching my purchase price of 92 in the near 
future, or would it be wiser for me to close out 
my holdings now.—D. D., Pittsburgh, Pa. 


Profits of American Sugar Refining 
last year, equal to $7.08 a share on the 
45 millions par value of common stock, 
were the largest since 1922, and indeed 
have been exceeded only five times in 
the last fifteen years. The showing of 
American Sugar last year might be 
accepted as a criterion of what can be 
expected of this company in the future. 
Since 1916 this company has expended 
more than 45 millions to further its re- 
habilitation program. The antiquated 
Jersey City refinery has been disman- 
tled and closed, a new refinery at Balti- 
more built, and plants at Boston, 
Brooklyn, Philadelphia and New Or- 
leans improved to a point where im- 
portant operating economies have been 
permitted. While things are on a more 
stabilized basis than formerly, the 
company has not as yet begun to show 
its full earning capacity. Operations 
at the Brooklyn plant will not com- 
mence before April, and some time 
must necessarily elapse before this ad- 


junct produces its full quota of profits. 
A favorable factor entering into the 
situation is that notwithstanding un- 
satisfactory trade conditions existing 
in Cuba, returns from its subsidiaries 
on the Island cut an appreciable figure 
in last year’s income account. Con- 
sidering the fairly optimistic outlook 
for the sugar industry in general, in- 
dications clearly point to further prog- 
ress along constructive lines. Hence, 
there is a strong possibility of your 
stock reaching your purchase price in 
the not distant future. 





SENECA COPPER 


How does the showing of Seneca Copper in 1926 
compare with that of previous years? I bought 
100 shares of this at $10.00 a share in 1925, and 
of course have not seen daylight since. I feel 
very much discouraged and wonder if it is worth 
while continuing to hold. What you you advise? 
—E. F. R., Seattle, Washingtcn. 

So many changes have taken place in 
the affairs of Seneca Copper over 4 
period of eighteen months, that the 
comparison of last year’s showing with 
that of previous years would not pre- 
sent a true picture of the existing 
situation. It suffices only to state that 
for years one deficit followed another. 
A reorganization was effected in 1925 

(Please turn to page 1110) 
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Trade Reaches High Volume 


Major Lines Report Active Sales for Nearby Needs Under 


Spur of Low Prices—Tone of Purchasing More Confident 





STEEL 














Production Near Capacity 


ONDITIONS in the steel industry 
C present an increasingly strong 

appearance. 
little evidence of a let-up in produc- 
tion; and March output approaches the 
record-breaking levels attained in the 
similar period last year. The Steel 
Corporation is operating at 100% the- 
oretical capacity, and the average for 
independents comes up to about 87%. 
Favorable weather holds promise of a 
continued high rate of production; 
with early Spring an influencing factor 
in the demand for structural steel for 
road construction purposes. Prices for 
the most part are still at low levels; 
but with the impending bituminous 
coal strike and, as indicated by the 
steady decline of unfilled orders, the 
low volume of new business, increas- 
ing demand cannot fail to have a 
stimulating affect upon present quota- 
tions. 

(Please turn to page 1129) 














COMMODITIES* 
(Sce footnotes for Grades and 
Unit of Measure) 

~ 1927. ~ 

High Low *Last 
ae ee $35.00 $33.00 $34.00 
Pig Iron (2)... 18.50 17.50 18.50 
Copper (3) .... 0.18% 0.138% 0.13% 
Petroleum (4). 1.90 1.28 1.2 
Coal (5) ...... 2.13 1,83 1,83 
Cotton (6) .... 0.14% 0.1214 0.14% 
Wheat (7) .... 1.55 1.48% 1.43% 
ern (8) ...5. 0.953% 0.85% 0.88%, 
Hogs (9) ..... 0.12% 0.11% 0.11% 
Steers (10) ... 0.10% 0.10% 0.10% 
Coffee (11) ... 0,16% 0.14% 0.16% 
Rubber (12) .. 0.41% 0.38% 0.41% 
Wool (13) . .. 0,45 0.45 0.45 
Tobacco (14) ..  0,12¢ 0.12t 0.12+ 
Sugar (15) ... 0.05% 0.04% 0.04% 
Sugar (16) ... 0.06% 0.06 0.06 
Paper (17) ... 0.08% 0.08% 0.03% 
Lumber (18) .. 21.15 19.65 21.15 

*March 28, 


{Change from ’25 to ’26 crop. 

(1) Open hearth billets, $ per ton; (2) 
Basico Valley, $ per ton; (8) Electrolytic, 
©. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 2 Yellow, New York, $ per bushel; (9) 
Light, Chicago, ec. per pound; (10) Top, 
Heavies, Chicago, o. per lb.; (11) Rio, No. 
| 7, Spot, c. per Ib.; (12) First Latex crepe, 
| & per lb.; (13) Ohio, Delaine, unwashed, 

c. per lb.; (14) Medium Burleigh, Ken- 
tucky, c. per Ib.; (15) Raw Cubas, 96° 
Full, Duty, c. per Ib.; (16) Refined, c. per 
| 1b.; (17) Newsprint per carload roll, c. per 


Ib.; (18) ¥ 
co oe. ) Yellow pine boards, f. 0. b. $ 








As yet, there is 





THE TREND IN MAJOR INDUSTRIES 


STEEL—Despite lack of forward business, current buying 
places operations at a rate equalling March, 1926. Steel 
Corporation is averaging 96-100% capacity and inde- 
pendents 87%. Prices are stiffening. Pig iron is quiet 
but firm with near prospect of advance. 

PETROLEUM—Barring another spurt in crude production, 
it is generally held that prices have touched bottom for 
the present movement. While demand for refined prod- 
ucts is still out of line with supplies, markets present 
firmer undertone as the season of heavy consumption ap- 
proaches. 

METALS—Lead prices have weakened as result of dullness 
in domestic markets rather than lack of foreign demand. 
In fact this situation is currently true of copper and zinc 
as well, but in view of the position of these metals, pres- 
ent weakness is not construed as more than temporary 
interruption of improving trend. 

AUTOMOBILES—Models selling below $1100, exclusive of 
Fords, have shown an upturn in sales and.are at present 
moving in better volume than a year ago this time; but 
the converse is true for cars selling above this amount. 

TEXTILES—Carpet industry is in improving position, al- 
though high wool makes progress slow. Cotton goods 
demand is heavy and considerable business is being 
booked for future delivery. Indeed premiums for spot 
goods are common with general firming of price. 

CEMENT—Large spring building volume offers more active 
market for cement and no further price recessions are 
anticipated for some time. State highway programs an- 
ticipate construction of 27,000 miles of new roads and 
upkeep of 240,000, thus affording large potential cement 
requirements. 

RADIO—Retail sales since the first of year have reflected con- 
gested conditions in the air in smaller sales volume than 
last year. Improvement cannot be expected before new 
commission has had opportunity to clarify the situation. 

MACHINERY—AMill machinery, tools and electrical machin- 
ery show substantial improvement in March business, 
after the first two months, which are usually dull. Trade 
in these lines is now reported close to last year’s levels. 


LEATHER—Improvement in sales with advent of spring 
coupled with stable leather and hide markets place shoe 
industry on more satisfactory basis for coming months. 
Factory operations are ahead of last year. 


SHIPPING—Despite heavy passenger bookings and prospects 
of a record in this traffic in coming season, improvement 
in shipping is delayed by heavy competition and resulting 
downward tendency in freight rates. 

SUMMARY-—Spring revival is in full swing in major lines 
with trade volume at high levels. Although some indus- 
tries are under handicap of low prices which may affect 
earnings, the general price structure is firmer. 
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During the month of March, Firestone held many tire educational meet- 
ings throughout the United States, which were attended by most of the 
Company’s great field organization of 30,000 Service Dealers. They were 
given the latest information regarding the construction, care and repair 
of tires. 


For the past several years Firestone has conducted repair schools 
where Firestone Dealers and their repair men could learn the up-to-date 
methods of tire repairing. 

Many thousands of these dealers have installed in their new Service 


Stations, or equipped their present Service Stations, with Firestone spe- 


cially designed equipment, enabling them to make expert repairs on Bal- 
loon, Truck and Bus Tires, not to be obtained elsewhere. 


It will pay you to call on the nearest Firestone Dealer and let him in- 
spect your tire equipment. A few simple suggestions may greatly.reduce 


MOST MILES 
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‘ Photograph of typical group of 
Firestone Service Dealers who 
attended Tire Educational Meet- 
ings throughout the Country. 


cy 


your mileage cost. Too many automobilists— otherwise careful of their 
cars—give their tires little or no attention. For instance, it is quite common 
for some motorists to run their tires without valve caps! You will be sur- 
prised to learn how seriously anything so easily overlooked can affect 


tire service. 


As proof that the public is today more appreciative than ever before 
of what Firestone Service means, it is significant that sales of Firestone 
Gum-Dipped Tires during the first four months of the present fiscal year 
were over 100% greater than the corresponding months a year ago. 


Firestone specializes in the manufacture of tires and sells only to regu- 
lar tire dealers direct through 148 Factory Branches and Warehouses, 
assuring prompt service and fresh, clean stocks in all sizes and types. The 
Firestone Dealer is able and willing to help you enjoy complete motor- 
ing satisfaction. See him today. 


PER DOLLAR 


THEIR OWN RUBBER... rusted, 
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MINING BONDS AS INVEST- 
MENTS 


(Continued from page 1075) 


February 1, 1933, they may be ex- 
changed for capital stock, now selling 
around 47, as follows: 


First $10,000,000 at $35 a share; 
‘ Second $10,000,000 at $56 a share; 
Third $10,000,000 at $59 a.share; 
Fourth $10,000,000 at $62 a share; 
Fifth $10,000,000 at $65 a share. 


The 1926 annual report probably will 
show between $6.00 and $7.00 a share 
earned compared with $5.85 a share in 
1925, $2.24 a share in 1924 and $2.92 
a share in 1923. Given a 15 cent metal 
market, the directors probably would 
increase the dividend to $4 a share, 
thus bringing the stock to a price at 
which at least the first $10,000,000 of 
debentures profitably could be con- 
verted. With economies and through 
growth, a $4 basis hardly is impossible 
even with copper at 14 to 14% cents. 
Unquestionably the management is 
anxious to get these convertibles ex- 
changed for stock, for the interest rate 
is rather high and the company’s capi- 
talization now is light with stock (con- 
sidering the size of the company) and 
heavy with bonds. With the right kind 
of a metal market the conversion of 
the 7% debentures might become a live 
issue almost overnight. 

The limits of this analysis do not 
permit a description of the properties, 
but it is well to remember that Ana- 
conda ‘has a fabricating capacity at 
Great Falls and at the American Brass 
Works sufficient to take care of more 
copper than its own Butte mines and the 
mines of its subsidiaries can produce. 

The debentures may be considered a 
reasonably safe, interesting and prom- 
ising investment for a business man. 
Unless hastily sold in an unfavarable 
market, there is no good reason to 
anticipate a loss through holding them. 
Of course, there is a possibility that 
the bonds may be called which would 
limit profit possibilities since the cur- 
rent price is only several points below 
the call price. 


The authorized 
amount of this 
issue is limited 
to the par 
amount of the issued common and pre- 
ferred stock of the company, at pres- 
ent $110,998,000. But $48,746,900 are 
outstanding of which $9,400,000 carry 
a 6% coupon and $39,346,900 carry a 
5% coupon. The indenture contains a 
1st mortgage on all the company’s 
properties conservatively carried in the 
balance sheet at well over three times 
the amount of the issue. Securities 
junior to the bonds, which are the com- 
pany’s only funded or floating debt, are 
currently valued in the stock market 
at about $148,000,000. Net working 
capital at the end of last year was over 
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AMERICAN 
SMELTING 
1st Mort. 5s, 1947 


77% millions. Before depletion bond 
interest was earned more than nine 
times in 1926. Surplus earnings in 
1926 after bond interest and depletion 
were about 36% of the aggregate 
funded debt. From every statistical 
viewpoint, the protection is more than 
adequate. 

The company’s business consists more 
of the smelting and refining and selling 
of metals for other companies than in 
mining for its own account. In fact, 
the bond would seem well secured with- 
out either the assets or earnings con- 
tributed by the mining properties. 

All things considered, the yield of 
4.90% offered is generous when com- 
pared with the return offered in the 
prevailing market by other industrial 
bonds no better protected. Although 
selling a trifle above the call price, 
there seems little prospect of the 5s 
being retired in the near future. The 
6s are redeemable at 107% to April 1, 
1932, and are in greater jeopardy, per- 
haps, of falling victim to the call fea- 
ture. 


ANDES COPPER 
Conv. Deb. Ts, 1943 


Andes Copper 
Mining Com- 
pany is in some- 
thing the same position that Chile Cop- 
per was in in 1918 and 1919. It is just 
beginning to produce copper from a 
large deposit of low grade porphyry 
ore in South America. Costs can only 
be estimated, and it is not clear whether 
further capital commitments will be 
necessary to bring the property to ma- 
turity. The known factors are: 137,- 
000,000 tons of ore of 1% or more cop- 
per content; property expenditures of 
nearly $60,000,000; Anaconda manage- 
ment; production has begun but at only 
a small percentage of anticipated out- 
put later. 

Interest on the $40,000,000 of 7% 
debentures requires $2,800,000 annual- 
ly. If costs can be brought down to 
7% cents a pound and if an output of 
190,000,000 pounds a year can be at- 
tained (these ‘are the conjectural fig- 


ures) the company can earn $5 a share . 


on the nearly 1,800,000 shares issued, 
all of which are owned by Anaconda. 
This would make the conversion fea- 
ture (the bonds are convertible at 
$24.39 a share into common stock) 
assume value. Reports from the prop- 
erty for the next year or so will be 
watched closely. Andes now is pro- 
ducing at the rate of perhaps 40,000,- 
000 pounds a year, operations having 
been established on a producing basis 
late last year. 

The convertible debentures, contrary 
to a widespread popular conception, 
are not guaranteed by Anaconda and 
should not be regarded as a part of 
Anaconda’s funded debt. They are to 
be judged on their own merits, and of 
course, are speculative. Although no 
figures are available, interest probably 
is not being fully earned. If the prop- 
erty is a success, as it gives promise of 
being, there is adequate security for 
the issue, and the conversion feature 
conceivably could make the debentures 
worth 50% or 75% more than the price 
at which they now are obtainable. If 


more money has to be raised through , 
mortgage issue, these debentures yj] 
have to be equally secured with the ad. 
ditional securities. 

Evidently Andes 7s are as interest. 
ing as any convertible mining iggy. 
now obtainable. The yield, aboy 
6% %, is not especially large, however 
considering the risk assumed. 


ANGLO-CHILIAN To do justice ty 
NITRATE Anglo-Chilian Ni. 
Deb. 7s, 1945 trate, the great 

Guggenheim ad. 
venture into nitrate in South America, 
space far beyond that permissible jn 
a group article is necessary. Briefiy, 
there is not the slightest question 
about there being nitrate, and lots of 
it, in the properties which cover 35 
square miles in Chile, but there is room 
to doubt whether the company will be 
able to compete on an advantageous 
basis in the world market with Ger. 
man producers, specifically with Ger. 
man producers of synthetic nitrates, 

The issue which is outstanding to the 
extent of $16,500,000 is subject to $17, 
305,929 of first mortgage prior liens 
and is not secured by a mortgage; but 
in event any other liens are placed on 
the properties the debenture 7s must be 
ratably secured with them. In 1925 
the company earned 85% of fixed 
charges. As this is written there are no 
estimated figures available concerning 
1926 results. Net working capital at the 
end of 1925 was 10.8 million. The de- 
bentures formerly carried the right to 
receive, without cost, 7% shares of 
common for each $1,000 piece, but the 
stock warrants now have been de 
tached. 

As indicated by the yield of around 
8%, the position of the issue is uncer- 
tain. At the moment there is nothing 
on which to base any recommendation. 


Constituting the 
only funded debt 
of a company pro- 
ducing 80,000,000 
pounds of copper per annum at a cost 
of around 12 cents a pound, the $6; 
000,000 of Inspiration 6%s recently 
issued are designed to aid in the con- 
struction of plants to utilize a new 
process to treat mixed sulphide and 
oxide ores at a lower cost than at the 
main plant now in operation. Al- 
though ore reserves leave something 
to be desired from the standpoint of 
the stock, the amount of assured ma- 
terial is adequate to assure operations 
for a period several times the short 
life of the note issue under discussion. 
If the new process is the success 
operation which there is every reason 
to think that it will be, interest charges 
will be earned by a wide margin and the 
notes should prove a well secured in- 
vestment. They are unseasoned, how- 
ever, and possess enough uncertain 
characteristics to make them sell on 4 
fairly high yield basis. : 

Although the risk is a good one, t 
is not first class. Since the issue has 
no convertible feature and probably # 
no better risk, Anaconda convertible 78 
appear more attractive. 


INSPIRATION 
COPPER 
6%s, 1931 
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PROSPECTIVE RAILROAD 
CONSOLIDATIONS 


(Continued from page 1063) 


very influential railroad leader said: 

“There is no fight as there was back 
in 1901 when the Northern Securities 
Co. was organized. Everything with 
respect to our plan is on a peace basis. 
It does not involve any new financing. 
We are simply trying to put together 
—in a better way—properties that 
naturally go together. How natural 
and logical the whole undertaking is, 
figures that I am about to give you will 
clearly show. 

“The Northern Pacific has about 38,- 
000 shareholders and the Great North- 
ern approximately 45,000. In each in- 
stance there are only about 5,000 who 
own 100 shares or more. For this 
gigantic total of 73,000 small stock- 
holders in the two companies taken to- 
gether, we want to build a structure 
that will last through the years, will 
give them the fullest protection and 
the public the best service possible. 

“But here are figures that are still 
more surprising and significant. A 
survey of the stock lists of both com- 
panies discloses the most interesting 
fact that about 37% of Northern Pa- 
cific and 81% of Great Northern 
stockholders own 61% of the outstand- 
ing stock of the two companies. 

“It is perfectly clear from these fig- 
ures, therefore, that from the point of 
view of ownership we are trying to 
put together in a formal corporate way 
properties whose shares are very large- 
ly owned in common already. The 
Northern Pacific and Great Northern 
jointly own all the stock of the Spo- 
kane, Portland & Seattle. 

“More than this—and to me this is 
the most important feature of the 
whole plan—we propose to develop a 
big transportation machine that will 
give the people of the northwest the 
best service possible. Naturally, we 
are confident that if we do this the 
earnings and profits will be reasonably 
satisfactory, providing crop and busi- 
ness conditions are normal and that 
rates are not unduly reduced. If the 
plan works out this way, our stock- 
holders and bondholders will be pro- 
tected. 

“We don’t intend to go into this mat- 
ter in a ruthless manner, making way 
stations out of towns and cities former- 
ly prominent on our lines, and cutting 
off thousands of employees, many of 
whom have been in the service for 
years. 

“We shall work for economy but not 
along those lines. We intend to main- 
tain the importance of every town and 
city and to continue employees in the 
service. We shall realize our economies 
through standardization in the buying 
of equipment, materials and supplies; 
through the elimination of waste of 
every kind, of duplicated services that 
were started largely to meet competi- 
tion—often unprofitable—through in- 
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- Northern Companies. 


terchange, of tracks, equipment, sta- 
tions and other facilities. In short, we 
propose to have just the most logical 
kind -ofconsolidation imaginable.” 

Pr @have been received for a 
large amount of stock of both compa- 
nies and the actual deposits of shares 
have been correspondingly large. In 
April, probably, the consolidation plan 
will be-lodged formally with the Inter- 
state Commerce Commission. As 
stated in a previous article in THE 
MAGAZINE OF WALL STREET, it would 
not be surprising if ultimately the 
Chicago Great Western and Minneapo- 
lis & St. Louis were grouped with the 
In fact, if Rep- 
resentative Parker’s consolidation bill, 
already outlined in this article, goes 
through, something of that kind will 
have to be done before the commission 
will approve the merger plan now in 
hand for the Northern Companies. 

The Stockholders’ Protective Com- 
mittee of the Minneapolis & St. Louis 
has sent a particularly significant let- 
ter to its depositing stockholders, in 
which it is stated that, “in addition to 
the possibilities of an improved show- 
ing in the operation of the property, 
the present tendency toward the con- 
solidation of carriers, will, it is hoped, 
offer to your committee an opportu- 
nity to urge the inclusion of your prop- 
erty in one of the larger systems, which 
are now reported to be in progress of 
formation.” 

More communications of a similar 
character relative to other small roads 
will go out in the coming months. 
Which will be the next? Watch for it 
as it may affect your securities, or 
those that you may contemplate buy- 
ing—in an important way. 

The indications are that the North- 
ern Companies plan will meet with con- 
siderable opposition—not from security. 
holders, but from the outside. Already 
the St. Paul, though not out of re- 
ceivership, it fighting it. The plan is 
not likely to make rapid progress when 
it is placed before the Interstate Com- 
merce Commission. 


L. F. Loree’s Dream 


Let us now drop down from the 
Northwest to the Southwest. We might 
make most of the trip by the Colorado 
& Southern, which James J. Hill ac- 
quired some years ago from Edwin 
Hawley and Frank Trumbull as a 
north and south line for the Burling- 
ton, and in reality, for the Northern 
Pacific and Great Northern as well. 
It might be noted in passing, that since 
the Colorado & Southern changed 
hands, it never has made as good a 
showing nor paid as large dividends 
as it did under the control of Hawley 
and Trumbull. 

Recently earnings have been better, 
and the road may profit greatly later 
on, from the proposed Northern Com- 
panies merger, although the Burling- 
ton and Colorado & Southern are 
not supposed to go in at first. 
President Holden says the outlook 
for earnings is good. Important 
buying of Colorado & Southern min- 
ority common shares is believed to 


have been in progress for some time, 
If this is true it is only typical of 
what will happen with respect to mj. 
nority shares of other stratevic roads, 
Try to figure from merger plans and 
railroad maps the lines whose secyri. 
ties are certain to be in demand ip 
such ways. 

Landing in the Southwest, we yjjj 
find that a plan has been before the 
I. C. C. for many months for the Kan. 
sas City Southern to acquire control 
of the Missouri-Kansas-Texas, and of 
the latter to take over from the Kan. 
sas City Southern a controlling stock 
interest in the St. Louis Southwestern, 
that was acquired from the Rock Js. 
land. These steps marked the begin. 
ning of a dream of L. F. Loree, chair- 
man of the Kansas City Southern, and 
also president of the Delaware & Hud- 
son, to effect a comprehensive merger 
in the Southwest that would protect 
the three properties mentioned, par- 
ticularly against the inroads of the 
greatly expanded Missouri-Pacific, 
There have been many reports that 
this merger would represent the South- 
western end of a Trans-Continental 
system that Mr. Loree has in mind. 
On the eastern end it would be made 
up of either the Delaware & Hudson 
or Lackawanna, Lehigh Valley and 
Wabash. More about this later. 

A decision with respect to the ap- 
plication involving the Southwestern 
roads has been rather impatiently 
awaited by Mr. Loree and his associ- 
ates for some time. If it is favorable 
it is expected that before he gets 
through he will be asked to take in 
several small railroads in the same 
general territory. In fact, it is un- 
derstood that of his own free will he 
has been negotiating for one or more 
for many months. The chief obstacles 
seem to have been that the terms 
named by the present owners were re- 
garded as prohibitive. 

While in the Southwest, we must 
not forget the ambition—and actual 
intention—of the St. Louis-San Fran- 
cisco to take over the Rock Island. It 
already owns 183,000 shares of the 
common stock and E. N. Brown, chair- 
man of the ’Frisco, as chairman of the 
Rock Island Executive Committee, is 
practically directing the affairs of the 
latter property. 

A merger plan has not been an- 
nounced and consequently is not before 
the I. C. C. ’Frisco officials and bank- 
ers, however, have been at work on 4 
plan for many months. When com- 
pleted and carried out—if permitted by 
the I. C. C. to do so—the ’Frisco wil 
cover a large and important area in 
the Southwest and Central West an¢ 
also will have an outlet across the 
South Atlantic States to Pensacola, 
Fla. Quite possibly the merger plan 
later will include other roads as 
Study the ’Frisco and Rock Island 
maps and try to determine what roads 
are likely to be acquired. 


Eastern Railroad Groupings 


Coming to the Eastern territory, ¥° 
run at once into the biggest and m 
(Please turn to page 1102) 
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ALL THE BEAUTY AND GOOD TASTE 
THE SMART WOMAN OF TODAY 
DEMANDS PLUS PERFORMANCE 
AND SAFETY ADVANTAGES YOU 
NEVER HAVE KNOWN BEFORE. 
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SIX SEDAN 


WILLYS-KNIGHT 


Light control within easy finger teach, 
directly under steering wheel, a great 


which there are no valves to grind 


MERICA’S most up-to-date car. 
“And certainly one of the most 
beautifui,’’ will be your own added 
comment upon examination of the 
“70” Willys-Knight Six. 


The car the veteran owner prizes 
beyond all others—because of its 
apparently endless and even flow of 
power (the patented Knight sleeve- 
valve motor of the ‘‘70’’ Willys- 
Knight Six develops more power 
than any other stock engine of its 
sizeever produced in this country)... 


The car the experienced driver most 
delights in driving—because of its re- 
markable handling ease (a steering 
mechanism with the most efficient 
toller-bearing system of any Ameri- 
can-built car accounts for that)... 


comfort in night driving. 








Most efficient roller-bearing S. 


system in steering mechanism 














makes this one of the easiest of 
all cars to steer. 


hour in 141% seconds, a new record 
for activity). 

With a speed range of 60 to 70 
miles an hour, indefinitely sustained 
. . . Positive mechanical 4-wheel 
brakes, the same type as that used in 
over 97% of the finest European 
cats... You can drive the “70” 
Willys-Knight Six at any i 

oft- 





you will, always with a com 





The liveliest 
car of its price 
ever built (ac- 
Celerates from § 
to 40 miles an 
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Beiflex Shackles 


siveWillys-Kniphe {cture—take 
8 all read vibrars n, keep the 


ther extlu- 


ing sense of perfect control, per- 
fect safety such as in all your 
motoring experience you have 
never known before. . . 

And when you add to these 
many substantial advantages the 
fact that here is a car absolutely 

















chassis permanent :; nt, lessen 





wear at every posnt of the car, 


immune from carbon troubles, in 


. . .a cat whose exclusive Knight 
sleeve-valve motor, alone of all 
automobile motors, actually im- 
proves with use. . . you will readily 
understand why the ‘‘70’” Willys- 
Knight Six is everywhere held 
in such overwhelming esteem as 
America’s most up-to-date and one 
of our most beautiful automobiles. 


Examine it yourself—you'll de- 
light in the beauty of it... Ride in it 
—you'll thrill to the comfort ofit... 
Drive it—feel its responsiveness, its 
liveliness, the amazing power of it 
. . . You really owe to yourself a 
thorough knowledge of the new‘*70" 
Willys-Knight Six before committing 
yourself to any less modern car. 

‘*70"’ Willys-Knight Six prices from 
$1295 to $1495. Willys-Knight Great 
Six,‘*for those who want the finest,”’ 
$1850 to $2295. Prices f. 0. b. factory 
and specifications subject to change 
without notice. Purchases may be 
arrangec un convenient credit terms. 
Willys-Overland, Inc., Toledo, Ohio. 
Willys-Overland Sales Co,, Ltd., 
Toronto, Canada. 


“70” WILLYS-KNIGHT SIX 
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Come— 


for Business 
and Pleasure 


i} A billion dollars has been 
expended in one genera- 
"| tion in buildings and phy- 
sical improvements in 
Seattle, one of the world’s 


Mt. Rainier great ports. 


OMBINE the business of getting 
C acquainted with the Pacific North- 
west with a vacation that will pay 
richly in recreation and health and broaden 
your commercial horizon by bringing you 
in intimate touch with a city and region 
now experiencing rapid development. 


Learn first-hand WHY millions 
of Eastern capital are being in- 


vested in Seattle. 


From Seattle explore this “Charmed 
Land” of inland seas, snow-capped moun- 
tains—like majestic Rainier and Baker— 
lakes and fir and cedar forests. Enjoy 
surf-bathing, summer snow sports, yacht- 
ing, fishing, mountain-climbing, golf on 
cool, evergreen fairways. : 

Get away from hot weather fatigue. 
Average temperatures here—June, July, 
August—for 36 years, 71 degrees; with 
average of only 15 days in the three 
warmest months when maximum tempera- 
ture reached 80 or above. Sleep well under 
blankets, every night. ; 

Bring the family for an outing in the 
Pacific Northwest. 


PACIFIC COAST EMPIRE TOUR 
W ashington—Oregon—California 

To make your vacation complete, come 
West over one of four transcontinental lines. 
See Seattle, Spokane, Tacoma, Portland; then 
by rail or water to Oakland, San Francisco, 
Los Angeles, San Diego. Or, reverse the 
route—come North by train or steamship to 
Seattle. Ask about trips to Alaska, Hawaii 
and the Orient. 


Special lew round-trip summer excursion 
fares on sale daily, May 15 to Sept. 30; 
return limit Oct. 31; stopovers at will, 


Write Room 110, Chamber of Com- 
merce, Seattle, Washington, for 36-page 
illustrated (free) booklet, descriptive of 
Seattle and “The Charmed Land,” telling 
about vacations, or “Seattle, An Industrial, 
Commercial and Investment Opportunity,” 
if interested in ‘nvestments. 


Seattle 


Metropolis of 
The Pacific Northwest 
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troublesome consolidation situation in 
the whole United States, about which 
anything is definitely or even indefi- 
nitely known. Officials of the big east- 
ern systems were not altogether pleased 
with the grouping made for them in 
the general I. C. C. tentative plan. So 
they set out to make their own. They 
have been in hot water about it ever 
since. The problems and complications 
that have been encountered are so big 
and involved that they cannot even be 
mentioned in full in the limited space 
allotted to this article. 

There are several features to which 
special attention might be called. Care- 
ful study of them may result profitably 
in the market for the stocks directly 
involved. 

First, the I. C. C. is not likely to do 
anything important with respect to 
merger plans in the Eastern territory, 
until the executives are willing and 
in a position to carry through a com- 
prehensive plan. This was made plain 
in the Commission’s recently announced 
refusal to give the Lehigh & New Eng- 
land to the Reading. 

The Eastern executives are still in a 
virtual deadlock over the Lehigh Val- 
ley. It is the pivotal stock in the whole 
Eastern problem, as it has been all 
along. One of the most prominent of 
their number told me this behind closed 
doors in his private office only recently. 
In the plan for four major systems in 
the East, it was put in with the New 
York Central. This met with stubborn 
opposition from the Pennsylvania from 
the first, whose officials maintained 
that their system should have the road 
for a Buffalo outlet. 

It is freely admitted that the New 
York Central, Pennsylvania and L. F. 
Loree and associates each own sub- 
stantial amounts of Lehigh Valley. 
Who has control? That is the vital 
question. It was propounded to Gen- 
eral W. W. Atterbury, at a dinner 
given in his honor at the University 
Club two years ago, that he might meet 
some of the leading newspaper and 
magazine writers with whom naturally 
he would come in contact officially. 

“God only knows who has control of 
Lehigh Valley tonight.” (The stock 
had been one of the features of the 
entire market that day.) 

I recall, as I sat directly opposite 
the General at the table, that, with the 
most serious expression I had ever 
noted on his countenance, he made that 
reply. 

It still holds, so far as any official 
information available is concerned. 
Lehigh Valley is likely to be, from time 
to time, one of the most active of all 
the stocks scheduled to participate in 
the four system merger of Eastern 
roads. 

Western Maryland may be another, 
as lines other than the B. & O. may 
want some of this stock. This was 
clearly intimated to me recently by one 
of the most prominent executives in 
Eastern territory. 

There have been numerous reports 
that L. F. Loree was planning a fifth 
system in the same territory. He and 


his bankers have steadfastly refuse 
to confirm or deny any of them. Only 
recently it was stated in a newspape 
dispatch from Washington that the 
hatchet had been buried and that Mr. 
Loree had been “let in” by the New 
York Central, Baltimore & Ohio, Penn. 
sylvania and Nickel Plate and that ac. 
tually he would shape up a fifth sys- 
tem. Mum has been the word in off. 
cial circles regarding this rumor, like 
all the rest. As a matter of fact, it is 
pretty generally doubted by railroad 
men who ought to know. 

The opinion is growing, on the other 
hand, among Eastern railroad men, 
that instead of planning such a system, 
Mr. Loree has joined forces with the 
Pennsylvania. Perhaps he has been 
in the fold of that great system all 
along. 

A glance at the four system plan 
will disclose the interesting fact that 
the Delaware & Hudson, of which Mr. 
Loree is president, and which, accord- 
ing to report, is to be the Eastern end 
of his Trans-continental system, was 
put by the Pennsylvania into its group- 
ing. How did it get there? The Wa- 
bash, which according to report also, 
was to be the next link, moving west- 
ward in the Loree system, was claimed 
by the B. & O. The Lackawanna, which 
it was definitely stated, when Wabash 
shares were extremely active some 
weeks ago, had control of Wabash, was 
allocated to the Nickel Plate group. 

The latter’s position, by the way, is 
more clearly defined than that of any 
other of the proposed systems in East- 
ern territory. The Van Svweringen 
brothers seemingly know what they 
want, but they haven’t been able to get 
it. Both their first and second Nickel 
Plate plans failed. The present one 
apparently has a hard road to travel 
also. It calls for the issuance of about 
$60,000,000 additional C. & O. common 
stock, to be offered to shareholders at 
par, at the rate of half a share of new 
for one share of old, and also for the 
C. & O. to buy all the Erie and Pere 
Marquette stock variously held for the 
account of the Van Sweringens. 

The C. & O. Minority Stockholders 
Committee is determined to fight this 
plan, as it has successfully the other 
two. The I. C. C. has given the com- 
mittee permission to intervene in the 
C. & O. applications, as it has to the 
Detroit & Mackinac. The Short Line 
Association has given notice of its in- 
tention to join in the opposition also. 
Not much chance of an early decision 
on this Nickel Plate, or C. & O. plan. 

In recent weeks there have been de- 
velopments that have thrown highly 
interesting and significant sidelights 
on the entire Eastern situation. 

For instance.—“All the early con- 
ferences were held in the Pennsylvania 
offices, and we were very generally 
agreed on important points, except a8 
to the Lehigh Valley.” 

This statement was made to the 
writer by one of the most prominent 
Eastern executives, who has had au 
active part in all these gatherings 4 
he commented on the recent three-com- 


(Please turn to page 1104) 
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Making Profits in This Market 


Our subscribers to The Investment and Busi- 
ness Forecast of The Magazine of Wall 
Street are making money from our advices. 


Each week our subscribers are advised what new market commitments to make, what 
holdings to close out. The trading advices cover a range of from 6 to 12 stocks at a time. 
The maximum number of common stocks in the Bargain Indicator is 30. Each stock is 
carried in the table week after week with a recommendation indicating whether it is still in 
a buying position—should be held or sold. 


Here are some of the profits taken by our subscribers in the past six weeks:— 


Points Points 
DAPTGUIRTES OR ais 50,5 oss piss Hudson & Manhattan....... Norfolk & Western......... 
Bethlehem Steel ........... Hudson & Man. Pfd. Peoples Gas Lt. & Coke...... 
Columbia Gas & Elec. Pf.... 5 Kennecott Copper ......... St. Louis & San Francisco, Pf..11 
Gulf Mobile & Northern... .. jes |e Wannsh “Av PRe sc 6 occin cas 
Montana Power ........... 


Can you afford to do without a service which guides you in making the kind of investments 
that yield substantial profits as well as excellent income? We are in a market phase that 
demands the keenest judgment, the most critical analysis in the selection of securities, yet 
it is a market that will present many opportunities for profits along just the lines in which 


our experts specialize. 
Here Is the Service 


Service Report Unusual Opportunities 
1—An 8-page service report issued regularly every Tues- 5.—One or two recommendations each week of high grade 
day, with occasional special issues covering important securities with possibilities for market profit. We tell 
changes in the trading position—sént by air mail if you when to sell. 


desired. Bonds 


6.—Tables of standard bonds for income only, and also for 
Colorgraphs income and market profit. 


2—The Magazine of Wall Street colorgraphs of Business, 

Money, Credit and Securities. Trend of Leading Industries 
7.—A thorough survey of the various fields of industry and 

Special Trading Advices finance, : 7 
3—Supplementary trading recommendations showing what _ Replies by Mail or Wire 

and when to buy and sell,—in continuing tables. 8.—Prompt replies to inquiries regarding a reasonable num- 
: ber of listed securities—or the standing of your broker. 

Bargain Indicator A Special Wire or Letter , 


4—Dividend_ paying preferred and common stocks for in- 9.—A special wire or letter when any important change is 
come and profit, also in continuing tables, forseen in the trading position. 


We are helping others to make money and the present is a particularly advantageous time 
for you to join us. Mail your remittance today for $75 for a special six months’ test sub- 
scription and we will: 


(a) send you The Investment and Business Forecast regular and special issues for 
six months. 

(b) analyze your present investment or trading position and tell you what to do with 
each security you own: 

(c) telegraph you at once (if you wish to take a trading position immediately) what 
stocks are in the best position to buy or sell at the time the wire is dispatched to you: 

(d) compile for you a special individual recommendation covering six stocks and 
advise you by personal letter when to close them out. 





poeesssesseee SPECIAL SIX MONTHS’ TRIAL COUPON #2#222s22s2e0 


| 
- INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York City. 


I enclose check for $75 to cover my test subscription to The In- 
Weekly vestment and Business Forecast for the next six months. 


Wire 
Service 
Wanted? 
O VeR  «-- i Bi WE eh. sc aie 4:6 on cies bin nn kode FRR STR SO Cassese ctaceereeec 


The Investment and 
Business Forecast is the 


only service conducted 
by or affiliated in any 
way with The Maga- 
zine of Wall Street. 


0 No (iWire me collect upon receipt of this, what 
April 9 trading position to take, naming eight stocks. 
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For Every Car, Every Purse 


For every car, every road, there is a Fisk 
Tire, priced for every purse. When 
nothing but the best will do, when the 
exacting buyer insists on extra confort, 
extra safety, extra mileage, the choice nar- 
rows down to the Fisk Extra Heavy Balloon. 


The FISK LINE includes Fisk Balloon, Fisk Premier 
Balloon, and Fisk Extra Heavy Balloon. For every 
tire there is a Fisk Tube. 


“FISK SAYS IT WITH MILEAGE” 





EXTRA HEAVY 


BALLOON 








(Continued from page 1102) 
pany purchase of Wheeling & Lak 
Erie and the possibility of Pennsgyl. 
vania opposition. 

There is good reason for believing 
that most of the conferences with yo. 
gard to that purchase were held in the 
office of J. P. Morgan & Co. 

If we could only know what went on 
at a four-hour conference of Eastern 
executives, on March 8th, in the board 
room of the New York Central, we 
would have some of the latest news on 
the entire Eastern situation. Only 
those present know, and they won't 
tell, for evidently they were sworn to 
absolute secrecy. 

Query.—(1) why was the conference 
called by P. E. Crowley, president of 
the New York Central? Why was it 
held in the New York Central board 
room instead of the Pennsylvania 
offices? What was the significance of 


-selecting this meeting place, following 


the conferences in the Morgan offices 
relative to Wheeling & Lake Erie and 
Western Maryland? 

(2) What group is in control of the 
Eastern situation? It looks like three 
against one, or possibly two—New York 
Central, B. & O., Nickel Plate vs. Penn- 
sylvania—and possibly L. F. Loree, 

There are other situations and mer- 
ger possibilities that may prove even 
more interesting and profitable—mar- 
ketwise. 

For instance. Apparently Arthur 
Curtiss James has something in the 
back of his head with regard connect- 
ing the Burlington with the Western 
Pacific, through the Old Denver & Salt 
Lake Railroad. In fact, a connecting 
link between the last two named lines 
is already reported to have been de- 
cided upon. This would give the Bur- 
lington, and likewise the Norther 
Companies merger, another outlet to 
the Pacific Coast, through Denver and 
San Francisco. 

How about the New England situa- 
tion? The New Haven is now pretty 
well on its feet again physically and 
financially. It may become infected 
with the merger bug as it did so cot- 
spicuously and disastrously a dozen or 
more years ago under Charles S. Meé- 
len. The Pennsylvania Railroad, in its 
statement to the I. C. C. relative to 
the four system plan, in January, 192%, 
asserted that “no plan of consolidation 


can be successful that does not begin & 


by solving the New England problem.” 
While the officials of the New York 
Central, Baltimore & Ohio and Nickel 


Plate retorted that “no reason appeals § 


in the statement in support of this con- 


clusion,” they put themselves on record 


as saying that “it was the understané- 


ing of the representatives of the four 
systems that they would undertake t & 
cooperate in dealing with it as anothet § 
step in their recommendations for 4 §& 


constructive program.” = 
Other highly interesting situations 
will develop frem’ time to time—prob- 


ably when least expected. He wh fe 


keeps pace with consolidation develop- 
ments—or rather alittle ahead ° 
them—will have a good line on th 
market for railroad shares. 
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IsTANCE, delay, heavy 

freight charges and poor 
service: These are the shack- 
les that hold back your sales 
and cut down your profits in 
America’s fastest growing 
market—T HE SourH—where 
buying power has more than 
trebled in the past ten years. 
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Nearly 800 of - America’s 
outstanding concerns have 
found it necessary and profit- 
able to establish Southern 
headquarters in Atlanta. 











And the records of these At- 
lanta branches have amply justi- 
fied the combined judgment of 















Ball and Chain 
Merchand 


Send for this booklet 


The actual experiences of nation- 
ally-known concerns in Atlanta, 
and ‘a thoughtful review of this 
city’s: many vital advantages as 
an industrial socation, Sent free, 








America’s leading executives. 
Many of them lead the entire 
country in volume. Many more 
have broken through their 
quotas, year after year. 


Attanta is logically Distri- 
bution City for the South, and 
the Atlanta Industrial Area not 
only affords easy and quick ac- 
cess to a rich market, but due to 
proximity of raw materials for 
practically every industrial need, 


1SC 





efficient Anglo-Saxon labor, 
cheap abundant power, reason- 
able taxes; plants here show 
amazingly low production cost. 


To thoroughly work the 
Southern market, to get the most 
in volume and profits, you need 
the advantages that Atlanta of- 
fers. Let us supply you with the 
facts in relation to your business. 
Your inquiry will be held strictly 


confidential. 


Write INDUSTRIAL BUREAU 


131 Chamber of Commerce 




















































10 Shares 
and upwards 


can be purchased through 
us for cash or on a con- 
servative marginal basis. 


The many advantages Odd 
Lot trading offers to both 
the large and small inves- 
tor are outlined in an in- 
teresting booklet. 


Copy furnished on request. 


Ask for MW-284 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir & (0 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 











We Recommend for 
Investment: 


Missouri Pacific R. R. 
Ist & Ref. 5s, 1977 


These bonds are se- 
cured by first lien on im- 
portant mileage. There 
is a large equity back of 
them. Descriptive cir- 
culars will be sent upon 
request. 


Market Yielding 5.00% 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Carb Market 


115 Broadwey 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1605 Walnut St., Philadelphia, Pa. 


New York Stock Exchang 


Pre-War 
Period 
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1909-1913 


High 


Atchison 

Do. 
Atlantic Coast _ 
Baltimore & O 

Do, Pra. 


Chi. & Northwestern 
Chicago, R. I. & Pacific...... 
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Great Northern Pfd. 

Hudson & Manhattan 

Illinois Central 

Interboro Rap. Transit 

Kansas City Southern 
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Lehigh Valley 

Louisville rag Nashville 

os 7" & Texas 


& St. Louis. 
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Northern Pacific 
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St. Louis Southwestern 

Seaboard Air Line 
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Southern Railway 
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21% 
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Adams Express 
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: Uarillard (P.) Go ese... ce. *215% *150 
SS eee ee - 
; ma s¥t \ccR thes seal 
= & +4 See 
a eee Ol kc cewtvsexweows 
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War Post-War 
Period Period 
—_ — 
1914-1918 1919-1926 
High Low High Low 
*256 *123 314% 82% 

ae -- 886 81% 

‘ie -. %144 4 
60% 12 169% 19 
102 72% (111% 66 
105% 24% T7% 28% 
28 10 *140% 46% 
15 50% 102% 49% 
49%, 35 110 38 





66% 
54% 


*150% 
*127 


50% 
113% 
109% 

18% 
100% 


#273 


*605 


*78 


10% 
39% 
187% 
#850 
80% 
116% 
120 
50% 
137 


#239% 





9% 16% 
- *1575 
. 40% 
oe 95 
265 167% 
90 119% 
69% 112 
68 108 
87 163 
78 + # *128 
50 147 
ee 53 
12% 87% 
80 *179% 
8 *71% 
25% 116% 
94% 114 
25 713% 
11% 38% 
81% 50% 
- £258 
111% 
re 117% 
20% 56 
14% *114% 
+. 9184% 
es 87% 
*112% *145% 
*3714 *181% 
7 *160% 
58% 130% 
12% *278% 
24% 59% 
71% 87 
*38 *605 
oe 14% 
81% 
..  *360 
*605 *690 
*42Y, *153 
os 150 





124% 
55 
116% 
*171%4 
: 183% 
253%, 64% 
144% 160 
-- 115% 
118 *3861%4 
*74%, 225% 
re 122% 
19% 938% 
19% 109% 
a 114% 
109% 
58 80 
22% 52% 
583%, 104% 
ea 52% 
10 116% 
a 189%, 
2% 81 
- 50 
144% 68% 
24 *176% 
os 691% 
104 158% 
67% 
8 128% 
244% 48% 
9% 91% 
86% 164 
72 110 
25 64% 
08 
147% 
483 
8 


ee 2 
1444 yd 
ee 42 
46 
45 


87% 
68% 


1927 


Price Range of Active Stocks 
INDUSTRIALS—Continued 


Last Div’d 
—_ Sale $ Per 
High Low 3/30/27 Share 
127% 120 126% 8 
127 «119% 125 8 
79% 6214 7%, 1.60 
83% 18% 20% .. 
86%, 59 61% 7 
491%, 45 464%, 3 
444%, 891% 413% 2% 
102 9714 +100 6 
107% 105%, «7 
42 ee 
38 29% 31% .. 
117% 107 108 a 
10%, 4% 5% .. 
61 39 40 ey 
201% 143% 185% 7 
120% 116 120 7 
585% 48% 52% .. 
111 «104% 111 7 
159% 148% +153 8 
93% 89% 90 4 
125% 94%, 97 10 
28% 164 18% 2 
11% 9% 9% 2 
70 64 64% 4 
82% 26% 27% 2 
10% 8% 10 =~ 
67 54 67 a 
68% 60% 61% 4 
891%, 34% 365% 2% 
23% 22% 22% .. 
438%, 38% 40 3 
105 108 104 8 
19454 167% 192%, +7 
63%, 425% 58% .. 
91% 82% 86 5 
21% 17% 19 me 
851% 76 1% 7 
109% 94 97 5 
13% 62% 68 5 
55% 46% 58% 2 
129% 128 129 7 
96% 7 881%, 6 
10% 8% 8% .. 
50% 39% 381% .. 
28% 28% 24% 1 
84 30% 381% .. 
82% 26% 27% .. 
221% 168 218% 8 
144% 126% 139% +5 
79%, 68% 1% 65 
64% 66 5 
7 
8 
124% 120 106% 8 
19% 16 175% 
87% 81 786% 7 
58% 46% 53% 3 
86% 75 85 8 
57% 34 56 4 
96% 7% 81% .. 
65% 52 64 4 
87% 81 85% 83 
188% 145% 180% 8 
122 «118% 119% 7 
58% 42% 528% 4 
100% 95 100 7 
105% 98% 104% 7 
108% 105 106% 8 
88% 31% 36% .. 
23% 19% 20% 1% 
64 58 f59%,_—is*'5 
28% 15% 27 : 
124% 60% 100% .. 
74% 48% 68% 3% 
235% 20% 20% 1.40 
43% 41 42 2% 
25% 18% 20% 1 
66% 53% 66% 4 
64 434% 50% 2 
165 135% 156% 6 
8% 6% 6% .. 
445, 37 30% «4. 
38% 41% 2 
60% 58% 655% 2 
20% 99% 17% .. 
67% 35 4 er, 
64% 62% 5 
21% 26% .. 
74% 67 4 
68% 46% 658% 2 
1% 6 6% oS 
82% 26 27% 2 
108% 88% 101% 6 
86% 29% 35% 38 
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Kipper, Peasopy & Go. 


Founded 1865 
NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
_pprench Offices 

NEW Y BOSTON 
45E. 42nd St. 216 Berkeley St. 

NEWA PROVIDENCE 
6 Clinton ‘St. 10 Weybosset St. 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 




































Our recent 
booklet 






How Securities 
are bought and 
sold on the N.Y. 


Stock Exchange 




























will be of spe- 
cial interest 
to you 









SEND FOR COPY 


































Fenner & Beane 


Members New York Stock Exchange 
and other principal exchanges 
60 Beaver St. New York 
Fenner & Beane Bldg.— New Orleans 


Private wires to New Orleans, Chicago 
and principal points throughout South 

































































In the 
Market Letter 
this Week 


Observations on 


Tobacco Products Corporation 
American Ice Company 
SENT ON REQUEST 
ASK FOR 42-4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin. 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 


Telephone, Hanover 35-42 


BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 























Public Utility 
Stocks 


North American Co. — 
Columbia Gas & Electric 
American Water Works 
National Power & Light 


Circular on Request 


Wane Bros. & Co. 


MEMBERS 

New York Stock Exchange 

New ‘ork Cotton Exchange 
New York Coffee and Sugar Exchange 

New York Produce l:xchange 
Chicego Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Teléphone Bowling Green 4242 














New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS 


Pre-War War 
Period Period 


—_—_— 
1909-1913 
High Low High 


May Department Stores *65 *9714 
Mexican Seaboard Oil ne oe us 
12% 49% 


Miami Copper 
Montgomery Ward 4 ae 
National Biscuit *139 
National Dairy Prod. on os 
National Enam. & Stamp .... 

~ ae rae Lead 


Do. ° 
Packard Motor Car 
Pan.-Am. Pet. & Trans, 
Do. Class B 
Philadelphia Co, 
Phi'a, & Reading C. & I 
Phillips Petroleum 
Pierce-Arrow 
Do. Pfd, on 
Pittsburgh Coal *10 
Postum Cereal es 
Pressed Steel Car 56 18% 
Do. Pfd. 112 88% 
Pub. Serv. N. J. oa 34 
Pullman Company 200 149 
Punta Alegre Sugar pe ss 
Pure Oil me ex 143% 
Radio Corp. of Am... aie = = 
Ray Consol. Copper 27% 7% 87 
Replogle Steel i pis ee 
Republic Iron 49% 15% 96 
Do, Pfd. 111% 64% 112% 
Royal Dutch N. Y. a oe 86 
Savage Arms is 
Schulte Retail Stores 
fcars, Roebuck & Co. 
Shell Trans, & Trading 
Shell Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol, Oil 
Skelly Oil 
Sloss-Sh. Steel & Iron 
Standard Oil of Calif. 
Standard Oil of N. J. 
Stewart-Warner Speed 
Stromberg Carburetor 
Studebaker Company 
Do. Pfd. 
Tennessee Cop, & Chem. 
Texas Co. 
Texas Gulf Sulphur 
Tex. & Pac. Coal & Oil .... 
Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 
Do. Class A 
Transcontinental Oil 
Union Oil of Calif. 
United Cigar Stores 
United Drug 
Do. Ist Pfd. 
United Fruit 
U..8. Gast I. Pipe @ F. ...... 
Do. Pfd. 
U. 8, Indus. Alcohol 
U. S. Realty & Imp. 
U. §. Rubber 
Do. Ist Pfd. 
U. S. Smelt., Ref. & Min 
U. 8S. Steel 41% 
Do. Pfd. 102% 
Utah Copper 38 
Vanadium Corp ..... Ty oe as 
Western Union 56 
Westinghouse Air Brake ... 132% 
Westinghouse E. & M 24% 74% 
White Eagle Oil os 20 > 
White Motors a0 ip 
Willys-Overland *50 *325 
Do. Pfd. ae - 100 
Wilson & Co. oe 844% 
Woolworth (F. W.) Co. *76% *151 
Worthington Pump as 69 
Do. Pfd. A >a a 100 
Do, Pfd. B aie 18% 
Youngstown Sh. & Tube ss “A + 


*124% *101 


* Qld stock. + Bid price given where no sales made, 


a Paid this year. 


—_— 
1914-1918 


High 
*174%, 
84% 
82% 
82, 
*270 
81% 
89% 
181 
*145%, 
4 10% 
*119% 
52% 
48% 
140% 
111% 
91 
54%, 
69% 
99 
127% 
T4% 
*134 
118% 
06 


48%, 
53% 
95 
32 
30 


15 
69 


42 
*81% *345 
23% 117 
85% 98% 
5081 
i 95% 


Post-War 
Period 


a 
1919-1926 


: —~ Sale $ Pe 
High Low 3/30/27 ghar 
67% 1% 4 
% 7. 
15% 


1 
4 
5 
3 


— 
ee ee ee ee ee 
xs 


GO ~3 © mm Co ~& 00 80 * 
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% 
31% 
54% 
45 40 os 
97% 5 


+ Not including extras; § Payable in stock 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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f. A. PIERCE & CO. 


Successors to 
A. A. Housman-Gwathmey & Co. 


11 Wall Street tet New York 


_————- 


i 

| 

| Analyzed in our current 
1 . . 
Fortnightly Review. 


i 
| Copy on request 





MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
Neu York Coffee & Sugar Exchange 
New York Produce Exchange 
| New York Curb Market 
| Chicago Stock Exchange 
Chicago Buard of Trade 
Houston Cotton Exchange 
Dallas Cotton Exchange 
Rubber Exchange of New York 
New Orleans Cotton Exchange 
San Francisco Stock & Bond Exchange 
Toronto Stock Exchange 
| Winnipeg Grain Exchange 
| Associate Members Liverpool Cotton Ass'n 


BRANCHES 

| Chicago San Francisco New Orleans 

| Philadelphia Los Angeles Greensboro 

| Paterson Pasadena Pittsfield 

| Washington Seattle Toronto, Ont. 

| Buffalo Tacoma Hamilton, Ont. 
New Haven Portland, Ore. Ottawa, Ont. 
Houston Winnipeg, Man. 























Consolidated Gas 
Company 
of New York 


Old and New Preferred Stocks 


Bought—Sold—Quoted 





Common and Preferred Rights 


Bought and Sold on Commission 
on N. Y. Stock Exchange 


INQUIRY SOLICITED 


Richardson, 
Hill & Co. 


Established 1870 
Members New York Stock Exchange 





120 Broadway New York 
Telephone Rector 5660 
BOSTON PORTLAND BANGOR 
LEWISTON 
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' Securities Analyzed, 


Rated and Mentioned 


in this Issue 


RAILROADS 


Chicago & Northwestern.........2eeeeeees 


DUS OCRSREEES bind co sne ecnnsadedea<edae 


Anaconda Copper.......-eeeccccsecsecece 
Cerro DePasco Copper...i..cccscsescecece 
BF RgR Rs MSRIICE a 50' 5 ekg: 6.5670 9.8 0109 8:0\s 9 9)h'0 ees 
Kennecott 
Seneca Coppers. 's'..-.65 0.0 bce os.s's occies cies 


PUBLIC UTILITIES 


CeO oa ig slosh tie es oie wos we ees 
Cominpis Gan @ BICctric...iieccccccsceve 
We POP ccaleeeah ate tunen eats 


International Tel. 
Natural 


[Se ee aI 
Paci Gas > BieetrsG: «3.6.6. ss enc ees 
Peoples Gas; Light and Coke............0% 
Public Service Of Ne Jos cicics ess cacccwt 
Standard Gas’ & Electfic.......... cece. 


BONDS 


American Smelting 5s, April 1, 1947...... 
BS sh kde eeeaens 
eee 


Andes Copper Conv. 7s, Jan. 1, 1943...... 
1945... 


Anaconda 6s, Feb. 1, 
Anaconda Conv. 7s, Feb. 
Anglo-Chilean Nitrate 7s, Nov. 1, 
Bond Buyers’ 
Chile Copper 
Granby Cons. 
Granby Cons 7s, May 1, 
Inspiration Cons. 6%, Mar. 1, 
Nevada Cons. Conv. 5s, July 1, 


Ss, Jan. 1, 


PETROLEUM 


Mogi cf) e goo. re ce ee ieee 
Pea TNs Os. ON ais akc SS ope ke ees 
Popeec net tg (0 Gtr i) a [oN Ae ee ar a 
Standatd: Oval: Meo os. ke etsiner ends 
RRL: HORN ase-w7 hia sled sad «1 Sgalehele O's» sant 
yo i ee ee re Te eee | 


INDUSTRIAL 


Abitibi Power & Paper......c.se.esceees 
Allis-Chalmers 
American 
American 
American 


American 
American 


Endicott-Jokhnson 


PRGROUS: FR POTG sie ons akc 0 hee dec cema ees ey 
DEN ES oo owen jew 4s 001510 05 65% 
General American Tank Car..........+.. 
NINCUN PRIN sc cstcc eo'tee t's cole t es ose s 
pi ER ee Se ey eae ee 
International Match Pfd................. 
Re 5S %eis ahetsvochiors cts -aldcke wn Gees 
Miter (Welt... ceccarerss cei steRek 
Biasional: ash Registers. cio 5.06 R683 s + weeks 
ste I PU I hi was ce, dhaisls «Ze: 0 ete sce 
Preferred Stork  Gutdes.ois.c iced o¥.c sce viene 
Logi gh > EAS ee eee ee re 
U. S. Realty & Improvement............. 
BD cn go Nika «hoe aie a 
WOES VOTES. Fig OOo 66 sess tcoccceeere 
UNCER PONG pric SUC s Ce tirek osicccsaveas 


Mack 


United Cigar 


i Bee Ty Reena siiscisaee 


is Eee 
a 


U. S. Smelting 5%s, Nov. 1, 1935........ 


a ee ee ee a 
Cor O° Pemnaey:.6.3.6'.s. 590028 e's 
POEOMMTUE:s cosas es bce toe dy 
American Steel Foundries...........++-++ 
Sugar’ Retiaing. ......0.. 0:0. 1081 
OUNEOR Das o250 0545400 sc wbree.s 
Associated Dry .Goods: . 6... cece nes 
Corn Products Refining..........e.+ee0% 
Se ye) a Tee ee ea 
PPM VRNROCI Ss. 4-6. 5:5:0 ats '9516 00:6 01070 oro gs 


1074 
1074 
1075 


1074 
1074 


. 1081 


. 1082 


. 1094 


. 1083 
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General 
Gas & Electric 


Corporation | 


We have prepared a 
bulletin describing 
the proposed hydro- 
electric development 
of General Gas & 
Electric Corporation 
on the Saluda River 
in South Carolina. 











Copies sent upon request 








PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 

Uptown Office: 43rd St. & Madison Ave. 

CHICAGO MILWAUKEE 
LONDON LIVERPOOL 














A Special Letter 


on 


TEXAS 
CORPORATION 


will be forwarded 
on request 


Ask for MW-21 


BRUNING, JACKSON & CO. 


Member New York Stock Exchange 


50 Broad St. New York 





Branch Office | 


475 Fifth Ave. New York 














7” | 


1109 








How Much 
Does Your 


Garn 


CURRENT INCOME 


You receive a cumulative divi- 
dend of 6% per annum. 


PROTECTION 


After payment of 6% per an- 
num all net earnings must be 
used to repay the amount of 
your original investment be- 
fore any further distribution of 
profits. 


FUTURE PROFITS 


Thereafter you receive 50% of 
all net profits distributed. 


These are but-three of the remark- 
able advantages offered by 


FRENCH 
PLAN 


If you have funds for investment—$100 
to $100,000—the coupon will bring full 
details of this plan of real estate invest- 
ment, destined to become the real estate 
investment of the future. Tear it out 
—now—and mail it today! 


— eee ae ee 


Mws | 
SPECIAL COUPON 


350 Madison Avenue, New York, N. Y. 


Please send the 62-page book “The 
Real Estate Investment of the Future” 
without cost or obligation to 


— 
| 
| 
| The Fred F. French Investing Co. Inc., 
| 
l 
| 
| 
| 


ener erence meneame ce, 
ee 
ANSWERS TO INQUIRIES 
(Continued from page 1094) 


——S a TN 


which placed the finances of the com- 
pany on a sounder basis, but it does 
not as yet appear to have had a ma- 
terial effect upon income account. As 
a result of operations in 1926 the com- 
pany reported a deficit of $429,824, 
after taxes, interest, depletion and de- 
preciation. Further, cash holdings de- 
clined from $493,201 as of December 
31, 1925, to $125,693 at the end of last 
year. Seneca undoubtedly controls an 
important ore content property, but 
the company seems utterly unable to 
develop a substantial and lasting earn- 
ing power. Over 4 millions have been 
spent in development of the mine, but 
a combination of high operating costs 
with unsatisfactory production has 
kept it in mediocrity. A new operat- 
ing head has been chosen who comes 
to the mine with a favorable record 
gained in the Coeur d’Alene District, 
but he is faced with a herculean task 
in attempting to place this company 
upon its feet. The outlook is cloudy 
to an extent that we do not consider 
the stock a desirable holding. 


INTERNATIONAL TEL. & TEL. 


About two years you advised me to switch from 
a certain stock I was holding into International 
Tel and Tel., which was then selling around 90. 
I followed your advice and now have a very 
handsome profit on my investment. I notice the 
company is acquiring All America Cables. Do 
you consider this a constructive development, or 
are the merger terms too high to work out to my 
advantage as a stockholder. Frankly, I have a 
great deal of poms in the future of International 
Telephone am not averse to adding to my 
holdings when a favorable opportunity arises.— 
M. M. T., Baltimore, Md. 

We do not consider the proposed 
terms as outlined in connection with 
the acquisition of control of All 
America Cables by International Tel. 
& Tel. to be prejudicial to the inter- 
ests of the shareholders of the latter 
company. Not only has All America 
Cables an established earning power 
of substantial proportions extending 
over a period of years, but the union 
of this company with International 
should prove greatly beneficial to both 
from a commercial standpoint. As a 
result of operations of its own and its 
subsidiaries in 1926, International 
showed net income of 7.1 millions 
equivalent to $12.13 a share earned on 
the stock outstanding at the end of the 
year, compared with 4.66 millions or 
$11.90 a share on 392,189 shares out- 
standing in 1925. A survey of the 
company’s balance sheet reveals some 
interesting data. The value of invest- 
ments carried on the books has more 
than doubled to 22.54 millions, while: 
cash holdings increased from 10 mil- 
lions to 12.84 millions. Thus far, the 
expansion of International has been 
financed mainly through the disposal 
of common stock, funded debt actually 
being slightly reduced last year. Con- 
sidering the company’s past record of 
expanding operations and earnings, 


the outlook seems decidedly favorable, 
We believe you would be justified in 
holding what you have with a view ty 
developments. 


MOTOR WHEEL 


Can you inform me how much a share Motor 
Wheel earned last year? My broker tells m 
that the company operated on a record basis and 
did much better than im 1925. It is rather dif. 
ficult to reconcile this statement with the present 
market price of the stock, would you advise me 
to double by holdings? I have 20 shares of com. 
mon.—N. R. W., Buffalo, N.Y. 

The Motor Wheel Corporation’s re. 
port covering the 1926 year, showed 
that net income declined considerably 
from the figures of 1925. Net was 
equal to $2.81 a share on 550,000 
shares of no par common stock, com- 
pared with $4.32 a share in 1925. Ex- 
cepting for an increase of approxi- 
mately one-half million in its cash hold- 
ings to 1.7 millions, the financial posi- 
tion of the company underwent no ma- 
terial change. The decline in earnings 
was due to a large extent to a material 
falling off in production of some of the 
company’s chief automobile customers. 
Motor Wheel, which has already con- 
tracted considerable business with 
Hudson-Essex, Pontiac and Reo, has 
materially strengthened its position by 
an arrangement with Chevrolet and 
Packard whereby the company will 
furnish the entire wheel requirements 
for passenger cars of these two con- 
cerns. At the close of 1926, the cor- 
poration was in strong financial con- 
dition, having net working capital of 
5.1 millions, including the 1.7 millions § 
cash previously noted. The existing 
situation is satisfactory, but trade con- 
ditions affecting this company’s line 
promise to undergo depreciation in the 
near future, hence, while Motor Wheel 
might be depended upon to keep itself 
out of difficulties, it is doubtful if the 
sanguine hopes of well wishers will be 
entirely realized in months to come. 
Save as a long pull proposition, Motor 
Wheel does not appear an attractive 
issue. We believe your funds could be 
employed to good advantage elsewhere. 


SUPERIOR OIL 


What is the present situation in regard 4 
Superior Oil? I bought 100 shares of this stoc 
‘at $6 a share in 1925 and after seeing tt sel 
$1 a share the following year I was reconcile 
toward the taking of a very heavy loss. Hot 
ever, the stock has shown evidences of strengt 
recent past and is now selling around ™) 

Will I add to my holdings 9 
now have.—E. 0. 8. 


in t 
— : Fp ig 
New York City. 

In 1926, for the first time in mally 
years, Superior Oil was able to emerg? 
from red ink figures. The compally 
reported a profit of $75,850 _ after 
charges, depletion and depreciation, 
equal to 6 cents a share earned 
1,103,328 shares of no par stock. Ths 
compares with a net loss of $737,86 

(Please turn to page 1112) 
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Four Times a Year 


GUARANTEED FIRST | 
MORTGAGE SECURITY 


First Nationat Bonps are secured 
by conservative real estate first 
mortgages, deposited with The 
Baltimore Trust Company, Balti- 
more, Md., as Trustee, and guar- 
anteed as to principal and interest by 


THE METROPOLITAN 


CASUALTY INSURANCE CO. 


OF NEW YORK 
Capital and Surplus $4,754,054.75 
Resources $12,796,275.01 


The First Nationat Company as- 
sumes full legal responsibility for 
payment of principal and interest on 
each First Nationat Bonn. 


TO INVESTMENT DEALERS 


First Nationa Bonps now are be- 
ing offered by a number of Banks and 
Investment Bankers throughout the 
country. Inquiries are invited from 
similar concerns with established 
distributing facilities. 


| 





OUR investment in a First Nationat Bonp 

will bring you four interest checks a year, 
mailed in time to reach you promptly on the 
first days of January, April, July and October. 


Thus you receive a quarterly income at the rate 
of 6% a year, without even so much as the 
bother of clipping a coupon. 


You may buy First Nationa Bonps at any time, 
in any multiple of $100, and in any maturity 
from 6 months to 20 years. Within-this range of 
maturities you may fix the exact date on which 
your principal is to be repaid. 


Each First Nationat Bonp is fully registered, 
and thus you have greater protection against 
loss or delay in collecting principal or in- 
terest, if your bond should be mislaid, lost, 
stolen or destroyed. 


For further particulars about First Nationa 
Bonps, fill out and mail the coupon below. 









































tHE FIRST NATIONAL ©. 


T. Garland Tinsley, President 
CITIZENS NATIONAL BANK BUILDING - BALTIMORE, MARYLAND 


Please send me further particulars about the new features of 6% First National Bonds. 
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High Class 
Apartmen 


Value 


NewYork City 
Apartments of 


6 and 7 rooms 


In this new fire- 
proof elevator de- 


in 











tached apartment 
building from= 


LIVING ROOM DINING ROOM 
150*20-0 1415150 


$225.00 per month oa 


’ 


Typical 7-Room Plan 


Restrictions which protect you as well as your invest- 
ment, outdoor sports, such as tennis and golf, public 
and private schools and supervised playgrounds are 
all available at Jackson Heights. 


Other Garden Apartments of 3, 4, 5, 
6 and 7 rooms, are available at rentals 
ranging from $90 to $225 a month. 


New Exhibition Room for exhibit 
of Garden Apartments and Homes in 


Jackson Heights at 14 E. 41st Street 
Telephone Lesington 2330 (Ground Floor) 


THE QUEENSBORO CORPORATION 
‘ake Sth Avenue Bus to JACKSON HEIGHTS OFFICE 


25th Street and Polk Avenue Havemeyer 2360 
BROADWAY B. M. T. or INTERBORO SUBWAY 
Office open daily until 8:30 P.M. 
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(Continued from page 1110) 
in 1925 and deficits of $350,032 in 1994 
and $691,863 in 1923. The financial 
position of the company underwent 
some slight depreciation, but nothing 
which could not be easily remedied with 


continuation of its present showing. | 


The improvement in its affairs might 


be ascribed entirely to success gp. | 
countered in the Seminole field. [p. | 


cluding its Seminole output, the com. 


pany now has a daily production of | 


around 10,000 barrels. This upturn jp 
the affairs of Superior is gratifying to 
patient shareholders, particularly those 
who at one time faced a substantial 
loss, but it is well to bear in mind that 
Superior has but a limited acreage jn 
this field, one which has not as yet 
proved sustained productivity. If the 
past record of the company can be 
accepted as a criterion, the long range 
outlook is dubious. We believe you 
would do well to take advantage of this 
opportunity to retire from your ill- 
advised investment. 





CITIES SERVICE 


Note: Owing to a sudden change we 
were unable to publish our review of 
Cities Service as announced in the 
March 12 issue. We are taking this 
opportunity, however, of publishing 
our reply to a recent inquiry on this 
subject. 





What is wrong with Cities Service? I purchased 
50 shares of the common stock at $42 a share 
some time ago and was very gratified to notice its 
steady advance to very nearly $60 a share. How 
ever, the stock has acted in a very peculiar manner 
in the recent past, dropping almost 18 points in 
24 hours, some time ago. here has since been a 
recovery,and I now have a substantial profit ond 
wonder if I ought to accept this. I have always 
thought well of Cities Service, and since I am in 
a position to assume an ordinary degree of specula- 
tive risk, I would not care to dispose of my stock 
unless that would be the wisest course.—J. F. G., 
Syracuse, N. Y. 

A careful examination into the Cities 
Service situation fails to reveal any- 
thing amiss with the company as 4 
commercial enterprise. The accepted 
explanation for the recent market 
debacle is that as a reflection of the 
sustained advance in the market valua- 
tion of this stock from around 46 to 
about 58, the market was honeycombed 
with stop loss orders involving prob- 
ably 50,000 shares, at prices ranging 
from 56 to 50. A report given wide 
circulation that the chief executive was 
seriously ill in the hospital influenced 
selling on the part of holders with the 
result that as stop orders were reached 
the decline was accelerated. The tech- 
nical position becoming readjusted, the 
stock shortly after recovered most of the 
lostground. Since that incident, the stock 
has pursued a normal market cours 
with the tendency slightly upward. The 
break was unfortunate, but is not with- 
out parallel in financial history. Tha 
it should be attributed wholly to the 
illness of the chief executive, thus 
lending substantiation to the per 
tion that Cities Service is essentially 
a “one man organization,” seems “a 
fetched... Conceding Mr, Doherty & 
a domiating personality and tose 

(Please turn to page 1114) 
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in be In the face of moderate strength in many industrial groups and marked 
4 strength in individual issues—both rail and industrial—oil securities continue to lag. 
4 The reason is obvious—continued heavy production, especially flush produc-’ 
tion, a situation not unlike that existing in many other commodities. 
Yet, it should be appreciated that current conditions in the oil industry—as is 
always the case in the stock market—have been discounted in the present selling 
5 level of oil securities. 
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= The Important Question Is—What’s Ahead? 
1 this 
If we are face to face with an entire year of increasing or unusually heavy 
production, then further difficulties are ahead. In spite of heavy consumption, if 
— such is the case, oil stocks should certainly be avoided. 
tice its 
R ...3 But, if the outlook is for a marked change from current conditions before many 
di months, then an entirely different attitude is advisable. With consumption promis- 
= ing to continue heavy, with prices low, a moderate decline in production should 
=. find quick reflection in the prices of oil securities. 
fe 
sites What Is the Outlook? 
any- 
ed Because of the importance of this situation, from the standpoint of stock market profits, 
9 we have devoted a portion of our latest bulletin to a thorough discussion of the outlook and 
the the attitude that we feel will be most profitable for holders, or prospective purchasers, of 
alua- oil securities. Specific recommendations are made. 
ft A few copies of this important analysis have been reserved for distribution, FREE. 
“rn To obtain your copy, simply return the blank below. 
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Things That Only 


Experience Can Teach 


HERE are things that only experience can 
teach. Judgment and knowledge, particu- 
larly in the field of first mortgage real estate 
bond financing, are not to be attained offhand. 


The Straus Plan, devised and developed by 
this House out of 45 years in the one business 
of underwriting and selling sound mortgage 
investments, is without question the most 
definite and scientific application of sound 
banking principles to the protection of in- 
vested funds ever known. 


Simple, direct and impregnable as the Straus 
Plan is, however, it is not fool-proof; its form 
has been widely imitated, but the substance 
can be applied only by bankers of unques- 
tioned integrity and mature judgment gained 
from long experience. 

Safety of principal and a good interest rate, 
6% on the average, characterize Straus Bonds. 
Write for 

BOOKLET D-471 


S.W. STRAUS & CO. 


ESTABLISHED 1882 » INVESTMENT BONDS » INCORPORATED 


Srraus Burtpinc Straus Burpinc 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York Cuicaco 
Straus BultpINc 
79 Post Street, SAN FRANCISCO 








The Straus Hallmark on a bond stamps it at once as 
the premier real estate security. 

















E extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified. 





Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $95,000,000 
2 Rector Street, New York 





(Continued form page 1112) 
been largely responsible for the initial 
success of this gigantic enterprise, jt 
is not reasonable to believe that an or. 
ganization with total assets of more 
than 600 millions must depend for its 
survival upon the activity of its presi- 
dent alone. Cities Service, controlling 
over 100 public utility and oil enter. 
prises, is a well-ordered and efficiently. 
managed enterprise, and as such has 
shown steady expansion both in scope 
of operations and earning power over 
a period of years. The outlook seems 
to be for further progress along con- 
structive lines. On the basis of de 
veloped earning power and visible pros- 
pects for quite some time to come, the 
preferred stock seems an attractive 
business man’s investment and _ the 
common, while speculative, possesses 
some merit from a long range view- 
point though not necessarily attractive 
at current levels. 





UNITED CIGAR STORES 
What is the position of United Cigar Stores 


in regard to its inclusion in the Union and United 
Combine? Does this improve my status as a holder 
or should I dispose of the 50 shares ! now own? 
The situation 1s a very complicated one, and J 
am very anxious to receive your advice.—B. C. 


Brooklyn, N. Y 


So many factors enter into a review 
of the Union and United situation that 
any earnest attempt to delineate upon 
this would require more space than we 
have at our disposal. Since Schulte 
Retail and possibly Phillip Morris may 
have some relation in this amalgama- 
tion, it is necessary to analyze the 
position of both if one is to render an 
adequate expression of the status of 
United Cigar Stores. As a matter of 
fact, a very comprehensive article 
bearing on this situation, written by 
Walter G. Horner, appeared on page 
634 of the January 29 edition of THE 
MAGAZINE OF WALL STREET. We prefer 
to reserve comment, respectfully re- 
ferring you to the issue in question. 
However, an examination of United 
Cigar Stores as an independent organi- 
zation brings to light some interesting 
data. We find that earnings of the 
company for 1926 were equivalent to 
$5.02 a share on 1,909,170 common 
shares of $25 par value. This con- 
pares with the’ equivalent of $5.94 a 
share on 1,484,036 shares outstanding 
in the previous year. During the year, 
some improvement was noted in the 
company’s financial position, cash hold- 
ings rising from 4.82 millions to 68 
millions, while the item of mortgages 
receivable in the amount of 5.67 mil- 
lions made its initial appearance on the 
books, as did the item of miscellaneous 
investments in the amount of 3.86 mil- 
lions. Net income of United Stores 
has shown uninterrupted expansion 
over a period of years and, barring the 
unforeseen, should show a_ further, 
natural increase with the passage of 
time. The equity of shareholders n 
assets and earnings should thus under- 
go a steady enhancement, but as wé 
view the matter, the existing situation 
finds ample recognition marketwise. 


(Please turn to page 1116) 
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More power 


and higher wages 


N MANY occasions we have 

told what electricity has done 
for other industries. This is the 
story of what electricity has 
helped us to do in our largest 
factory, at Schenectady. 


In 1925 the plant used 93,000,000 
kilowatt hours of electric energy 
as against 45,000,000 in 1914. 
An increase of 107%. On an 
average each worker received 
111% more than in 1914. 


Improvements in design, better methods of 
manufacturing, and numerous suggestions 
from workmen in various plants of the General 
Electric Company have resulted in lower pro- 
duction costs, which are reflected in lower 
selling prices. Motors, transformers, car equip- 


With more power supplied to 
the worker he produces more 
with less effort, and is thereby 
enabled to earn more money and 
improve his standard of living. 
This is the fact which most 
impresses visitors—high wages 
going hand in hand with more 
power—because every worker is, 
in fact, a foreman profiting from 
the labor of the electrical man- 
power under his control. 
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LET ONE OF AMERICA’S BIG BANKS 


Select Your Real Estate Bonds 


6% with GUARANTEED first mortgage security and with 
standards of safety that have caused hundreds of banks to 
invest trust and deposit funds in Baltimore Trust offerings. 











Complete Banking, 
Trust and Invest- 
ment Services 


HE BALTIMORE TRUST CoM- 
cake offers comprehensive com- 
mercial banking facilities to indi- 
viduals, firms and corporations, 
and a complete correspondent ser- 
vice to out-of-town banks and 
bankers; effects immediate transfer 
of funds to New York by private 
telephone, or, as a member of the 
Federal Reserve System, makes 
telegraphic transfers to any point 
in the country; maintains accounts 
in foreign cities throughout the 
world; negotiates export and im- 
port letters of credit; deals in 
bankers’ and trade acceptances; 
acts as financial agent for individu- 
als and corporations; acts as trustee 
under mortgages and deeds of trust 
securing bonds, and as transfer 
agent and registrar of stock. 


Inquiries in regard to banking, trust 
and investment matters are invited 
from banks, corporations and in- 
dividuals. 


MEMBER 
FEDERAL RESERVE 
SysSTEX, 








HOUGH the fundamental soundness 

of the old-fashioned real estate mort- 
gage has long been established, public de- 
mand for an independent surety guarantee 
as added protection is becoming more 
evident every day. And it is equally im- 
portant that you have authoritative guid- 


ance in selecting the guaranteeing surety . 


companies and the bonds. 


Let THe BattimoreE Trust CoMPaNy 
supply that guidance for you. For THE 
BALTIMORE TRUST CoMPANY is one of 
America’s big banks; it is under both State 
and Federal supervision; it handles each 
year many millions of dollars in invest- 
ment funds. 


The 6% real estate bonds it offers are the 
direct obligation of the Baltimore Mort- 
gage Corporation, which is affliated with 
Tue Battimore Trust Company. Pay- 
ment of principal and interest of each 
mortgage, or bond, or mortgage securing 
bonds pledged as security for these issues 
is guaranteed by one of the surety com- 
panies approved by THE BALTIMORE 
Trust Company as Trustee, those ap- 
proved to date being the United States 
Fidelity & Guaranty Co., National Surety 
Co., Maryland Casualty Co., and Fidelity 
& Deposit Co. 


Write for booklet “Bank-Selected Investments” and 
list of banks and investment dealers from whom they 
may be bought. Ask for Booklet No. 16. 


THE BALTIMORE TRUST COMPANY 


Main Office: 25 EAST BALTIMORE STREET, BALTIMORE, MD. 
The Largest Trust Company in the South Atlantic States 


(Continued from page 1114) 
The stock does not yield a particularly 
high return, and material price appre- 
ciation under existing conditions js 
probably remote. A transfer to a 
promising rail, of the calibre of South. 
ern Pacific, should prove advantageous, 


NORTH AMERICAN COMPANY 


Do you consider North America Company com. 
mon stock attractive on the basis of the company’s 
showing last year? I understand the company 
showed an increase in earnings per share although 
a much larger number of shares were outstanding 
than in 1925. I am ome of those individuals 
fortunate enough to have purchased this stock 
some years ago on your recommendation, and have 
had such handsome profits that naturally I feel very 
kindly disposed toward the company. However, ] 
do not wish to warp my judgment, and would like 
you to give me an expression of opinion regard. 
ing either the sale of the 100 shares I now own 
or of buying more.—L. M., Cleveland, Ohio, 

In 1926, for the sixth time in as 
many years, North American Company 
reported an increase in earnings over 
the preceding year. Consolidated in- 
come of 17.56 millions, after all deduc- 
tions, was equivalent to $4.05 a share 
earned on average of 3,884,889 shares 
of common stock of $10 par value out- 
standing during the year. This conm- 
pared with net income of 13.29 millions 
in 1925, 10.58 millions in 1924 and 9.38 
millions in 1928. Gross business of the 
company increased by 22.82 millions, 
or a gain of 24.6% over 1925. At the 
same time, substantial operating econo- 
mies placed into effect enabled the 
carrying of 59% of the total increase 
in gross down to net income. The 
company continues to follow a con- 
servative policy in the matter of de- 
preciation allowance, charging off 11.90 
millions for this item, more than 10% 
of gross. This procedure was also fol- 
lowed in 1925. North American Com- 
pany has advanced to a position where 
it is probably the premier public util- 
ity holding enterprise in this hemi- 
sphere. Considering the nature of the 
company, and its far flung ramifica- 
tions serving rapidly growing com- 
munities, it is reasonable to expect that 
earnings will show steady, natural ex- 
pansion from year to year. However, 
developed earning power and _ visible 
prospects for quite some time to come 


appear well represented in the present 
market valuation of the stock, and 
since a substantial increase in the divi- 
dend rate cannot reasonably be ex- 
pected, there is no particular incentive 
to retain the stock. A transfer to 
American Sugar Refining, treated else- 
where in these columns, should work 
out to your advantage. 


CAPITAL & SURPLUS $7,000,000 TOTAL RESOURCES $60,000,000 80,000 DEPOSITORS 
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Puts - Calls - Spreads 


Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin ac- 
counts; to supplement margin; and in place of stop 
orders. 

Profit possibilities and other important features are 
described in Circular W. Sent free on request. 
Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


NATIONAL CASH REGISTER 


What is the outlook for National Cash Register? 
I understand earnings for 1926 were considerably 
below those of the previous year. Does this mean 
that dividend on the stock is endangered? I have 
40 shares of the stock, purchased at $44 a share, 
and since the safety of my investment is absolute- 
ly essential, I would like to have your advice 
regarding the disposition of my holding.—D. B.Q., 
Chicago, Ill. 


Your understanding is correct. Earn- 
ings of National Cash Register in 1926, 
amounting to 6.76 millions, constituted 
about a 15% decline from those of the 

(Please turn to page 1118) 
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profits in the 


Have you been 
awake to the easy, safe, sure stock market? 





- 


Has a dangerous speculative situation blinded you to the 
real opportunities in the stock market? 


bo greatest opportunities recently have involved the least 
risk. 


The easy, safe, certain profits have been in those securities 
which were largely beyond the influence of the speculative 
factors. 


Have you been alive to the situation which has made 
possible, virtually without the assumption of risk, profits 
of 10 to 30 points? 


For several months McNeel’s has confined its recommenda- 
tions to those investment and semi-investment securities 


which would be scarcely influenced by a stock market 
break and which, inevitably, were to sell substantially 
higher. 


Here are all the buying recommendations made by 
McNeel’s Financial Service from November 1, 1926, to 
February 14, 1927. Nothing has been added. Nothing 
has been omitted. .Profits are not figured on theoretical 
high prices which no one could have secured, but on the 
actual closing quotations of a recent session. At a time 
when speculative conditions were admittedly dangerous, 
the members of McNeel’s Service through conservative, 
careful, discriminating investment have been able to reap 
profits ranging as high as 28 points and averaging 16 
points in thirteen specific recommendations: 








Security 
Allis Chalmers 
American Telephone 
American Type Founders 
Baltimore & Ohio 
R g & Ar " 
Denver & Rio Grande W., Pfd 
Famous Players 
Great Northern, Pfd 
Gulf, Mobile & Northern, Pid............. 
Hudson & Manhattan 
International Harvester 
International Telephone 
Missouri, Kansas & Texas, Pfd 
Pennsylvania Railroad 
St. Louis & San Francisco 
St. Louis & San Francisco, Pfd 
Shubert Theatres 
Southern Pacific 
Standard Gas & Electric 
Union Pacific 
Wabash “A” 
Warren Bros. 








*These figures represent the low prices at which these 


Price® Current 
Recommended Price 
90 95% 
148 168 
119 139 
103 115% 
43 
42 
113 
79 
108 
39 
140 
119 
92 
56 
102 
94 
62 
107 
5442 
161 
74 
53 


securities were recommended during this period. Some 


issues were frequently re-recommended during their advance to higher levels. Many have been recommended in the 
past at much lower prices as, for instance, International Harvester at 111, July 20, 1925; Baltimore & Ohio at 53%, 
April 21, 1924; International Telephone at 90, May 4, 1925; American Type Founders, 109, Dec. 8, 1924. ’ 








What is sound policy now? 
Are there still money making opportunities? 
Are there any stocks which can be safely and wisely purchased for profit now? 


Send for our latest survey Fre. 


R.W.MSNEEL, DIRECTOR 
Simfristooracy of Successful Investors ” 
120 BOYLSTON STREET 
BOsTON,MASS. 


Send Free Bulletin SM-5-13 


APRIL 9, 1927 


























NATIONALUNION 
MorTGAGE BONDS 


5, 10 and 20 Year Maturities 
URVEY the entire Investment Field, and 


you will find no form of security more 
attractive or more admirably suited to the 
average need than these protected mortgage 
bonds. 
The underlying mortgages are irrevocably 
guaranteed both as to principal and interest 
by one of the following Surety Companies: 


U. S. Fidelity & Guaranty Co. 
Maryland Casualty Co. 
Fidelity & Deposit Co. 


Baltimore 


National Surety Co. 
New York 


Write today for our descriptive booklet which 
tells why these securities are so desirable. 
It will be sent free upon request. 


NATIONAL UNION MORTGAGE Co. 
BALTIMORE - MARYLAND 


MACKUBIN, GOODRICH & Co. 


BALTIMORE - MARYLAND 
FISCAL AGENTS 



































To Presidents of Corporations :— 


Keep investors informed of your Company’s expansion 
by publishing your dividend notices regularly. 


The Magazine of Wall Street numbers more investors 
among its subscribers than any other financial or 
banking publication in the world. 


Send your current dividend notice to 
Advertising Dept., 


The Magazine of Wall Street, 
42 B’way, N. Y. C. 














(Continued from page 1116) 
year preceding. According to « state. 
ment of the chief executive, the reduc. 
tion in earnings over the previous year 
was due mainly to a decrease in earn. 
ings of foreign subsidiaries anq 
branches, increased agents’ commis- 
sions in the United States, and in. 
creased manufacturing costs duc to the 
introduction of new models. During 
the year, the company settled its dif. 
culties with Remington Cash Register 
by a payment of 2 millions, in return 
for which it received a general license 
under the patent formerly in litigation 
and under 8 other issued patents and 
18 patent applications. This general 
license runs in lieu of annual royalties 
for the life of all patents and patent 
applications involved. National Cash 
Register is a sound and ably manager 
enterprise, but since the larger portion 
of such earning power as has been 
developed to date is required to main- 
tain current dividends on its securities, 
and there is little prospect for a sub- 
stantial increase in net in the near 
future, it is evident that a solid foun- 
dation does not exist upon which to 
base the expectation of material price 
appreciation in the shares. Further, 
the stock is as yet somewhat unsea- 
soned, and in the event of a sustained 
downward movement in the general 
market might sell off considerably. We 
believe your investment position would 
be improved by switching to Westing- 
house Electric. 








Important Corporation Meetings 


Date of 
Company Specification Meeting 


Advance Rumely 

Aluminum Company of America. .Special 
Canadian Pacific Ry Directors 
Famous Players 

National Department Stores 

American Chain 

American Ice 


Macy, R. H, 

National Biscuit .. 
Northern Pacific Ry.. 
Pennsylvania RR. 

Union Bag & Paper 
Union Pacific RR 

United Fruit 

Western Union’ Telegraph 
Westinghouse Air Brake 
Air Reduction 
Certain-teed Products 
Continental Can 
Foundation C. 

Hudson & Manhattan RR 


New York Central 
Republic Iron & Steel 
Sloss-Sheffield Steel 
American Railway Express 
Case (J. I.) Threshing Machine. . Directors 
Hudson & Manhattan RR 


National Cash Register 
Norfolk & Western Ry 
Prairie Oil & Gas 
St, Joseph Lead 
Southern Pacific 
Weber & Heilbroner 
Cushman’s Sons, 
Fox Film Corp 
ee ee ek. Annual 
American Water Works & Elec..Annual 
Atlantic Refining 
Brooklyn Manhattan Transit... .Directors 
Burroughs Adding Machine 

Annual & Directors 
Calumet & Arizona Annual 
Crucible Steel Co. of America. .Directors 
du Pont (E. I.) de Nemours. ...Directors 
RG, MES ais cbse cseewn ths ....Directors 
Missouri-Kansas-Texas Ry 
U. 8. Steel Corp 
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Cumulative Index to 


Volume 39 


Pages 1-100 Inclusive, November 6, 1926 
Pages 101-196 Inclusive, November 20, 1926 
Pages 197-300, Inclusive, December 4, 1926 
Pages 301-396 Inclusive, December 18, 1926 
Pages 397-492 Inclusive, January 1, 1927 
Pages 493-592 Inclusive, January 15, 1927 
Pages 593-680 Inclusive, January 29, 1927 
Pages 681-776 Inclusive, F ebruary 12, 1927 
Pages 777-864 Inclusive, February 26, 1927 


Pages 865-960 Inclusive, March 12, 1927 - 


Pages 961-1048 Inclusive, March 26, 1927 









Adams ExpresS......ccececccesccvececcece 41 
Advance Rumely.......cceccccccccsseccccs 566 
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“self-determination,” and those from 
America had been taught to reverence 
the revolutionary leaders of 1776. The 
ground in China had been well pre. 
pared for them. What easier way to 
secure a popular following than to de. 
nounce the iniquities of the foreigner? 
Was it not the foreigner who shipped 
in the cheap machine-made goods 
which were underselling the native 
products? Was it not the foreigner 
who was shipping out the foodstuffs 
and raw materials which the Chinese 
needed themselves? Was it not the for. 
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Centralize Your Southern Distribution 


PARTANBURG, is the only city be- signer ho ‘was ‘ulliing railreiie 
tween Richmond and Atlanta having — which deprived the Chinese laborers of 
two trunk lines to the Middle West and ; their work? Was it not the foreigner 
two to the Atlantic Coast. It is the mid- ; who was running steamships up the 


: Yangtse and taking the trade away 
way point on the Southern Railroad from from the Chinese junks? 


New Vth ts Mew Seana. Add on these : It was all so obvious. The foreigner 
transportation facilities the highly devel- : ; was plainly responsible for all the ills 
oped Southern network of bus routes. ‘ 3 which beset China. If the foreigner 
Spartanburg is the center of the great growing Southeastern market. 4 could only be driven out, China could 
Write today for the facts, the Marketing Survey of the Spartanburg eg “e the i o* gree | 
Trading Area. Due to our desire to avoid a promiscuous distri- which she enjoyed betore the foreigner 


, : came. What right had he in China 
bution, please make your request for the Survey on your business anyway? He was only there because 
stationery. of his superior military power. He had 
forced China to admit him. He had 
forced China to grant him concessions 
and privileges which the Chinese then- 
selves did not enjoy. What right had 
the foreigner to bring with him his 
own courts and laws? What right had 
he to build great cities on Chinese soil 
and tax the Chinese to run them? 
What right had he to hold the Chinese 
customs tariff down to five per cent 
by treaties which he had forced China 
to sign? 

As the wrath of the Chinese boiled 
over against the foreigner, it was quite 
natural that the British should have 
to bear the brunt of it. The British 
were to be found in all of the open 
ports and in many other parts of the 

RUN UEUVUVOMUNUVUV EVV UU LULU UU UU Yu VUE vuvuyuyuuu¥UYUyUyENN ETITTTITITITTTIT? arrears country. Everywhere they were the 
—_—_—_—_————— outstanding representatives of foreign 
domination. When a clash occurred, 
it was British police or British troops 
that put down the uprising. At 
Shanghai, at Shameen, at Wanhsien, 
they were British bullets that had 


Curb . urities killed Chinese. 


Brokers Russia’s Part in It 
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INDUSTRIAL COMMISSION 
1130 MONTGOMERY BUILDING e SPARTANBURG, S. C, 


SPARTANBURG 


“‘The Hub City of the Southeast’’ 
SOUTH CAROLINA 


MARKET: In the heart of TRAVELLING: 33 passenger trains in and 

the great Southeast—a market outofthecity every 24 hours. A network of 
of 13,000,000 people with real buying bus lines covering the state. Large, modern 
power. hotels everywhere. 


TRANSPORTATION: Twotrunklinesto PRESTIGE: A progressive, well-known city 
the Middle West-——two tothe Atlantic Coast _ —at present used as a Southern Distributing 
—on the mainline of the Southern Railroad Center by more than a score of national manu- 
from New York to New Orleans. facturers. 
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We offer out-of-town Banks 
Offering Sate Securities of Electric Light and ivate investors, our. unexcelled 
.andT: tion Co PR aly “ed i net 
Soerregeneces: arm | -—gggaagg Re eae. wed Gan, “eeteigatines Britain then was bound to be the 
Write for list. on this subject. chief object of Chinese attack. But 
here entered another factor. Com- 
UTILITY Abrahams, Hoffer & Co. munist Russia recognized in Great 
; SECURITIES Members N. Y. Curb Market Britain its most relentless -—_ 
When the Communist plan for a wor 
COMP ANY 29 Broadway ; New York revolution failed in Europe, Russia & 
Telephone Bowling Green 1350 turned to the East and encouraged the — 


i -y Pare ar poe rising nationalistic sentiment of the 
—_ Asian peoples as a means of continuing 
her struggle against Western capital- 
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What Is Wrong with The 
Motor Stocks? 


Motor stocks advanced strongly in the bull market May, 1924, 
to February, 1926. 


























Various selected motor stocks recommended by the American Securities 
Service, during this bull market, netted large profits. 


Studebaker, for example, was purchased by clients of the American 


Securities Service at 31, Hudson below 30, General Motors at 65 (old 
stock), etc. 


Next, note that arrow. Our special report on motor stocks, issued 
January 8, 1926, here points out the changed situation—and recom- 


mends sales. 
Motor stocks, on average, ever since have persistently sagged 


These stocks are now low and look cheap. 


What’s ahead now—are motors being accumulated for a broad advance ? 
Or do hidden weaknesses exist, with further bad declines in prospect? 


Will mergers be seen? What effect on stocks? 


Another special report on motors, sound and authoritative, with 
facts and specific recommendations, is now being prepared for 
clients of this Service. 

A few extra copies reserved for distribution free. Send 


for your copy of this valuable report and read 
it with care. 


Clip Coupon at Right 


American Securities Service 
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AMERICAN SECURITIES SERVICE 
Suite 1033, Corn Ex. Bank Bldg. 
New York 





1033 


Stocks,” also copy of “Making Profits 
Securities,” both free. 
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Guaranty Trust Company 
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MAIN OFFICE 
140 Broadway 
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LONDON PARIS 


FIFTH AVE. OFFICE 
Fifth Ave. & 44th St. 


LIVERPOOL 


MADISON AVE. OFFICE 
Madison Ave. and 60th St. 


HARVE ANTWERP 





Condensed Statement, March 23, 1927 





RESOURCES 
Cash on Hand, in Federal Reserve Bank and Due from 


Banks and Bankers 


U. S. Government Bonds and Certificates 


Public Securities .. 

Other Securities 

Loans and Bills Purchased 

Real Estate Bonds and Mortgages 


Items in Transit with Foreign Branches 


Credits Granted on Acceptances 
Real Estate : 


Surplus Fund 
Undivided Profits 


Accrued Dividend 


Accrued Interest, Reserve for Taxes, etc. ........... 


Acceptances . 
Outstanding Treasurer’s Checks 


$134,276,081.48 
29,026,045.33 
42,647,156.04 
20,961,116.00 
383,623,158.79 
1,512,500.00 
6,643,485.08 
51,083,894.89 
7,981,150.16 
8,553,785.56 





$686,308,373.33 


$25,000,000.00 
25,000,000.00 
1,854,667.67 





$51,854,667.67 


914,000.00 
5,436,060.63 
51,083,894.89 
22,478,863.80 
554,540,886.34 





$686,308,373.33 





- treaty powers against China. 
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8% AND SAFETY 
To hasten the rapid growth of Florida, the 
rate for first mortgage bonds in that state 
is 8%. This interesting booklet tells why 
they are safe. (822) 


MAKING PROFITS IN SECURITIES 
A valuable 40-page booklet, pointing out 
sound methods to use, also pitfalls to avoid, 
in buying and selling stocks for profit. Ask 
for your free copy, No. 877. 


THE PRUDENCE PARTIAL PAYMENT 
PLAN 


An interesting booklet describing how guar- 
anteed first mortgage Prudence Bonds may 
be purchased in small installments. Special 
features of the booklet are the chart which 
shows how money grows and the fact that 
the partial payments draw 5%% interest. 
316) 


OVER THE COUNTER 
Opportunities which constantly crop up in 
high grade over-the-counter securities are 
analyzed in a house organ issued bi-monthly 
by an unlisted securities house. Copies 
mailed on request. (373) 

ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large Investors. (225) 

INVESTMENT FEATURES OF CO- 

OPERATIVE APARTMENT OWNERSHIP 

AT JACKSON HEIGHTS 
A valuable booklet prepared by the Queens- 
boro Corp., which shows the moderate cost 
and advantages to be derived from owning 
your own home in a beautiful section a 
— distance from New York City. Ask 
or 
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ism. China offered her an excellent 
opportunity and the Russiars whole. 
heartedly threw themselves into the 
Chinese struggle. It was Russian as 
well as Chinese strategy that the 
Chinese Nationalists should concentrate 
their fire on Great Britain and thys 
perhaps break the united front of the 
What- 
ever the source of the suggestion, jt 
has been remarkably successful and to. 
day, despite the participation of Ameri. 
can, French, Japanese, Italian and 
other troops in the defense of Shang. 
hai, the external efforts of China are 
directed mainly against Great Britain, 
The other countries have been more or 
less left out of account and they have 
been quite willing to have it so. 

What the future holds for Great 
Britain as well as for the other coun. 
tries is a matter of pure speculation. 
So many different things can happen 
that one guess is almost as good as 
another. Yet there are certain things 
that can be taken into account in an 
attempt to arrive at an estimate of the 
British position in China after the 
present conflict has passed: 

First and foremost among’ these 
things to be borne in mind is that, 
despite the anti-foreign lucubrations 
of the radical Nationalists, the thing 
that is at the bottom of China’s trou- 
bles is not foreign privilege but the in- 
dustrial revolution. The foreigners, be- 
cause of their greater activity, their 
accumulated capital, and their indus- 
trial and commercial experience, have 
been the active agents of the industrial 
revolution in China. But they are not 
the revolution. If all the foreigners 
were driven into the sea tomorrow, 
there would be no change for the better 
in the Chinese economic situation. 

There is nothing the foreigners are 
doing in China that the Chinese them- 
selves are not doing. Chinese are im- 
porting foreign machine-made goods. 
Chinese are exporting foodstuffs and 
raw materials. Chinese are erecting 
factories. Chinese have built and are 
operating railroads and Chinese are 
running steamships on the rivers and 
along the coasts. If the foreigners 
should leave, the industrial revolution 
in China, would go on without them. 
The industrial revolution is an eco- 
nomic phenomenon which is “Western” 
“only in that it happened to strike the 
West first. Its course will be just as 
irresistible in China and throughout all 
Asia as it has been in Europe and 
America and Japan. Without foreign- 
ers and foreign capital, it may move 
more slowly and the painful period of 
transition may be unduly extended, but 
it can not be escaped. 

Russia has learned this painful les- 
son and is trying slowly to accept its 
teachings. Despite this example, there 
is a fear that China may go the same 
way as Russia. While this is among 
the possibilities, it is hardly pyvobable. 
China has no great landholdings from 
which a hungry peasantry has been ex: 
cluded. Instead, the great mass of het 
people own and cultivate their ow 
land. Nor is it likely that a deter 
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mined group can secure such absolute 
entrol of China as the Communists 
have of Itussia. China has no tradi- 
tin or practice of a strong central 
government controlling the very de- 
tails of the daily life of its people. The 
Chinese villages are practically self- 
governing and while the emperor for- 
merly exercised a nominal supervision 
in provincial and national affairs, the 
people had little contact with his offi- 
tials. However, strong the resentment 
of those who have been touched by the 
industrial revolution, neither they nor 
their Western-trained leaders can hope 
to bring the vast and widespread mass 
of the Chinese farmers permanently 
under any communistic domination. 
If they should do so, of course 
British investments as well as those 
of other countries in China might be 
confiscated and the foreigners all 
driven from the country. This would 
mean a terrific blow to Great Britain’s 
economic and financial structure. The 
shipping now engaged in the China 
trade might be diverted to other routes 
and thus increase the competition there 
and such capital as was freed by the 
loss of the China trade would likewise 
be available for use elsewhere. But 
even with this salvage, it might be 
necessary to write off a loss as great 


as $1,000,000,000. 


What at the present time seems 
more likely to happen is that the radi- 
cal wing of the Chinese Nationalists 
will begin to lose their influence be- 
cause of the impossibility of keeping 
the promises which they are making to 
their followers. They talk of higher 
wages and shorter hours, but these 
ends can be attained only by increasing 
industrial development. It is impos- 
sible to increase the return to Chinese 
labor without increasing Chinese pro- 
duction. Such an increase must come 
from. economic development and not 
from political agitation. When this 
begins to be appreciated among the dis- 
contented Chinese, they will turn to 
other leaders who will approach in a 
more conciliatory spirit the foreign 
powers interested in China. 

It is conceded that the special privi- 
leges of the foreigner must go. First, 
the treaty tariff. China will insist 
upon her right to fix her own tariff 
schedules, Second, extra-territoriality. 
Foreigners will find it necessary after 
a few years to submit themselves and 
their rights to the jurisdiction of mod- 
ernized Chinese courts. Third, the 
concessions and residential settlements. 
These will have to come under Chinese 
jurisdiction although it may be possible 
as at Hankow to retain a measure of 
foreign representation on the govern- 
ing body. 

These changes will seriously disrupt 
British trade in China as it has been 
carried on in the past. It will call for 
most radical readjustments. Many 
Sources of profit dependent upon the 
treaty privileges will disappear. 

But there will be compensations. If 
China desires to make equal treaties 
with the foreign powers, she must open 
up the whole country to foreign trade 
and intercourse just as other countries 
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WEB CORD 
FLAT BAND METHOD 


Q. Why is the Rubber from the United 
States Rubber Plantations especially 
strong and flexible? 

A. Rubber responds to scientific grow- 
ing methods, just as wheat, cotton and 
farm crops do. 


From first to last, rubber is grown for 
quality on these Plantations. Seed is 
selected for quality. The trees are bud- 
grafted—for quality. They are fertilized 
for quality—cultivated constantly and 
clean. Consequently, they yield excep- 
tionally fine latex, which gives stronger 
and more flexible rubber, and better 
tires, 

The United States Rubber Plantations 
enjoy an international reputation as 
the headquarters of scientific rubber 
cultivation. 


United States Rubber Company 


Trade CEH Mark 
UNITED STATES 
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SEATTLE—AN INDUSTRIAL, COMMERCIAL 

AND INVESTMENT OPPORTUNITY 
If you are contemplating establishing a 
branch on the Pacific Coast, you should look 
into the advantages to be derived from lo- 
cating in Seattle—the largest city in the 
Pacific Northwest and nearest city to the 
Orient. Ask for 400. 

AN INVESTOR’S CATECHISM 
A booklet which describes without bias the 
weak and strong points of various types of 
investment, including stocks and bonds. 
Ask for 384. 

“PUTTING YOUR DOLLARS TO WORK” 
Several simple, yet fundamental, principles 
should govern the planning and building of 
a personal bond investment reserve. A new 
booklet issued by The National City Com- 
pany discusses these principles in detail. 
Ask for your free copy. 


FOR INCOME BUILDERS 
This booklet describes a practical Partial 
Payment Plan, whereby sound securities may 
be purchased through monthly payments of 
as little as $10. Shows how a permanent, 
independent income may be built through 
the Systematic investing of small sums set 
aside from current earnings. Ask for 318. 


FLORIDA’S SAFEST INVESTMENT 
Are you seeking a return of 8% on your 
money with 100% security? You will be in- 
terested in reading this booklet issued by 
one of the strongest building and loan as- 
sociations in Florida. Ask for 388. 


’ FIFTY-FOUR YEARS OF PROVEN SAFETY 


An interesting and handsomely illustrated 
bopklet describing the investment principles 
which have made possible the record of 
“No Loss to Any Investor in Fifty-four 
Years’’ for owners of Smith Bonds. Ask 
for No. 326. 
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Best Record Bonds 


are your best buy 


Send for Investors Guide 
Our Investor’s Guide will lead you to 
complete investment satisfaction and serv- 
ice, wherever you live. Send today. No 
obligation incurred, of course. Use the 
attached coupon. 
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Reinvestment of regular interest payments 
and safety of principal are the two most 
important elements in making your money 
grow fast. Hence the record of the house 
from whom you buy your rea] estate 
bonds is actually the most vital factor of 


your investment program. 


72 Years Proven Safety 


Each Greenebaum First Mortgage Real 
Estate Bond is approved and recommended 
by the Oldest Real Estate Bond House. 
For over two-thirds of a century, every 
Greenebaum Safeguarded Bond, principal 
and interest, has been promptly paid to 
investors, 
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Investment Combany 


Oldest Real Estate Bond House 
FOUNDED 1855—CHICAGO 
OFFICES IN PRINCIPAL CITIES 
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are open to her merchants and traders 
The treaty ports will cease to hold the 
strategic positions they now have and 
will no longer be able to levy toll upon 
the commerce which passes through 
them. The expensive and restricting 
middle-man system will be supersede 
by more direct methods of trade, It 
may well be that the losses of instity. 
tions founded upon treaty privileges 
will be more than made up by the gains 
of trade in general. 

The present British export trade t 
China will very likely be seriously cyt 
into by a Chinese tariff as fast as the 
industrialization in China enables that 
country to supply its own cotton piece. 
goods. But capital and the machinery 
for this industrialization must come 
from somewhere and Great Britain 
will be a strong competitor for supply- 
ing both. It may well be that British 
capital now engaged in the China trade 
may thus find new opportunities which 
will increase as the old ones disappear, 
It may well be that British capital 
and labor in England will be enabled 
to shift from cotton goods to machinery 
to meet the shifting Chinese demand, 
The progress of industrialization in 
China may increase the purchasing 
power of the country so that Britain’s 
trade with China, like her trade with 
Germany, may run to enormous fig- 
ures, despite the potential competition 
of many of their industries. 

Britain’s day in the Far East can 
hardly be considered at its twilight. 
British merchants, financiers and 
statesmen have had long and varied 
experience in adjusting British econo- 
my to the needs and changes of a 
world-wide market. It is certain that 
British skill and British experience of 
the highest type will be brought to bear 
to find a satisfactory solution of the 
present problems. In this effort, they 
will have the assistance and coopera- 
tion of the bankers and merchants and 
traders of China. The old ways and 
old methods are gone, but new ways 
and new methods may very possibly 
result in giving new life to British 
commerce in the Far East. 





ALICE IN FINANCIAL WONDER: 
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real earnings, on a parity with realized 
earnings, is a sad confusion that 
greatly overrates the earning power of 
the shares. It disregards the most 
fundamental law of economics—that 
the future is worth less than the pres 
ent, as indicated by the rate of interest 
paid for the use of goods here and now, 
as against repayment in the future. 
A last caution before specific com- 
panies are studied. The amateur ID 
vestor should always read not only the 
income statement but also the changes 
in balance sheets, and not merely from 
one to the other, but for the last sev 
eral years. In this way, changes 1 
the surplus account, capital assets, 
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other reserves, etc., become beacon 
jights to the significance of the annual 
income statements and should demon- 
rate unquestionably whether these 
amings were true earnings or mere 
ppokkeeping fantasies. 





— 






Among several in- 
tants come statements for 
cae Be 1926, a few out- 

standing companies 
point a moral. The B. F. Goodrich Co. 
reported total income as $8,040,000, 
which showed interest on its bonds 
earned about 2.7 times. But actually 
five millions had been transferred from 
contingent reserve to the income ac- 
count, so that total income was only 
$3,040,000 or just about bond interest 
requirements. There appeared to be 
over $4 earned per share of. common, 
whereas in fact there was a consider- 
able deficit in 1926 earning power on 
the common stock. Whatever the wis- 
dom of transferring this contingent 
reserve, the effect has been to give an 
exaggerated idea of earning power to 
the less critical investor. 

On the other side is the apparent 
decline in Marland Oil earnings from 
$7.85 per share to $6.06 per share. As 
high expectations had ruled concerning 
Marland, the result was apparently 
very disappointing. But the 1926 re- 
port contained a debit for intangible 
drilling cost prior to 1926. This debit 
was permitted by the tax authorities. 
In order to reduce taxation this ac- 
counting was made, and thus a real 
earning power equal to that of -the 
year before superficially appeared to 
be much less. 

Another factor of unusual income 
was reported by the United States 
Rubber Company. A transfer of profits 
from plantation operations of five mil- 
lions, brought earnings to beyond $4.50 
per share, whereas on 1926 operations 
alone, without this unusual transfer, 
the common stock lacked earning power. 
In other words, earnings had previ- 
ously been understated by the extent 
of accrued plantation profits, and for 
1926 were overstated by crediting such 
Profits in lump. 

Baldwin Locomotive has in past years 
extended long-term credits to foreign 
governments. In 1926 it received 7.3 
millions from the Argentine. Earnings 
on the 200,000 shares of common were 
$22.42 per share. Deducting the Ar- 
gentine receipts, the earnings would 
have been nil, according to the balance 
sheet evidence, and very small, accord- 
Ing to the income statement analysis. 
The two do not seem to be perfectly 
reconciled, at least by the outsider. Of 
course, part of this Argentine payment 
is rightly to be credited to 1926, as 
1926 was one-fifth of the five year 
credit period that had been extended 
by the company. Undoubtedly, though, 
the much-heralded recovery in earning 
power of Baldwin had nothing like the 
Scope supposed. 

Another interesting example of the 
need for analysis of income accounts 
was revealed by Manhattan Electrical 
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Supply. It appears, by deduction from 
the various income statemenis mage 
during 1926, that about $950,000 o, 
nearly $12 per share was credited on 
account of the sale of the battery busi. 
ness to National Carbon. Had this 
item not been currently credited, it 
does not seem that the common stock 
would have revealed any adequate earn. 
ing power. Lack of definition in these 
statements makes this deduction plaus. 
ible, even if not certain. 


In this connection no mention js 
made of such excellent situations as 
that of National Lead where the great. 
est pains were taken to show that its 
extraordinary earnings of more than 
$35 per share in 1926 were non-recur. 
rent, nor to such vexed accounting 
questions as to whether Bethlehem 
Steel would have shown significant 
earnings on common stock if sinking 
fund provisions were fully included in 
the income statement. Such questions 
as to whether an industrial, such as 
Loew’s, can properly imitate public 
utility holding companies by computing 
as its earnings, the earnings of a 
wholly owned subsidiary like Metro- 
Goldwyn, lead into a forest of tangled 
interpretations. It is the more easily 
recognized imperfections in income 
statements that this article has sought 
to stress. 
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International Securities Trust eibietiing cain sides eis qu 


OF AMERICA and would add enormously to the earn- 
ing power of common stock, as the 
proportion of earnings attributable to 
Iesources over $25,000,000 the stock would be increased out of all 
proportion to the stock outstanding, if 
¢ ; = there is considerable senior financing. 
N April 18, 1921, International Securities The most significant improvement in 
Trust of America was organized to conduct the natural gas areas, especially in the 
the business of an investment Trust —a business Appalachian area, has been the ar- 
which had not been tried on a large scale in the rangement to effect natural gas service 
United States. a co normal average consumption 
throughout the year. For the two 0 
On November 30, 1926, at the close of its fiscal tives” saan at peak consumption, 
year, International Securities Trust of America manufactured gas is produced locally, 
had resources of more than $25,000,000. During and the excess supplied. In this way 
the year bond interest was earned more than five operating costs can be reduced con- 
' times and preferred share dividends more than four siderably, natural gas economized and 
and a half times. Earnings on common shares, profits increased. 
before reserves, were more than four and a half In the Southwest, the factors of car- 
times the dividends paid on the Class A shares; bon black manufacture and casinghead 


after reserves, more than three times. gasoline recovery, two great by-prod- 
ucts, form important additions to reve- 


The six years have shown a steady progress in earn- nue. In fact many of the piping and 
ings, in the accumulation of reserves and in the distributing companies obtain their 
growth of capital. supply from such petroleum giants as 
Texas Company. Production of yen 

. , head gasoline accounts for nearly 4 
For circular, address third of the value of natural gas prod- 
ucts. Carbon black, indispensable for 
2 printing inks, is the leader among the 
American Founders Trust many chemical by-products of natural 

A MASSACHUSETTS TRUST gas, but such others as helium are al- 

1 Federal Street 50 Pine Street ready widely known. The efficiency of 
Boston New York this production is increasing, and in 
the Monroe field of Louisiana the cat- 
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0,000 , 

dited “4 Prospects of The discovery of the 
ry busi. the Industry largest natural gas 
lad thi supply yet known in 
Jlited it the Southwest, coupled with the rapid 
on stock yrbanization of the contiguous terri- 
iteearn. tory and the almost automatic market- 





ing of casinghead gasoline, together 
with increasing use of chemical by- 
products, indicates that the long and 
profitable history of Appalachian nat- 





in these 
n plaus- 











tion a yral gas companies should be repeated 
— in the West. In the older Eastern 
te Ie areas improved technique ought to 

at its spell ascending profits. Provided that 





re than 
n-recur- 





fnancing adheres strictly to the lines 
indicated as orthodox for this industry, 









ree considerable long-term profits should be 
ntihaane made out of natural gas investments. 

sak Unfortunately, very little stock can 
aded “4 be bought in straight natural gas pro- 
eaten ducers. In the case of Louisville Gas 





& Electric “A,” and Kansas Electric 














— Power, preferred stocks are available. 
— Many important holding companies are 
putin y ji . fi 
of sd involved primarily in other ventures, 
M ‘ but Columbia Gas & Electric is pri- 
mee il tural gas producer. Stand 
tangled fy Maly a ha yt : oo 
cont ard Gas & Electric, Middle West Utili- 
Phrses. ties and very largely, Cities Service, 
income ed : 
especially through affiliation with E’m- 
sought P 4 : 
pire Gas & Fuel, are typical of holding 
companies in which such operations 
a contribute considerably to revenue. 
Concerns interested in casinghead, 
GAS primarily, such as Skelly Oil, are typi- 
cal of the other angle. However, so 
many factors other than natural gas 
) as a utility, enter into these cases, that 





the deductions of this article are not 
wholly applicable. Bonds with practi- 
cal conversion or warrant features in 
companies, primarily natural gas pro- 
ducers, pipers of distributors, remain 
most attractive. 



















Important Dividend Announcements 

Note—To obtain a dividend directly 
from the company the _ stockholder 
must have his stock transferred to his 
name before the date of the closing of 
the company’s books. 









Ann'l Amount Stock Pay- 
Rate Declared Record able 
$2 Amerada Corp....... $0.50 Q 415 4-20 
$2 American Can ...... $0.50 Q 4-30 5-16 
$7 Burns Bros. pr pf...$1.75 @Q 4-15 65-2 
$6 Chic. Pneu. Tool....$1.50 @Q 415 4-25 
— Coca Cola cm ..... 100% STK 4-27 — 





$2 Com’lth Pow. cm ..$0.50 4-7 5-2 


— Com'lth Pow. cm ..$0, 


s 
He 
a 
Ys 
~ 






$2 Eaton, A. & 8S. ....$0.60 Q 416 5-1 
6% Elec. B. & Shr. pf. 14% Q 4-12 5-2 
$2.40 Fair, The, cm ....$0.20 Q 4-20 5-2 
$8 Famous Players pf. $2.00 Q 4-15 5-2 
$6 Fire. T. & R, cm....$1.60 Q 410 4-20 
4 $4 Freeport Texas ....$1.00 Q 4-15 65-2 
prod- Gen. Mo. 7% pf....$1.7%5 Q 49 5-2 
$6 Gen, Mo, 6% pf. ..$1.50 Q 49 5-2 
reve- $6 Gen. Mo, 6% deb. ..$1.50 Q 4-9 5-2 
- and $3 Gen. Refractories .$0.75 Q 4-7 4-15 
Bei: 7% Gimbel Bros. pf. ..1%% .Q 4-16. 5-2 
their Gt. Northern Ore ..$0.75 — 49 4-30 
ts as 8% Harbison-Walker pf..14%4% @ 4-9 4-20 
3 B Macy, BR. H.......0. $1.25 INIT 4-29 5-16 
sing: $6 Mo.-Kan,-Tex, pf. .$1.50 @Q 4-15 5-2 
ly a 7% Oil Well Sup. pf. 1%% @Q 4-15 5-2 
$5 Pere Marquette pf. $1.25 Q 4-14 5-2 
orod- si Pere Marquette pF. $1.25 Q 414 5-2 
» for rd Phillip-Jones pf. ..1%% Q 4280 5-2 
% Rexiing Co, cm~..... 2% Q@ 418 5-12 
y the at St. L.-8. Fran, pf. $1.50 Q 49 5-1 
ural 00 Tio upsom, J. RB. ..90.90 M 482 5-2 
% U. Drug Ist pf...... 1%% Q 415 5-2 
e al- So u ae Alcohot om $1.25 Q 4-15 
fo ipe ad, 
y of $7 Vivaudou, V., pf a @ 
M 
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Financial Adviser 
to the 


Successful 
Business Man! 


O other magazine has so close a contact 
with the successful business men of this 
country. 
We receive ten thousand inquiries a month 
from the highest type of executives asking 
our advice on their financial problems. 


Our publication carries only those articles 
that BIG BUSINESS is vitally interested in, 
and the “Wall Street” on our cover is merely 
a guarantee that all of our readers possess 
surplus wealth. 


When you realize that our circulation has 
been built entirely by mail and advertising, 
you will know why our magazine is so success- 
ful a medium for coupon advertising. _ 

We will be glad to send an illustrated analy- 
sis of our medium and market to any business 
man or advertising agency. 





‘Whee ABC. 


42 BROADWAY NEW YORK CITY 


The Largest Paid Circulation of Any 
Financial or Banking Medium in the World 





SHARE 


Chain Store f 
Profits , 


Interesting Booklet Free 
HREWD investors have 


been taking substantial 

profits from chain store 
securities. Are you over- 
,, looking the profit oppor- 
}| tunities in this remarkable 
" field? 
If unfamiliar with the remark- 
able growth and earnings shown 
by many of the less known chain 
store organizations—as well as 
by the Woolworth, Kresge and 
United Cigar Store chains,—you 
should have a copy of our handy 


MANUAL OF 
CHAIN STORE 
SECURITIES 


It gives you, in convenient refer- 
ence form, the important facts 
about the leading chain store 
companies such as 

American Stores 

Childs Company 

Jewel Tea Co. 

S. S. Kresge Co. 

S. H. Kress & Co. 

Kroger Grocery Co. 

McCrory Stores 

National Tea Co. 

Owl Drug Co. 

Schulte Stores 

John R. Thompson Co. 

United Cigar Stores 

United Drug Co. 

Waldorf System 

Walgreen Co. 

F. W. Woolworth Co. 
Copies of this valuable reference 
book are now available for dis- 


tribution on request. Send 
coupon for your copy. 


F. A. BREWER & CO. 
Members Chicago Stock Exchange 


208 So. La Salle St. 
Chicago, Ill. 


Without obligation, send me copy of 
your Manual o* Chain Store Securi- 


ties. 














New York Curb Market 


IMPORTANT ISSUES 


Quotations as of March 28 


1927 Price Range 
Recent 


——— 
Name and Dividend High Low Price 


Albert Pick Barth wit 

Aluminum Co. of Amer % 
Amer. Cigar 148 117 
Amer. Gas & Elec. (1))f7.... 68% 
Amer. Seating (3) 463%, 42% 
Amer. Super Power A (1.2)f % 27% 
Amer. Super Power B (1.2)t 28% 
Beacon Oil* 15% 
Celotex Co. (3) 83 72 
Centrif. Pipe (1)* 138% 
Cities Service New (1.2)7.... 40% 
Cities Service Pfd. (6)t 

Consol. Gas of Balt. (2%)... 
Consolidated Laundries (2)*.. 

Curtiss Aerot 

Curtiss Aero Pfd. 


“Durant Motorst 14% 


Elect. Bond & Share (1)T.... 72% 
Electric Investorst 37 
Ford Motor of Canada (20)+ 500 
General Baking A (5)* 68 
General Baking B* 

Gillette Safety Razor (3)f.. 

Glen Alden Coal (10)t 

Goodyear Tire & Rubbert.... 

Gulf Oil (1.5)t 

Happiness Candy Store (50c) 
Hecla Mining (2)f 

International Utilities B.... 

Land Co. of Floridat 3 
Lion Oil & Refining (2)*.... 27% 
Metro Chain Storestt 34% 
Mountain Producers (2.40)t.. 26% 
New Mex. & Arizona Landt. 138% 


1927 Price Range 

~~-——, Recent 
Low Price 
181% 


Neots 
Name and Dividend High 
New Jersey Zine (8) 

Nipissing Mining (60c)* 

Northern Ohio Powert 

Pacific Steel Boiler (1)*.... 
Puget Sound P. & L.t....... 
Rand Kardex, new (3) 

Reo Motor (80c)t 

Salt Creek Producers (214). 
Servel Corporation Af....... 
Southeast Pwr. & Lt. newf.. 
So’east Pwr. & Lt. Pfd. (4)f 
Stutz Motors* 21 
Tidewater Associated (1.2)T. 
Tidewater Associ, Pfd. (6)f.. 
Trans Lux* 

Tobacco Products Exportf... 
Tubize Artif. Silkt 204 
United Electric Coal (1.10).. 26% 
United Gas & Improvem’t (4) 95 


STANDARD OIL STOCKS 


Continental Oil (1)T 
Humble Oil (1.2)f 
International Pet, 

Ohio Oil (2)Tf 

Prairie Oil & Gast 
Standard Oil of Ind, (2.5)f.. 
Vacuum Oil (5)f 


*Listed in the regular way. 
tAdmitted to unlisted trading privileges. 
TtApplication made for full listing. 





URB prices showed numerous ad- 
vances during the fortnight, espe- 
cially among the specialty stocks, 

but throughout the entire list there is 
considerable indication of irregularity. 
Oil shares held fairly steady in the 
face of some continued liquidation, but, 
among the Standard Oil group, a some- 
what lower average price level ruled 
at the end of the period. A notable 
exception to this trend was Humble Oil, 
an issue recommended in these columns 
on several occasions, which gained 
about four points in the face of a gen- 
erally unsatisfactory market for other 
issues in its class. 

Aluminum Company of America lost 
a few points in a comparatively dull 
market with no particular indications 
of liquidation noticeable. Most of the 
other mining and metal issues were 
quite firm. Ford Motors of Canada 
made a striking comeback, marking up 
a gain of about twenty points for the 
period which carried it near the high 
of the year. The feature of the 
motor stocks on the Curb, however, was 
Durant, which responded to the reports 
of allegedly important but still very 
ethereal plans that the great financier 
whose name the company bears will 
soon announce to the world at large. 
In the meantime the stock almost 
doubled its value and, in spite of the 
skepticism of many traders, the vol- 
ume of trading on this movement was 
very substantial. 

Curtiss Aero issues, both common 


and preferred, continue to work into 
higher ground, the senior stock ruling 
now at over ten points over the favor- 
able buying level suggested by this de- 
partment last year. Neither of these 
shares have ever been very active but 
they appear to have a bright future 
for retention over a period of years. 
Other industrials which made advances 
during the fortnight include, General 
Baking A, Gillette Safety Razor, 
Metropolitan Chain Stores, Rand Kar- 
dex and Goodyear. Servel Corporation 
stock, which has proved to be a most 
disappointing holding to date, experi- 
enced another weak spell that brought 
the issue to a new low for the year. 
Although actual sales of units last year 
are reported to be satisfactory, pros- 
pects for immediate revival are none too 
bright and holders might do well to 
limit their losses to the price available 
to them in the current market. That 
traders are shifting their interest from 
the securities of new corporations with 
a comparatively short market history 
to the seasoned issues of well-en- 
trenched corporations as typified by 
Gulf Oil, Consolidated Gas of Balti- 
more, United Gas & Improvement, 
and others in this class is indicated by 
the widening price gap between these 
two groups of stocks. Losing this buy- 
ing interest, a number of the very low- 
priced Curb stocks have been slowly 
sinking to lower levels for the past 
few weeks. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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TRADE TENDENCIES 
(Continued from page 1095) 





——— — 


————— cniaciaitiiea cate aeaedl 





Railroads are again in the steel mar- 
ket on a heavy scale. Most of the buy- 
ing is for repairing equipment, though 
freight car demand is of substantial 
yolume. While this is encouraging, 
there is nothing to indicate that. rail- 
road participation will assume large 
dimensions. A steady and slightly in- 
creasing buying power appears to be 
the natural development from this 
source. 

Orders from automobile manufac- 
turers have been in better volume, but 
the sheet market is still a mixed affair. 
Structural steel is also more active, but 
it does not seem probable that building 
operations will continue last year’s 
record. Pipe has been strong, although 
weakness in the crude oil market may 
have a detrimental effect upon the 
present situation. ‘ 

After the great activity in the pig 
iron market, the natural result has 
been a reaction in the volume of sales. 
The tonnage being booked is fair; and 
it is quite apparent that business will 
pursue this course for a while at least. 
The market continues firm, and higher 
prices are conceivable. Many consum- 
ers, however, are biding their time, 
awaiting definite trend. Although the 
bituminous coal strike is almost at 
hand, coke has not responded; the 
market remains confident and dull with 
prices still at their prevailing figures 
of the past month or so. 









SHIPPING 











Prosperity Delayed 


A recent statement by the Director 
General of the Hamburg-American 
Line points out that the 600,000 ton 
merchant marine left to Germany at 
the conclusion of the Versailles Treaty 
has grown to some 3.2 million tons. 
Whereas Germany ranks but sixth as 
a maritime nation, she has recovered 
sufficient world trade to carry 9% of 
world freight. Her rise is symptomatic 
of growing competition for world busi- 
hess and carries no good augury for 
improvement in world freight rates. 

While rates at American ports have 
maintained much of the improvement 
resulting from conditions incident to 
the British coal strike, and sustained 
demand for space is in prospect, it is 
doubtful whether present levels can 
Withstand the growing competitive 
Pressure. Many shippers are seeking 
to capitalize this situation by with- 
holding shipment at present. 

On the favorable side there is the 
Prospect of lower operating costs, par- 
ticularly of oil burners, with falling 
bunker oil prices following the recent 
trend of all petroleum products. Again, 


(Please turn to page 1181) 
APRIL 9, 1927 





Associated Gas and Electric 
System 


Founded in 1852 





Public Service in 1,000 Communities 


One of the outstanding features of the Associated 
System is that its properties serve a wide variety of 
communities and enterprises. This diversity adds 
materially to the stability of earnings. 


The Associated properties are located in 14 states. 


They serve 444,000 customers in 1,000 old and well 
established communities with 2,300,000 population. 


Wide Diversity of Earnings 


The communities served include agricultural, manu- 
facturing, mining and residential areas, which means 
wide diversity. No one industry or business pre- 
dominates. Prosperous conditions in one area offset 
less favorable conditions elsewhere. 


Over 37,000 persons, of whom a majority are cus- 
tomers, have invested in the securities of the Associ- 
ated System. 


Associated Gas and Electric Company 


Incorporated in 1906 


Write for our Illustrated Year Book 


Associated Gas and Electric Securities Company 


New York 


61 Broadway 




































You and Your Broker 


By ROBERT L. SMITLEY 


Knowledge of your broker’s standing and your rights when you are dealing with him, are 
INSURANCE AGAINST LOSSES. The bucket-shops could not exist if their clients would 


investigate before placing their funds. 


There are FOURTEEN FACTORS TO CONSIDER before selecting your broker to whom you 
will entrust your savings, and this book will instruct in those factors. It will show you 

‘‘Am I positively certain that I am deal- 
ing with a reliable and reputable broker?’ and ‘‘Do I know my rights when dealing with 
him?’ are TWO questions you should settle in your own mind quickly, if you are to succeed 


the proper methods to adopt in dealing with him. 


in your investing and trading. 
THIS BOOK SHOWS YOU— 


—what to do if you lose a stock or bond; 

—what you can expect and demand of 
brokers; 

—how much and when to carry margin; 

—the correct way to give an order; 

—how to check your broker’s statement; 

—how to figure interest on averages; 

—how to use stop-orders, puts and calls; 

—how much interest you should pay; ete. 

—what action to take if you find you are 
the innocent holder of a stolen security; 

—why it is important to have securities 


Price $3.25 


—correct commission rates; 
—why odd lots cost more; 
—conditions of double taxation; 


fers; 
—N. 


Published by The Magazine of Wall Street, 42 Broadway, New York City 


transferred TO your name when purchas- 
ing and FROM your name when selling; 


—conditions of double transfer charges; 
—rules and regulations of security trans- 


Y. Stock Exchange rules for delivery, 
—how to insure securities against theft; 


—thousands of things every trader and in- 
vestor should know to be successful. 
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Please send me ‘‘You and Your Broker,’’ for which I enclose $3.25. 
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TheGreake ‘i listed Railroad Bond 
* Pool#Power Pe Index 








We call the attention of readers to the compilation of unlisted railroad bonds 
given below. Among them may be found the most representative of unlisted 
rail bonds. Many of these ‘are underlying, branch line and divisional issues, 
and also terminal bonds. The scope of the investor is much widened by the 
consideration of these bonds. By far the greater part are of good quality, and 
as a rule, offer yields above that for similar grade listed bonds. 


This Company’s elec- Savent- 

tric transmission sys- — 
tem, now inter-co cog «fll 
. n- Akron, Canton & Youngstown Ist 6s, 1930 A 101% 102% ~=—«i5.45 


nected with five other Alabama & Vicksburg Ist ‘A’? 5s, 1974 105% 4.71 
large systems in the Aan Arbor, Beo. 6s, 1990 100% 5.82 
Atlantio Coast Line, Debenture 4s, 1939 92% 4,86 


Chicago district, is an Augusta Terminal Ry. Ist 6s, 1947 5.34 

integral part of the Austin & Northwestern R. R. 1st 5s, 1941 4.61 
6, 

greatest pool of pow- Bangor & Aroostook R. R, Ist 5s, 1948 

er in the world. ..such Bangor & Aroostook R. R. Cons, Ref. 4s, 1951 

inter - connection per- Birmingham Terminal Ist 4s, 1957 

: f Buffalo Creek Ist Ref. 5s, 1961 

mits marked operating Buffalo & Susquehanna Ist 4s, 1963 


economies and, togeth- 


4.73 
5.34 
4.76 
4.91 


er with a growing vol eee 
ume of industrial and Charleston & West Carolina Ist 5s, 1946 
residential busin Chattanooga Station Ist 4s, 1957 
nitsenivte Chesapeake & Ohio, Northern Ry. Ist 5s, 194 
esapeake io, Northern Ry. Ist 5s, 5 
ee ot the Company Chicago, Ind. & St. Louis Short Line Ist 4s, 1953 
oO show a substantial Chicago Junction R. R. Ist 4s, 1945 


gain in net revenues. Chicago, Memphis & Gulf Ist 5s, 1949 


Cinn., Ind, & Western Ist 5s, 1965 
The Bonds, Preferred Cleveland, Lorain & Wheeling, Gen. 5s, 1936 
and Common Stocks 


Columbus, Delaware & Maryland Ist & Ref. 6s, 1937 
this Compan 
of pany are Florida Southern Ist 4s, 1945 


‘sted “ 
ow Brchonse _— Florida West Shore Ist 5s, 1934 





Georgia & Alabama Terminal Ist 5s, 1948 
Georgia R. R. & Banking Ref, Deb. 4s, 1947 


PuBLIc SERVICE Grand Rapids & Ind. Ry. 2nd 4s, 1936 


Grand Trunk Western Ist 4s, 1950 


A 
B 
A 
A 
A 
B 
B 
A 
A 
A 
B 
A 
A 
A 
A 
A 
A 
A 
B 
A 
B 
A 
A 
A 
A 
A 
COMPANY . 
Jacksonville Terminal Ref. Ext. ‘‘A’’ 5s, 1967 A 
OF NORTHERN ILLINOIS Joplin Union Depot Ist 4%4s, 1940 A 
erence omen row ‘aa , rs — a “i “* 1934 . 
ansas City, Memphis irmingham Gen. 4s. A 

72 West Adams Street 
Lehigh & New England Gen, ‘‘A’’ 5s, 1954 A 
A 
A 
A 
Cc 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
B 
A 
B 
A 
B 
A 
A 
B 


Chicago, Ill. Louisville, Henderson & St. Louis 1st 5s, 1946 


Serving 6,000 square miles— 286 com- Macon Terminal Ist 5s, 1965 
munities—with Gas or Electricity Midland Valley R. R. Ist 5s, 1943 
New Orleans, Great Northern, Ist 5s, 1955 
Norfolk & Southern Ist Gen. 5s, 1954 
Norfolk Terminal and Trans. Ist 5s, 1948 
Northern Maine Seaport R. R. Term. Ist 5s, 1935 
Northern Ohio Ry. 1st 5s, 1945 


Peoria Ry. Terminal Co. Ist 4s, 1937 
Pere Marquette-Lake Erie, Detroit Div. 4448, 1932 
A . Piodmont & Northern Ry. Ist ‘‘A’’ 5s, 1954 
ttractive Port Reading R. R. Ist 5s, 1941 
Portland (Maine) Terminal Co, Ist 4s, 1961 


Investment 
—_—_—_— Raleigh & 8. W. Ry. Ist 4s, 1936 


Opportunities South Bound R. R. Ist 5s, 1941 

Southern Indiana Ry. Ist 4s, 1951 

in Choice General List Stephenville, Nor. & So. Texas Ry. Ist 5s, 1940 
Securities and conserva- Suffolk & Carolina 1st Con. 5s, 1952 


tive First Mortgage 
Bonds are offered in the Tampa & Gulf Coast 1st 5s, 1953 


saree, Ferman. List. Tampa Northern Ist 5s, 1936 
Write for ee Texas & New Orleans Cons. 5s, 1943 .. 
eircuiars 
Aditress Dept. 164 Toledo Terminal R. R, Ist 4448, 1957........... cece eeee a6 





96 


91 

94% 
100 

9314 
106% 


Western Pacific, Sec. 4% Notes, 1930 95% 
Wisconsin Central Ist Ref. 4s, 1959 A 13% 


Yield computed at the asked price. Average yield 5.12%, 


Vicksburg, Shreveport & Pacifico Ref. Imp. “‘A’’ 6s, 1873.... 
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Simply saying: 
“T want a good bond” 





is like telephoning your doctor for a 
“bottle of good medicine.” 






Send for an Equitable Investment 
Memorandum. Put down the facts 
called for and return it to us. We 
will then submit an investment pro- 
gram designed to fit your specific 
needs and plans. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


DISTRICT REPRESENTATIVES 
PHILADELPHIA: Packard Bldg. 
BALTIMORE: Calvert & Redwood Sts. 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg 
ATLANTA; Healey Building 


Total resources more than $475,000,000 



















© E.T.C.of N. Y., 1927 
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BENDIX 
Corporation 


Class A Stock 


Listed on the 
Chicago Stock Exchange 


We have prepared a 
special circular con- 
taining the latest in- 
formation regarding 
this company. 


Copies without obligation 


Paal H.Davis 
& Go. 


Members 
New York Stock Exchange 
Chicago Stock Exchange 
37 8. LA SALLE STREET 
CHICAGO 

























(Continued from page 1129) 


tourist business is large for the season, 


while future bookings indicate a record 
in passenger traffic. All considered, 
however, it is questionable whether 
these advantages can offset a lower 
rate tendency, and it appears that the 
turn in shipping fortunes must be still 
further delayed. 





AUTOMOBILES 











Price Cutting Features 


Factors which tended’ to restrict 
profit margins during the past year 
are even more vigorously operative to- 
day. Competition has not lessened an 
iota, the used car market is of such 
proportions as to result in burdensome 
second-hand stocks in the hands of 
many dealers and several markets, 
notably in the South and agricultural 
West, are faced with lowered purchas- 
ing power. 

Factory operations are expanding 
and sales to dealers show some gain as 
the Spring season approaches. This is 
particularly’ true among the lower 
priced models. Exclusive of Fords, 
cars selling below $1,100 have been 
moving in better volume in recent 
weeks than in the corresponding period 
of last year; while the converse is the 
case in the class above this price. 

The number of price reductions con- 
tinues disturbingly large to evidence 
the keenness with which new busi- 
ness is being contested. The rumor 
that Ford is about to slash prices 
in order to regain lost ground comes 
at an inopportune time insofar as this 
situation is concerned. His action, 
which is readily conceivable in view of 
his past record in this particular, is 
more than likely to precipitate a price 
warfare that would all but wipe out 
profit margins already admittedly 
slender. 

The accessory trade is also in a 
weaker position. Not only does exces- 
sive competition beset this industry, 
but motor car manufacturers have 
adopted the policy of equipping their 
stock cars with the best and most es- 
sential of the accessories formerly pur- 
chased by the new car buyer at retail. 

















Analysis on 


Union Pacific 


Sent 
on 
request 








Baar, Cohen & Co. 


Members of the 
New York Stock Exchange 


Fifty Broad Street 
New York 
Telephone Whitehall 2172 




















For Help 

in Solving 
Your 

Life Insurance 
Problems 
Consult Our 


Insurance Department 




















9, 1927 



















Let One $10 
Bill Set a Good 
Example To 


The Others 


Most $10 bills are busy getting 
awayfromtheirowners—butone 
$10 bill as an initial payment 
on a54% PRUDENCE-BOND will 
induce some of the others to 
stay around—once you get 
the spirit of thrift you will 
accumulate money fast —the 
installments can be monthly, 
and they draw 5%% interest 
until the purchase Of a 
Guaranteed PRUDENCE-BOND 
is completed . . . Just let one 
$10 bill set a good example. 


Ask for Booklet 


Offices open Mondays until 9 P. Me 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 


NEW YORK BROOKLYN 
331 MadisonAve. 162RemsenSt. 


emmenmaM ail for Bookleture=ce 
M.W.965 
Name 


Address 
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STOCK MARKET AVERAGES 


How to Buy 


Bank Stocks On D 25 RAILROADS 
B 25 INDUSTRIALS 


Deferred P ayments COMBINED AVERAGES 
OF 25 RR.&25INDLS 


MALL investors may now se- 

cure ownership in large and 
growing New York banks and 
participate in the benefits which 
accrue to stockholders. 


Our Deferred Payment Plan pro- 
vides for an initial deposit cover- 
ing part of the purchase price. 
The balance is paid out of 
monthly income. Minimum pur- 
chase 5 shares. 





Bank Stocks Also Bought 
and Sold for Cash. 











Further details and a new folder 
with complete and up-to-date in- 
formation on leading New York 


—wae MARKET STATISTICS} 


N. Y. Times 
N.Y.Times Dow, Jones Avgs. ——50 Stocks—— 
Paul Bau er 40 Bonds 20 Indus. 20 Rails High Low Sales 


7 Wall St. New York Thursday, Mar. 17. 90.81 161.78 128.07 150.05 148.03 1,964,970 
Phone Whitehall 2752 Friday, Mar. 18... 90.92 160.68 126.63 149.78 147.26 2,287,076 
Saturday, Mar. 19. 91.01 160.56 127.07 148.28 147.83 907,380 
Monday, Mar. 21.. 91.04 160.81 128.11 148.75 146.61 1,838,300 
Tuesday, Mar. 22.. - 90.93 158.41 126.93 148.81 146.28 1,917,631 
Wednesday, Mar. 23 90.84 158.85 127.68 147.46 145.53 2,269,305 
Thursday, Mar. 24. 90.97 160.30 128.28 148.94 146.58 1,874,425 
Friday, Mar. 25... 91.02 160.21 127.84 149.11 147.67 1,715,280 
Saturday, Mar. 26. 91.02 160.55 128.32 148.50 147.61 847,775 
Monday, Mar. 28.. 91.03 161.01 130.01 150.19 148.21 1,858,750 
Tuesday, Mar. 29.. 90.99 160.62 129.53 150.70 148.98 1,884,830 
Wednesday, Mar. 30 91.03 159.66 129.71 150.48 148.30 2,291,668 






































~ AVERAGE Price of 40 Bonps 


es Re: EE: SS ar SEO 


Holding 


Bank, Trust Co., Insurance —- 
Co., Title Guaranty and 25 RAILROADS | 


4 STREET RAILWAYS 
Surety Company Stocks 2 PUBLIC UTILITIES 
1 MUNICIPAL 


The stocks of leading finan- 
cial institutions are more 


profitable than any other U.S.GOVERNMENT BonD AVERAGE 


class of securities, and as x o : 
regards safety most people 
rate them next to Govern- 
ment Bonds. 


Write for circular E B3 
giving full details 


STEELMAN«BIRKINS 


20 Broad St. NewYork 
Tel. Hanover 7500 
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INSURANCE DEPARTMENT 
(Continued from page 1092) 











as 
operative, the monthly income payable 
under such circumstances (usually 1% 
per month of the face amount of the 
policy ) would, we understand, revert to 
the assignee. 





An Insurance-Bond Trust 


Insurance Editor: 

I have some money in good first mortgage bonds 
and I could get along without the income from 
some and am wondering if it would not be a 
good plan to deposit the bonds with a trust com- 
pany and take out a policy. I have in mind 
endowment, double indemnity, and _ disability 
clause insurance, say the 20-year kind, and let 
the trust company take care of the bonds if called, 
reinvesting to obtain the required interest to pay 
premiums on the insurance. | 

So many banks have been going broke out this 
way that I have been afraid to do this because 


if the trust company or bank failed wouldn’t my 


bonds go down with it? Could one deposit the 
bonds with the insurance company instead? 

The above may seem strange to you but I feel 
that a trust company or iwmsurance company can 
invest more safely than I can and thus my 
ape and the proceeds of the policy would 
e sure to come to me at an age when I would 
probably be able to use same. 

Iam now 33 and would be pleased to have your 

inion of the above and any suggestions to en- 


able me to put same into effect. The sum I have 


is $3,000, and I am single. 
Cordially yours, 
Wm. H. S. 
The plan you suggest of depositing 
your bonds with a sound trust com- 


pany, and having them apply the in- 


come to pay the premium on life insur- 
ance policies is one which is finding 
much favor in the minds of thoughful 
people at the present time. If you com- 
pletely divest yourself uf the bonds, and 
apply them to definite trust purposes, 
the income becomes exempt from the 
usual income tax charge; but in your 
case, I gather that your intention is to 
retain personal control of the bonds, 
even though the trust company may 
reinvest on your behalf. If so, the in- 
come will have to be returned in your 
normal income tax statement. 

I do not believe you could get a life 
insurance company to undertake such 
trust duties as are called for by han- 
dling individual trusts, reinvesting the 
proceeds, etc. It is just possible that 
there may be one or two insurance 
companies that would agree to exercise 
these trust powers; but generally 
speaking, the older and sounder life 
companies refuse to incur the obliga- 
tions of individual trusts. 


Reducing Loans on Insurance 


Insurance Editor: 


I have read with great interest your articles 
on Insurance and, as I have a problem, I would 


Gppreciate your advice. Among other life insur. 
ance that I hold, there is $15,000 worth paid up. 
On this I have borrowed about $8,000 at 5% 
(2 “ha 

Now it occurs to me that it is poor policy to 
a loans on life insurance polictes and T 
‘eve it advisable to endeavor to change the above 
insurance to straight life, thus having insurance 


2 force that has no loan against it. The problem 
then arises whether it is most advantageous to 


cence! my present policies and take cut straight 
44 as of to-day or whether to convert my present 
policy into straight life as of the date when the 
policies were first taken out. 


In the latter case, of course, @ cash reserve 


(Please turn to page 1136) 





Keep Posted 


The books, booklets, circulars and special letters listed below have been pre- 
pared with the utmost care by investment houses of the highest standard. They 
will be sent free on request, direct from the issuing house. Ask for them by 


number. 


We urge our readers to take full advantage of this service. Address, 
Keep Posted Department, Magazine of Wall Street, 42 Broadway, New York City. 





BONDS AND HOW TO BUY THEM 
The principles of bond investment are out- 
lined in non-technical language in this book- 
let issued by a member of the New York 
Stock Exchange. Ask for your free copy, 
No. 365. 


AN INVESTOR CATECHISM 

An interesting booklet which describes with- 
out bias the weak and strong points of 
various types of investment, including 
stocks and bonds. All investors should have 
this booklet; it is given away free by one 
of the oldest and most conservative bond 
houses in the country. Send for your copy. 
(384) 


“RULES FOR SAFE INVESTMENT”’ 
Knowledge gained over a long period of 
years makes it possible to determine whether 
a given spot in a city will have a growth 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real Estate Bonds 
which are explained in this booklet. Ask 
for 327. 


WHY A “NATIONAL UNION” FOR SAFETY 
If you are seeking first mortgage bonds that 
are guaranteed—that are insured—that are 
protected—send for your free copy of this 
interesting booklet. Ask for 356. 


AN UNUSUAL REFERENCE RECORD FOR 
INVESTORS AND TRADERS 
Illustrated circular and samples of sheets 
used in superior loose-leaf system of eleven 
forms and monthly index, 74” x 5”. (260) 


FORTY-FIVE YEARS WITHOUT LOSS TO 
ANY INVESTOR 


The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
44 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled 
to wait even a single day for the payment 
of principal and interest upon his i 


WHERE DOLLARS GROW 
If you are looking for 7% and 8% profit on 
your investment, you will be interested in 
reading this remarkable booklet. Ask for 
395. 


WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363) 


THE REAL ESTATE INVESTMENT OF 

THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy (348). 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290) 


SCOPE AND SERVICE 
This new booklet gives a descriptive and 
historical sketch of one of the largest pub- 
lic utility companies in the country now 
responsible for public service in more than 
1,000 communities. Ask for 362, 


6% AND SAFETY LIST 
For over fifty years we have been assisting 
investors in the selection of sound securities 
and our information department has recently 
compiled this list which we will send you 
free. Ask for 313. 


FOR INCOME AND FOR PROFIT 
A booklet that should interest you. Ask 
for 364, 






BANK-SELECTED INVESTMENTS 
Describes 6% Real Estate Bonds, with 
guaranteed first mortgage security, which 
conform to the standards of safety estab- 
lished by banks for investment of trust and 
deposit funds. Ask for No, ——. 


SPLITDORF-BETHLEHEM ELECTRICAL CO. 
If you are interested in becoming a partner 
in a prosperous 69-year-old business, you 
should send for the new circular giving com- 
reo0) information on the above company. 


AMESTYLE ENVELOCK 


A unique method of sealing and locking en- 
velopes for mailing without sealing wax has 
been approved by the Post Office depart- 
ment. Send for a free sample on your 
business stationery. (401) 


PUBLIC SERVICE CORPORATION OF 
NEW JERSEY 


If interested in the securities of this giant 
public utility company, you can secure a 
copy gratis of their latest annual report. 
Ask for 402. 


A SIMPLE SAFE INVESTMENT PLAN 

THAT INSURES 6%% 
On the completion of their 21st Anniversary 
and a recent removal to a new building, 
this old established mortgage bond house, 
located in Washington, D. C., has prepared 
a booklet which explains in detail the type 
of security they offer the conservative in- 
vestor. It would pay you to send for your 
free copy which will be furnished you upon 
request. (397) ; 


A NEW AND IMPROVED FORM OF 

GUARANTEED FIRST MORTGAGE BONDS 
This booklet describes the eight new fea- 
tures which make the @% First National 
Bonds an outstanding improvement in the 
real estate bond field. Ask for No. 394. 


INTERESTING FACTS 
about the development of one of the largest 
public utility systems in the United States 
will be found in this interesting free book- 
let. Ask for 380. 


PUBLIC UTILITY SECURITIES AS INVEST- 
MENTS 
Send for yotr free copy of this booklet ex- 
plaining the increasing popularity of this 
type of investment, Ask for 321. 


PROFIT SHARING PLAN UNDER THE 

— METHOD OF FINANC- 
A plan of interest for investors combining 
Safety of Principal, Assured regular income, 
Return of principal, a continuing share in 
the profits. Ask for circular 361. 


3 SAFETY FEATURES OF LEVERICH FIRST 
MORTGAGE REAL ESTATE BOND CERTIFI- 
CATE ISSUES 
This interesting 12-page booklet explains the 
reasons why so many investors are turning 
to Leverich first mortgage real estate bonds 
for safety. Send for your free copy (371). 


“RULES FOR SAFE INVESTMENT’ 


Knowledge gained over a long period of 
years makes it possible to determine whether 
a given spot in a city will have a growth 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real DBstate Bonds 
which are explained in this booklet. Ask 
for 327. 


HOW MUCH SHOULD I SAVE? 

This 16-page booklet, issued by the oldest 
and most reliable Trust Company in Boston, 
will give you a definite program for syste- 
matic saving. Either Plan One or Plan Two 
if followed will assure you of financial inde- 
pendence. Send for your complimentary 
copy. (391) 
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SECURED BY LOS ANGELES FIRST MORTGAGES 


Payable in New York, 
San Francisco 


or Los Angeles 


Under State Supervision. 
ominations as low as $100. 

Non-fluctuating, stable, safe, 

convenient, convertible. 


Legal for Trust Funds; 
Write for full details. 


Guaranty 


BUILDING & LOAN 


Association 


6335 Hollywood Blvd. 
LOS ANGELES 


Ask us anything about Los Angelés 





O4 SAVINGS 


This old, conservative Building-Savings ard 
Loan Association (operating under New York 
State Banking Supervision) offers a haven of 
safety for your savings. Under the terms of our 
popular Systematic Savings Plan, $5 month'y 
matures to $500 in 81 months; $10 monthly to 
$1,000; $50 monthly to $5,000, and larger monthly 
savings in like ratio. Savings earn from first 
of every month. : 





Accounts Opened on or Before 
April 11 Earn from April 1 











Prompt, courteous service is a feature of this 
Company. You can also deal with us entirely 
by mail. Be sure to investigate our savings and 

= investment plans pay- 
ing from 4%% to 6% 
per annum. 


“My Budget” 
Sent Free 


In addition to our ex- 
ponemey book, “The 
afety of Savings,” we 
will send a free copy 
of “My Budge 
bound k with 

in” blanks that will en- 
able you to scientifi- 
cally apportion your in- 
come, 


BANKERS LOAN & INVESTMENT (0 


A SAVINGS AND LOAN ASSOCIATION 
Dept. H. 34 Pine Street, New York 
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Building and Loan 


Section 


HE MAGAZINE OF WALL STREET has 
severely condemned the practice 
of investing in Building and Loan 


Associations, whose regulations permit - 


them to loan on second mortgage. 
Our rigid policy is thought by many to 
be unduly strict and not a real guide 
to merit in Building and Loan Associa- 
tions, especially in the case of Pennsyl- 
vania associations. .The long record of 
safety, shown by many Pennsylvania 
institutions that have made such loans 
for decades, is often cited as proof that 
the danger of second mortgage loans 
has been overrated. It is furthermore 
held that a second mortgage loan, when 
made to the same person and upon the 
same property as the first mortgage 


loan, is, in effect, little more than an. 


extension of the first mortgage. 


Second Mortgages Change Character 
of Associations 


Such reasoning overlooks the funda- 
mental fact that a second mortgage is 
not the same type of financial instru- 
ment as a first mortgage. A second 
mortgage is not merely a junior claim 
upon the equity in a real estate parcel. 
It is a loan requiring the purchase of 
the first mortgage in order to protect 
itself. Whereas first mortgage loans 
can be made by associations without 
the need for carrying large reserves as 
an offset to possible danger, second 
mortgage loans make such reserves 
compulsory. At the very moment when 
it is necessary to protect the -second 
mortgage by buying in the first, it is 
very likely that real estate conditions 
would be such that banking accom- 
modation for such purchases could not 
be forthcoming. Hence the far greater 
need for reserves required by a second 
mortgage policy changes the very 
character of the financial structure of 
a Building and Loan Association. From 
being a mutual savings pool for en- 
couraging building it emerges as a 
long-term pool for conserving assets, 
so as to ward off possible dangers. The 
investment of such a surplus reserve 
requires a different order of manage- 
ment and income from that characteriz- 
ing a Building and Loan Association. 


Real Test of Second Mortgage Policy 
Not Yet Made 


The long record for safety shown by 
several associations that have followed 
this path disregards the fact that the 
stupendous growth of such associations 
in the last twenty years have changed 
the scope of such reverses, should they 
ensue. The policy of first mortgage 
loans, exclusively, on a reasonable per- 
centage of conservative valuation re- 
mains the only sound policy for a 
Building and Loan Association. . Sec- 
ond mortgages must continue to be 
considered a mistaken policy. The 
higher rate of interest on second mort- 
gages is a temptation, but one that 
must be resisted. 


HOTEL EMPIRE 


Broadway at Sixty-Third St., 
New York City 


In the heart of the Automobile District 


A new fourteen-story fireproof structure. 
Unique location—ten minutes from forty 
theatres and near all places. of interest, 
Subway, elevated, buses all at door. 
Room with private toilet, $2.50. Room 
with private bath, $3.50. Double room 
with private bath, $5.00. 


M. P. MURTHA, General Mer. 
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Has just been paid for 


Inventor Anatoi’s Stock Holdings 
IN THE 


PHOTOMATON, INC. 


We have prepared a Brief Report 
on this issue and will send copy 
upon request. 


N. W. MINUSE & CO. 
Industrial Underwriters 
299 BROADWAY, NEW YORK 
Tel. WORth 9460-9461-3667 
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Texas 











Sees 





7% Cash Dividend 
Certificates 


Dividends payable July 1st and January 
Ist. All Funds may a withdrawn with- 
out deduction at any time, subject to right 
to require 30 days’ notice. 

Issued in any multiple of $500.00. Safety 
assured by Old Line Building & Lcan 
Pian, under State Supervision. Our Loans 
average only 46.7% of the appraised value 
of improved real estate security. 

. Ask for Literature. 
NORTH TEXAS BUILDING & 
LOAN ASSOCIATION 
822 Scott Street Wichita Falls, Texas 


Assets exceeding $1,500,000.00 




















7% and 8% Earnings 
Ask for wpe = rate Dollars 


Resources $3,000,000.00 
San Antonio Bldg. & Loan Assn. 


San Antonio, Texas 











——— 








When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Building & Eyer Meedtacibes 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states in which they are located. 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway 
New ‘York City 
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8% on Monthly Savings 


8% on Fully Paid 
Certificates 


in amounts from $50,00 to $5000.00, 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valu- 
ation. 


ALABAMA MUTUAL BLDG. & 
LOAN ASSOCIATION 


2012 Fourth Avenue, Birmingham, Ala. 

































Oklahoma 





The Ponca City Building & Loan Co. 
Ponca City, Oklahoma 


Will be glad to send you its monthly bulletin 
and other items of educational publicity explain- 
ing methods of building and loan operation in 
Oklahoma; also, investment and savings oppor- 
tunities offered in its 644% Full Paid stock and 
4% savings stock. 

It will pay you to get this information before 
making building and loan company investments. 
Send us your name and address. Use the coupon. 
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8% COMPOUNDED 
Semi - Annually 


on investments; in monthly payments 

or lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass'n 
a 




















Invest Your Earnings At 
First Real Estate Loans 
State Supervision * i 


Tax Exempt 
% 






















APRII, 9, 1927 








Details Free 

pindustrial Bldg. & hoon, Assn. 

W. Sth Street ulsa, Okla. 
New York 





SERIAL 


BUILDING LOAN & SAVINGS INSTITUTION 
195 Broadway, N. Y. C. 


170 Fulton St. 
Supervised by N. Y. State Banking Dept. 


5% and 6% 
Regular Systematic 
Savings Savings 


Booklet upon request 


New Jersey 





New Jersey 














$5,000 Plus $1,000 in 
34 Months! 


This is no highly speculative, untried, unknown method of investment. It is 
one of the soundest most reliable forms of profit-making known—the building 
The West End Building and Loan of Newark—largest in 
New Jersey, with $30,000,000 assets—offers this excellent plan (and others) to 


and loan association. 


investors: 


Buy 30 shares of West End Building and 
Loan on a lump payment of $5,000. In 34 
months it will mature to a total of $6,000. 


Here is safety. Here is rock-foundation dependability. Here is an association 
with nearly 40 years of consistent, ever-increasing growth built on the con- 
fidence and foresight of thousands of conservative investors. 


Write or call for interesting informative lit- 
erature on the diversity of opportunities in 
West End Building and Loan investments. 


THE WEST END 


BUILDING & LOAN ASSOCIATION 
OF NEWARK.N. J 
866-868 BROAD ST. 


Assets over $30,000,000. Under the direct supervision of the 
Department of Banking and Insurance of the State of New Jersey. 












NEWARK, NJ. 























Colorado 


Florida 

















% Guaranteed 


Florida’s Safest 


Investment 
Lakeland Building and Loan Association 


















Full-paid certificates. 5-year term. $50 to $10,000 
—in bond form. Interest coupons attached. Inter- 
est to $300 exempt from Federal income tax. 
Protected by the safest known type of real estate 
mortgages and by our substantial permanent cap- 
ital—plus state supervision. . Write for folder “C’”’. 


Silver State Bldg. & Loan Assn. 


Member Colorado State League and United States League 
r of Building and Loan 


1648 Welton St., Denver, Colo. 
‘Colorado aoe ene Loan Associa~- 
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tions are 


Magazine of Wall Street. 





Rated 









each year. 
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draw is required. 
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Box 35 








Capital, $2,000,000.00 
RETURNS 8% WITH 
100% SECURITY 


Shares for sale at par, $100.00 per share, 
without bonus or commission of any kind. 
Pays 8 per cent per annum, in quarterly 
installments of 2 per cont, Jan 

April first, = first, and 


uary first 
October & first of 
wners of these shares have ne 
taxes to pay, no insurance to look after and 
bother with. Money available 
any time and no notice of desire to with- 


Let Us Send You Booklet 


LAKELAND BUILDING AND 
LOAN ASSOCIATION 
LAKELAND, FLORIDA 




















Preferred Stocks 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a Spe- 
cial List containing a num- 
ber of carefully selected 
issues in this group. The 
yields range from 7.00% 
to 7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


MCDONNELL & CO. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





SAN FRANCISCO 

















Great Bend 
Mines Company 


Listed on San Francisco Stock 
Exchange 


Circular on Request 


JOHN C. FEYS 


and Associates, Inc. 








Capital $1,000,000 


369 Pine Street, San Francisco 
Stock Exchange Bldg., Los Angeles 








“Good First Mortgage Bonds” 
Send for this booklet 


143 Montague St., Brooklyn, N. Y. 




















SOMETHING NEW! 
A unique method of sealiig and locking envelopes for mail- 
ing without sealing wax. Newly patented device known as the 
< Amestyle Envelock 
Send for your free sample; Seal it 
up and fasten the Envelock; then 
try to break 


Amesty’ 
endorsement of the Post Office De- 
partment. Your request on your letterhead will be appreciated. 


AMES SAFETY ENVELOPE CO., 55 Sudbury Street, Boston, Mass. 
1186 


Anglo & London Paris Nat. Bank 
Bancitaly Corporation 
Bank of Italy 


Federal Brandes 

Great Western Power Pfd 
Key System Prior Pfd 

Los Angeles Gas Pfd 

Pacific Teiephone & Tel. Pfd 


Alaska Packers’ Assn 
California Packing 
California Petroleum 
Caterpillar Tractor, new 
Emporium Corporation 


Hale Brothers 

Hawaiian Coml, Sugar 
Hawaiian Pineapple 
Home Fire & Marine 
Honolulu Cons. Oil 

Hunt Brothers Packing ‘‘A”’ 
Illinois Pacific Glass ‘‘A’’ 
North American Oil 
Parafine Common 
Richfield Cons. Oil 
Schlesinger A Common 
Shell Union Oil 

Southern Pacific 

Sperry Flour Common 
Spring Valley Water 
Standard Oil of Calif 
Union Oil Associates 
Unicn Oil of California 
Union Sugar Common 
Yellow & Checker Cab ‘‘A”’ 
Zellerbach Corporation 








San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


ee a eee eee 98% 96 


Industrials and Miscellaneous 


Monter OB Mibeister: Com.) .... 2 ccc cece cccccecs 


el 


-——1927 ___ Last Sale 
High Low March $1 
232 195 219 
114% 8934 110 
682% 528 


Div. Rate 


9% 
103 
7.00 30% 
6.00 98% 
6.00 102 


113% 
61 
108% 
60% 
56 
56% 
19 
9% 
81% 


re, 





























(Continued from page 1133) 


must be left with the insurance company whereas 
in the former case this is eliminated. In case 
it is of interest, I am forty-four years of age and 
the policies that I paid up were 15-payment life 
and matured a couple years ago. Thanking you 
in advance for your advice in_ stamped envelope 
enclosed for your convenience, I am, BAM 


I cannot quite understand how you 
have such a large loan as $8,000 
against paid-up policies for $15,000. 
The amount of loan seems to be in ex- 
cess of the reserve. The rate of in- 
terest, however, is moderate. 

In general we recommend our clients 
to maintain their paid-up insurance. If 
it is effected with a first class Old Line 
company, as is probable, you are en- 
titled to dividends which increase each 
year, and you are also entitled to an 
increased cash value under the policy 
each year. Of course, you have to pay 
$400 a year in interest, which must 
not be overlooked. 

We usually suggest that a thrift 


programme be carried out in conjunc- 
tion with the life insurance investment. 
You ought to be saving some money in 
addition to your life insurance premi- 
um savings. Your loans on your life 
insurance policies can be repaid in any 
amount and at any time. Our recon- 
mendation to you, therefore, would be 
to start a systematic plan to reduce 
these loans. Every time you send $100 
to the insurance company, you are in- 
vesting it at 5%, because to that ex- 
tent you reduce the interest on your 
policy loan. If you consistently follow 
this programme, and effect some addi- 
tional insurance at your attained age, 
you will do better than by lapsing your 
paid-up policies and taking out entirely 
new insurance. 

With reference to the specific ques- 
tion you ask, we think that if you de- 
cide to discontinue your paid-up poli- 
cies, you may, with equal, or rather 
more, advantage, effect your new in- 
surance at your attained age. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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95th ANNIVERSARY OF U. S. 
STEEL 
(Continued from page 1079) 
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gut like a beacon light, and which in 
B the last analysis was responsible for 
the decision of the court that a dis- 
solution of the corporation would be 
contrary to public interest. This was 
the simple fact that at no time was 
there any claim of unfair competition 
om the part of any competitor. The 
court naturally asked how there could 
be restraint of trade under such cir- 
cumstances. The size of the corpora- 
tin of course rendered it a target for 
demagogues, but its entire record, 
when subjected to scrutiny, revealed 
such a keen sense of responsibility to- 
wards the industry, competitors, labor, 
security holders and the public, that its 
position was well-nigh unassailable. 

U. S. Steel has exerted a decided in- 
fluence upon the industrial life of the 
nation as well as upon the steel indus- 
try in particular, especially in respect 
to the higher character of competition 
in evidence and in respect to publicity. 
Corporate publicity was almost un- 
known during the nineteenth century. 
The comprehensive reports published 
by the Steel Corporation have had a 
far-reaching effect in creating a new 
and healthier viewpoint on this impor- 
tant matter. 

The policy of complete publicity was 
to a considerable extent instrumental 
in averting another crisis, the great 
strike of 1919-1920, when a determined 
attempt was made to organize the cor- 
poration’s workers and apply the prin- 
tiple of the closed shop. The manage- 
ment steadfastly maintained that the 
open shop was absolutely essential to 
fair play and operating efficiency, and 
its refusal to compromise this point in 
any manner was supported by public 
opinion, with the result that the strike 
finally petered out without ever having 
caused the layoff of more than 50% of 
the labor forces at any one time. 

Another factor was the lukewarm 
attitude on the part of the workers 
themselves in contrast to the enthusi- 
asm of the union officials, which could 
hardly be otherwise in view of the 
manner in which wage increases have 
far outnumbered wage reductions dur- 
Ing the life of the corporation. This 
process was carried a step further a 
few years ago when the 12-hour day 
was for the first time definitely elimi- 
nated. There is no question that labor 
has received the lion’s share of the 
benefits derived from the evolution of 
the corporation. 

The ability of the company to build 
up such large equities without recourse 
to new financing was materially as- 
sisted by the huge profits accumulated 
during the war. It so happened that 
the period from 1907 to 1914 preceding 
the world conflict was a period of no 
outstanding characteristics either of 
Prosperity or depression. It facilitated 
therefore a kind of digestive process 
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financial field thoroughly. Ap- 
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as everyone in our organization 
knows of this advertisement. 


Address Box 79, care The Maga- 
zine of Wall Street, 42 Broadway, 
New York City. 
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through which the Steel Corporation 
was able to perfect its organization, 
develop economies and extend the scope 
of operations, so that it was well pre- 
pared ‘to take full advantage of the 
accretion in business which so suddenly 
developed. 

The past four years, following the 
post-war deflation and the successful 
termination of the struggles with union- 
ism and anti-trust prosecution, have 
been marked by successive additions to 
surplus aggregating over 180 millions, 
and by a definite attempt to provide 
the common stockholder with more 
tangible evidence of his equities. This 
policy was inaugurated late in 1923 
when the regular quarterly dividend 
at the rate of $5 annually was aug- 
mented by an extra payment of 25 
cents a share. The great influence on 
general business exerted by the cor- 
poration is well illustrated by thr psy- 
chological effect of this action The 
extreme pessimism prevailing at that 
time dissolved almost as if by magic, 
and the stock market commenced an 
upward movement which with inter- 
mediate interruptions has continued 
up to the present. 

The extra dividend was. subsequently 
increased to 50 cents quarterly, which 
continued until last year when a regu- 
lar $7 rate was established, involving 
no change in the actual disbursement, 
but indicating greater assurance that 
this amount as a minimum could be 
considered permanent. This series of 
events culminated in the -announce- 
ment late in 1926 of the 40% stock 
dividend about to be distributed, con- 
stituting the first action in the history 
of the corporation towards capitaliz- 
ing a portion of the huge surplus ac- 
cumulated over. a long period. 

Thus has the greatest industrial or- 
ganization in existence provided a fit- 
ting climax to twenty-five years of 
brilliant achievement. Under its lead- 
ership the entire industrial structure 
of the nation has become revolutionized, 
and in the meantime the status of its 
stock is transformed from that of a 
speculative football to an issue possess- 
ing much investment merit and wide 
distribution among small holders. What 
developments will transpire in the next 
twenty-five years, now that the experi- 
mental stage is definitely over, consti- 
tute a highly interesting conjecture, 
but at any rate they should continue 
to keep the corporation in the front 
rank of American industry. 
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able investment in First Mortgage 
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you or prevent your beginning the 
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The entire plan is explained 
simply in a booklet just published, 
entitled “Buying $1000 on Easy 
Terms.” You may have a copy 
free, without obligation, by filling in 
and mailing the attached coupon. 
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$84,000,000 in Dividends 
Paid On This Stock 


Cities Service Company, on March 1, 1927, paid the 
173rd dividend on its Common stock. 


From Jan. 1, 1911, to March 1, 1927, dividends of 
$84,000,000 in cash or stock or the equivalent were paid 
to owners of Cities Service Common stock. Dividends 
are payable monthly. 


When you buy this exceptional 16-year-old security 
at its present price, you get a net yield in cash and stock 
dividends of over 8%. 








NEW YORK 
PRINCIPAL CITIES 


GO WALL ST. 
BRANCHES IN 


Please send me latest statement and information about Cities Service Common 


meee eee eee tH ee eee TSE HHH TTHEHHEH SETHE H SHES ESS OEE EE HEE EES 


Sek} SMARTIES 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





Stock Price indog: for 1927, Tne Maga. 


ZINE OF WALL ST........0.00:.....0, 1 
Stocks, Corporate. ..cccssccsscsessccsec,.. mn 
Stocks, Financial........................, 
Stocks Have Reached the Bargain Point, 


Which et ee. a See 3% 
Stocks in Attractive Position, Fifteen Special 998 
Stocks Paying Dividends in Odd Amounts, , 140 
Stocks, Preferred, A Neglected Field for In. 

VESTMENE ce cccccsecvceescccsccscscecccs a 
Stocks Selling on Magic, E vight eee | 


REMC. win aie 3 6'0.0 gins 5 555.05 on ss Joie so bc he 
STOCKS? THE BUSINEE OF ‘Ti (DING | ik 
Part IX, Charts and Mechanical Systems, iy 
Part: X, Fundamentéls. 2.3. 5:.........5, 
Part Xi. A New Formula for aternising 
Part xii, Stock Dividends, Rights, Priy. 
ileges and Arbitrage.................. 
— XIII, Important Principals of ‘Iraq. 
SS Re EE I ee 
Fn OS ESS ES eee HH 
Part XIV What and When to Buy and Sell 992 
Stocks, Twelve Common Approaching Divi- 





Gee Wadia. sectesseiss ss........., 236 
St. Louis-San Francisco................... 826 
St. Louis-Southwestern..................... 436 
Stromberg Carburetor. ........ccccccccecs, 264 
SP os AS a 382 
Sugar Securities, More Promising Outlook for 999 
Sugar Stocks, Position of leading........... 813 
Sulphur 
SPERON A DNEd 5 od ve Pnaie Oh 5445 55 00s eos vnnee 465 
Switches, Sixty Important................. 628 
aearin or Free “Trade Tigh. ;.............. 


Tax Deteing via — iivideuds. ote ae 
0 


Tennessee OK A ASNGMIOAl 6 0.556 55c cious 168 
MEROU MIRE Sensi sass o> 550s. -5248, 466; 00 
Le SE Se, ae 72 
coe gp OS ee a Seen 02 
Dexas & wacime Goal &@ Oil... .. 5... e600, 842 
Thrift Plan That Makes Investment Com- 
DURNMDTY, 61 TE ARIES tele Sop tim shies 0 3h c ke 72 
Tidewater cr Oil Deal, Taking vee 
ee Ee ee 
Timken Roller Bearing............ 341, 417, 630 
Tobacco Chain Stores, The Affiliation of Two 
NTS S 0S CR eee eee ee 634 
Tobacco Manufacturing. ...........-.sece: 1002 
URED WTOMINONBAG, Fin 50 66.5 6.d-0 5c 50sec cevare 843 
MUOTBCOMTINONERD TIE. 56 0.5: 0-0 060s 6 ices cwins 1030 


TRADE TENDENCIES 


ee ee, A a ae 45 

Business } g worl oe aa 154 

Restrained Buying Slows Business........ 252 

Business Fair as Year Closes............ 349 

Business in Even Tenor.............---: 450 

Early Year Trade Promising............. 543 

Business Gains Slowly.................- 646 

Business Shows Improvement............ 730 

Trade Displays More Confidence......... $28 

Business Holds Steady Pace.............. 916 

Spring Revival Developing............... 1003 
Trend of Manufacture, Trade and Com- 

er ee ae ee 125, 421 
Underwood Typewriter..............0eeee0e 843 
SION MRED 5 515. 5c8)04 ss phd On a0. coeduee 76 
Union Oil of California............000. 136, 4 
ISON CEORTNNRE s Spa's > od cede 0c BRAN * 510-0 cin oad 
RSMO RUNUEDS ooo osc’ so PUN ES A,s,5.0-5 55a 634 
EES ee ee eee 352, 436, 995 
United Eisec KOA... .5.2c5sccccscescss 388 
United Gas Improvement..............+e0: 944 
1. S. Teeerans ACO 5 «5060 'os's covccccce 564 
U. S. Realty & Improvement.............- 631 
U. 3 eae 410, 419, 436, 928 
U. Smelting, Refining & Mining........ 

U. S. Steel Bucs Se ee eee 232 
Universal Pipe na RSGIBCOR 565 50:3.s:0-0:00'809 134 
Unlisted Securities... .cccccscccccccccceee 226 
Unlisted Utility Bond Index..........- 292, 854 
Utilities, No Fireworks in...........--..+05 522 


Vtili ~ ee Offer High Yields, Sound 
| PEP RRE ENF ORT. 426 

Utilities Safe and Sane Dividend Policies 
PA ge RS eee rin Sy Serie 713 


Wenatinia Commis «iiss cscssscees Bic cuensee i35 
Victor Talking Machine..............---+> 645 
Vitaphone, Warner Bros. Presents the.... 237 
fo A Se ee a ee 37, 404 


Wabash “A” on Bargain Counter. . 
Walder! Syies. os. .c5..se0505 
Wall Street, True Stories About : 
War Affect the Business Life of the Nation! | 





Te || RR a ee _. 79 
Weber & Heilbroner...............-. 137, 631 
Weigh Your Net Worth.............-- aa 
West Penn Electric...............0seeseeees 436 
Westinghouse Air Brake...............- 628, 997 
Westinghouse Electric & Mfg. Co. .432, 631, 660 
White Eagle Oil & Refining...........++ m4 
Wilcox Oil # - clases 4 Sie ewb besoin 'e 6s 0 osie 270 
i A | Ge eT 758 
Woman Builds Her Old Age Income, ‘The 

ME nies shes adpeneecenes +2548 644 
Work Less and Earn More? Can We...--- 788 
WertONO TREND. sco x oss sc0s oso o es 368, 754 
OS EO ee ee ee eee 172 
Youngstown Sheet & Tube...........-- 768, 893 











ide 


dow 


this 
the 
run) 
the 
thir 
ing 
or | 
Seco 
loss 


is t 
stoc 
fact 
not 
top, 
Vest 
add 
ches 
welc 
desi 


AP} 






veeeees 36 
| Special 99g 
lounts., 149 
for In. 


ystems, 132 
steeeee 3M 
rmining 
8, Priy- 


‘ogee 54 
anil Sell 992 
g Divi- 





Scale Buying Versus Averaging 
Down 


Fa man should buy a suit of clothes 

at $60 on Broadway in the fore- 
noon, and later in the day discover the 
jdentical suit exhibit on Main Street 
at only $50, that would not be a calam- 
ity, nor a mistake of judgment. More- 
over, the real values are the same in 
both cases, and if one could use two 
suits of clothes, it would be good sense 
to buy the Main Street exhibit; in a 
different color, of course. Such a pro- 
cedure would illustrate the process 
called “averaging down.” What does 
it mean? What has it accomplished? 

The buyer of the one suit has taken 
it for good, better, or worse, on a capi- 
tal expenditure of $60; the buyer of 
the two has expended $110 for two 
suits, costing $55 each. If, by a fortu- 
nate coincidence, a receiver’s sale on 
High Street should result in a further 
purchase of a third, similar suit for 
$40, total outlay would be $150 for 
three suits, or an average of $50 each. 
... We take this time and space to 
illustrate in a homely way exactly 
what does happen, and can happen in 
good stocks, whose values are not neces- 
sarily altered by a lowering of quota- 
tio from day to day. 
















“Averaging down” may seem, to 
those who have not tried it before, the 
real secret of financial success; which 
it is not. It is a powerful weapon; a 
useful accessory in the investors’ kit. 
But, it has sharp edges (on both sides) 
—like the knife the diner should not 
have used for eating his peas. In the 
same way, the right tool for the right 
use will help in Wall Street, as it will 
help the subscriber’s own business. 


The difference between averaging 
down and scale buying is not very 
great, except that the former rather 
implies compulsion to cover a dilem- 
ma arising out of original faulty judg- 
ment; the latter presupposes a deter- 
mined desire to buy at lower prices, 
coupled with the hope that lower prices 
will actually be reached to enable the 
scale buying orders to be reached. 


Herein, the different mental attitude 
of the investor or trader must play a 
big part. The person who averages 
down is under the influence of dis- 
appointment. He has a paper loss, 
and hopes to recoup by “being right 
this time”; by buying at the bottom of 
the dip, or decline, then supposedly 
running its course. In averaging down, 
the trader buys his second, or even his 
third lot with the idea of shortly sell- 
Ing the entire line, either at a profit, 
or a price that will show profits on 
second and third lots that will reduce 
losses on the high-priced kind. 

_ On the other hand, the scale buyer 
is the man who has bought a good 
stock, fairly high, or at a price satis- 
factory to himself, Knowing he can- 
not buy at the bottom nor sell at the 
top, the first purchase is held for in- 
Vestment with the idea that he will 
add to his line “should it go much 
cheaper”; and such a buyer rather 
weleomes a decline as presenting the 
desired opportunity to add to his 
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SPECIAL DISCOUNT OFFER 


A Trading and Investing Library at 40% 
Off the List Price 


$20.50 Worth of Books for $12.30 
SAVING YOU... $8.20 








Each Volume is 
—Easily Understood 
—Thoroughly Practical 
—Amazingly Simple 
—Fundamentally Sound 





Studies in Stock Speculation—Vols. I and II—These two valuable books 
cover the subject of trading from its most elemental to its most scientific 
phases. They cite instances and give examples to explain all the difficult 
angles of market operation. 


You and Your Broker.—This book explains very carefully every relation- 
ship between your broker and yourself, 


Fourteen Methods of Operating in the Stock Market—COPY, DON’T 
ENVY the big successful trader. A complete description of the methods 
used by some of the biggest operators are fully described in this book. 
YOU should know how to adapt their methods to your trades. 


Financial Independence at Fifty—At 50 will you be an object of another’s 
charity? According to insurance statistics 65 people out of every 100 
are dependent upon others before they are 65. This book will show 
you the WAY out of the RUT. 1927 Revised Edition. 


A. B. C. of Bond Buying.—Whether you buy bonds for safe investment or 
for price appreciation, or both, this book gives the fundamentals necessary 
in making the right choices and watching your holdings. Invaluable for 
the conservative investor. 











The authors of these books are all EXPERIENCED TRADERS AND 
INVESTORS. They tell you in plain, straight-from-the-shoulder lan- 
guage of their experiences. They tell you how they succeeded—where 
they failed—and how they corrected their trading and investing faults. 


YOU can profit from their successes and LEARN from their mistakes. 


While we will sell single copies at the price mentioned on the coupon, 
we suggest that you take advantage of our liberal offer by ordering the 
entire set. 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City 
Gentlemen :— 


O Send Entire Set, 6 Volumes, C. O. D. $12.30. 

0 Enclosed $12.30. Send the Entire Set, 6 Volumes. 
fy Send’ C. ©: Di'$..0.%0% the vols. checked. 

0 Enclosed $.... Send vols. checked. 
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(0 Fourteen Methods of Operating..... 3.25 WO ies. is cee cnsihapatdestwaneseciae $20.50 
PWR Nir to or, 5. chs bun ne wt acergees vic odo SSIES AvaiR amtt: dnl aapnpanae palace 
(Please Print) 
RAR RR FOE 28h oat oc Mitt ae creat 9 claret Miia evacuees teas Gok oe cod loshin melee 
(Please Print) 
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Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





BANK STOCKS 

have shown the investor greater profits by 
far than any other class of securities. 
How the average investor may share in 
these large profits, and still enjoy the max- 
imum degree of safety for his investment, 
is set forth in a new circular on an Invest- 
ment Trust holding exclusively the stocks 
of Banks, Trust Companies and other finan- 
cial institutions. (No. 396.) 


MANUAL OF CHAIN STORE SECURITIES 
This manual gives data on many such com- 
panies as well as the familiar Woolworth, 
Kresge and United Cigar Store chains. To 
many investors, this information will be a 
real revelation, for comparatively few realize 
the remarkable strides that have been made 
of recent years in this field of merchandis- 
ing. Copies of the manual may be had on 
request. Ask for 398. 


ROOSEvZLT HOTEL—PITISBURGH, PA. 
A circular describing 7% ten-year Collateral 
Trust Sinking Fund Gold Notes, in denomi- 
nations of $500 and $1,000, carrying a bonus 
of 2 shares of capital common stock, There 
is no common stock for sale. This hotel is 
Pittsburgh’s largest and newest, containing 
over 600 rooms. Additional income will be 
secured by the renting of space for shops on 
first two floors. Pittsburgh brokers predict 
this hotel will be one of their city’s out- 
standing successes, as the need of a modern 
commercial hotel of this type has long been 
recognized as a major necessity These notes 
are being issued by a prominent Philadelphia 
house. Send for your free copy. (392) 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent N. Y. Stock Exchange firm issuing 
this booklet will be pleased to send you a 
complimentary copy. Ask for 278. 
The books, booklets, circulars and speciai 


BOND RECORD 
A convenient record book for listing bond 
holdings, interest payments, profits, etc. 
Title heading of book, ‘‘My Investments.’’ 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


LET YOUR MONEY EARN 6% 
If you are a small investor, you cannot 
afford to risk your money in speculation. 
Place it in shares of one of the safest 
building and loan associations. Send for 
their booklet No. 293. 


THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224) 


HOW MUCH SHOULD I SAVE? 

This 16-page booklet, issued by the oldest 
and most reliable Trust Company in Boston, 
will give you a definite program for system- 
atic saving. Either Plan One or Plan Two 
if followed will assure you of financial inde- 
pendence. Send for your complimentary 
copy. (391) 


COTTON 
Are you interested in the activities of the 
Cotton industry? If so, you will be inter- 
ested in reading the Cotton Review issued 
by a Member of the New York Stock Ex- 
change and the New York Cotton Exchange. 
As for % 


INDUSTRIAL OAKLAND? 
This booklet will give you a survey of the 
exceptional opportunities, advantages and 
attractions thit are offered Industrial and 
Commercial Enterprises in the most rapidly 
growing Industrial center in the Western 
Americas. Send for 382. 


THE STORY OF A GOOD MORTGAGE BOND 
This booklet explains in full the methods 
used by a conservative Florida first mort- 
gage real estate bond firm in guaranteeing 
8% on their bonds. Ask for 368. 





holdings at more attractive prices. 

Buying on a scale down for invest- 
ment is a desirable practice if not over- 
done. Presumably the investor knows 
what he is doing; his financial limita- 
tions; his ability to carry all lines 
(original purchases and scale pur- 
chases) much lower if need be. As a 
rule, he aims (if he buys on margin) 
to protect all his holdings with a 30 
to 50% protection in an -emergency— 
through a big bear market or a panic. 
One hasn’t any friends in a panic. At 
such time, the investor or trader desir- 
ing money to “protect” stocks would be 
ridiculed, even by his best banker 
friends. The time to enter upon scale 
purchases is after due inquiry into 
one’s financial resources (not borrow- 
ing facilities), with liberal allowance 
made for “distress” conditions. 

No need to emphasize that the only 
securities to buy on a scale down are 
seasoned dividend-paying investments. 
No need to discriminate or to name 
specific stocks. That depends on the 
investor. The range is very wide and 
includes issues admitted to the ap- 
proved lists through this service, offer- 
ing a big selection for scale buying 
operations. 

Averaging down, on the other hand, 
is more provocative of impaired margin 
accounts than any other single factor 
we know of. Looking through a list 
of liquidations between March 1 and 
March 30 this year, it was rather sig- 
nificant that very many comprised 
holdings of round lots of the stocks 
that had declined severely (Hudson 
Motors for instance) where the traders 
buying a stock at 150 originally, con- 
sidered it an affront to their judgment 
when it dropped to 1380, and bought 
again. Thereafter, as if to add insult 
to injury, such stock on a nosedive to 
115 seemed to have struck “botto” 
and produced further buying orders—— 
to average down. Each 5 points ce- 
cline thereafter spelled disaster, pe- 
cause the mischief was multiplied 
threefold, each such drop being equiva- 
lend to 15 points in the original hold- 
ing. 
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OIL SHARES DEALT UNEX- 
PECTED BLOW BY 
NEW POOL 


(Continued from page 1069) 





falling into line with an ebullient mar- 
ket, the oil securities have remained on 
the sidelines, staid little onlookers. As 
the brighter prospects of a few months 
ago were not heavily discounted, it 
follows that no particularly drastic 
revaluations are in order, aside from 
a nominal amount of liquidation on 
the part of timid holders that has al- 
ready passed into stronger hands. 
The very strong probability that the 
worst has already happened may be 
counted on as a sustaining factor in 
the future trend of oil stock prices. 
Prices are at or very near rock bottom. 
Production on an average for the year 
will be lower than its present peak, 





barring of course the unforeseen that 
sometimes plays such an importan 
part in the petroleum industry. Oper. 
ating efficiency will keep the leading 
companies out of the red for the firs 
half and will quite probably contribute 
to an upturn in earnings for the last 
six months. On the other hand it 
seems quite clear that the Seminole 
has sounded the death knell for the 
long delayed “oil share market” 
least as far as this half of the year js 
concerned. 
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STATEMENT OF THE OWNERSHP 
MANAGEMENT, CIRCULATION, ETC. 
REQUIRED BY THE ACT OF con. 
GRESS OF AUGUST 24, 1912. 


Of the Magazine of Wall Street, i 
every other week at New York, x. a 
April 1, 1927. j 


State of New ae: 
County of Bronx fs 58 

Before me, a Notary Public in an 
the State and county aforesaid, penmaiie 
appeared E, D. King, who, having been 
duly sworn according to law, deposes and 
says that he is the Managing Editor of the 
Magazine of Wall Street and that the fol- 
lowing is, to the best of his knowledge and 
belief, a true statement of the ownership, 
management (and if a daily paper, the cir. 
culation), etc., of the aforesaid publication 
for the date shown in the above caption 
required by the Act of August 24, 1912, em- 
bodied in section 411, Postal Laws and 
Regulations, printed on the reverse of this 
form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and 
business managers are: 

Publisher, The Ticker Publishing Co., 4 
Broadway, N. Y., C. G._ Wyckoff, Official 
Publisher, 42 Broadway, New York, N. Y., 
Managing Editor EB. D. King, 42 Broadway, 
New York, N. Y., Business Managers, none, 
Editor, none. 

2. That the owner is: (If owned by a 
corporation, its name and address must be 
stated and also immediately thereunder the 
names and addresses of stockholders own- 
ing or holding one per cent or more of total 
amount of stock. If not owned by a cor- 
poration, the names and addresses of the 
individual owners must be given. If owned 
by a firm, company, or other unincorpor- 
ated concern, its name and address, as well 
as those of each individual member, must 
be given.) The Ticker Publishing Co., 42 
Broadway, New York, Cecelia G. 
Wyckoff, 42 Broadway, New York, N. Y. 

3. That the known bondholders, mort- 
gagees, and other security holders owning 
or holding 1 per cent or more of total amount 
of bonds, mortgages, or other securities 
are: (If there are none, so state.) Non- 
transferrable Income Bonds, Richard D. 
Wyckoff, 42 Broadway, New York, N. Y., 
C. Wyckoff, 42 Broadway, New York, 


4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company but also, in _ cases 
where the stockholder or security holder 
appears upon the books of the company as 
trustee or in any other fiduciary relation, 
the name of the person or corporation for 
whom such trustee is acting, is given; also 
that the said two paragraphs contain 
statements embracing affiant’s full knowl- 
edge and belief as to the circumstances and 
conditions under which stockholders and 
security holders who do not appear upon 
books of the company as trustees, hold 
stock and securities in a capacity other 
than that of a bona fide owner; and this 
affiant has no reason to believe that any 
other person, association, or corporation 
has any interest direct or indirect in the 
said stock, bonds, or other securities than 
as so stated by him. R 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed, through the mails or otherwisé, 
to paid subscribers during the six months 
preceding the date shown above is aw 
required. (This information is require 
from daily publications only.) 

E. D. KI 


i G, 
Managing Editor. 
Sworn to and subscribed before me this 
2ist day of March, 1927. 
[Seal] : 
John J. Janes, No. 4 


0. 
blic, 
otary Pu 301 


N. Y. County, No. ”) 
(My commission expires March 30, 19% 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET! 
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And with Frigidaire helpful- 
ness comes new ease in your 
kitchen. Because Frigidaire 









2s than is automatically kept 12° 
pies of colder without ice, you can 
or dis- 





safely buy larger quantities 
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Have this freedom 
from constant 
planning and marketing 





able foods. You are entirely 
independent of outside ice 
supply. You save the trouble 
of frequent marketing. You 
find it easier to plan well- 
balanced meals—days in ad- 
vance if you wish. 

Give yourself the pleasure 
and convenience of Frigidaire 
now. But when you buy, be 
sure it is a Frigidaire. Be 
sure that you are getting all 
the advantages enjoyed by 
300,000 Frigidaire users— 
more than all other electric 
refrigerators combined. 


(1) Complete and permanent 






new ease in your kitchen 





independence of outside ice 
supply. 

(2) Uninterrupted service— 
proved by dependable per- 
formancein more than 300,000 
homes, apartments, markets 
and stores. 

(3) A food compartment that 
is 12° colder without ice— 
temperatures that keep foods 
fresh. 

(4) Direct frost-coil cooling 
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Frigidaire brings new delights to your table 









































and self-sealing tray fronts, 
giving a dessert and ice- 
making compartment always 
far below freezing. 

(5) Beautiful metal cabinets 
designed, built, and insulated 
exclusively for electric 
refrigeration. 

(6) An operating cost that is 
surprisingly low. 

(7) Value only made possible 
by quantity production, 
General Motors purchasing 
power and G.M.A.C. terms. 
Call at the nearest Frigidaire 
Sales Office today or write 
for complete information. 


FRIGIDAIRE CORPORATION 
Subsidiary of General Motors Corporation 


Dept. N-70 Dayton, Ohio 







Interior of the Series 36 
seven-passenger sedan, 
standard, except for the 
special needlepoint designs 
which cost extra 


NTERIORS: IN- THE: MANNER: Of 
FAMOUS: ROYAL: ROOMS 


HE passenger compartments 

of Pierce- Arrow’s new SERIES 
36 enclosed bodies have the ma- 
jestic appearance of rooms in Old 
World palaces. Impressive spa- 
ciousness—a result of the great 
chassis length — combines with 
gold-plated appointments and rich 
hand-tailored upholstery fabric in 
an effect that is truly regal. The 
deeply cushioned seats are luxuri- 
ous lounges. Individual preference 


PIERCE- 


ESPECIALLY DESIGNED 
BY PIERCE-ARROW 


as to upholstery texture and color is prac- 
tically unrestricted. There is no limitation 
whatsoever as to body finish or color. 





SERIES 80 


130-inch wheelbase in 
fifteen body styles. En- thirteen body styles and 26 
closed cars $5875 and up _ color options $2895 and up 


Prices quoted are at Buffalo without addition of the govern- 

ment tax. Prerce- Arrow four-wheel brakes and Houdaille 

shock absorbers are standard on both chassis. B. K. Booster 
Brake unst standard on Series 36. Write for catalog. 


SERIES 36 
138-inch wheelbase in 


SERIES 36 SEVEN PASSENGER SEDAN IN ANY DESIRED 


The chassis— powered by the 
famous 100-horsepower Pierce- 
Arrow dual-valve six cylinder 
engine— is Pierce-Arrow engineer- 
ing at its best. You secure vir- 
tually a made-to-order car for a 
pleasingly moderate expenditure, 
due to the minimum prices at 
which these new and finer Pierce- 
Arrows are being sold. The 
Pierce-Arrow Motor Car Company, 
Buffalo, N.Y. «7 © © # 


ROW 


BODY COLOR 18S $5875 AT BUFFALO 








